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In this week’s Special Tax Reform Edition of the Tax Credit Tuesday Podcast, Michael J. 

Novogradac, CPA, discusses the status of the Move America Act, an infrastructure package in 

Congress and share highlights from last week’s House Financial Services Committee hearing 

that focused on housing finance reform, including Fannie Mae and Freddie Mac. He closes out 

today’s podcast with other affordable housing and community development headlines, including 

some significant state-level news from California and Wisconsin. 

 
 
 
Summaries of each topic:  
 

1. General News (03:37-09:44) Pages 2 – 4 

2. Other News (09:45-12:07) Page 5 
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construed otherwise. Advice and interpretation regarding tax credits or any other material 
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 GENERAL NEWS 

Move America Act 

 Last week, the long road towards enacting an infrastructure bill took a step forward. 

 The Move America Act was introduced in the House. 
This is about five months after a similar bill was introduced in the Senate. 

 Now the legislation introduced in the House would create a new category of private 
activity bonds and allow states to convert those bonds into infrastructure tax credits. 

o Now the funds would be used to rebuild much of the nation's infrastructure. 
o Eligible projects would include: 

 roads, 
 bridges, 
 airports, 
 rail, 
 sewers, and even 
 broadband. 

 The Joint Committee on Taxation says the legislation would leverage $8 billion in federal 
funding into an estimated $226 billion in bond authority over the next decade. 

o The Joint Committee on Taxation also says it could create up to $56 billion in tax 
credits over the same period. 

 The House version of this bipartisan bill was sponsored by: 
o Jackie Walorski of Indiana, 
o Earl Blumenauer of Oregon, 
o Brian Fitzpatrick of Pennsylvania and 
o Sean Patrick Maloney of New York. 

 Now Walorski and Fitzpatrick are Republicans; Blumenauer and Maloney 
are Democrats. 

 Walorski and Blumenauer are on the House Ways & Means Committee, 
the tax-writing committee in the House. 

 The Senate version was also bipartisan - cosponsored by Republican John Hoeven of 
North Dakota and Democrat Ron Wyden of Oregon. 

o He’s also the ranking member of the Senate Finance Committee. 

 One of the main provisions in the legislation would create Move America Bonds. 
o That provision would allow states to use tax-exempt bonds in partnership with 

private entities. 
o Each state would receive a bond allocation based on population size, similar to 

other private activity bond programs. 
o The bonds would be exempt from the alternative minimum tax and any unused 

volume cap could be carried over for up to five years, that’s instead of the three 
years for other private activity bonds. 

 Move America tax credits would allow states to trade in some or all of their bond 
allocation for federal credits at the rate of 25 cents on the dollar. 

o States could use those credits to capitalize various infrastructure funding 
sources. 

o The credits could be used in conjunction with Move America Bonds or other 
federal and state grants or credit assistance programs. 
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 The legislation is similar to a proposal released during President Trump’s campaign last 
year. 

 That proposal called for $137 billion in tax credits to fund the equity portion of a $1 trillion 
infrastructure plan. 

 Earlier this year, we created a web page at www.infrastructurecredits.com where we’ve 
posted copies of the legislation and other relevant resources.  

 Novogradac & Company also has a Federal Infrastructure Tax Credit working group. 
o You can learn more about the working group on our website. 
o Again, that’s www.infrastructurecredits.com.  

 Of course, there's a possibility that this legislation could be rolled into tax reform. 

 Peter Lawrence in our Washington office reminds us that infrastructure improvement is 
one of the issues that has drawn interest from both sides of the aisle – a true bipartisan 
issue. 

o Peter says it’s possible that this could be added to tax reform legislation or it 
could be considered separately on a bipartisan basis. 

o Infrastructure improvement is a popular issue and heading into an election year 
next year, it may gain steam. 

 I’ll keep you updated on any changes to the legislation and any progress it makes.  

 As noted earlier in the podcast, one way to get breaking news is to follow me on Twitter. 
o My handle is @Novogradac. 

Financial Services Committee Housing Finance Reform Hearing 

 Also last week in Washington, the House Financial Services Committee held a hearing 
on housing finance reform. 

 Mel Watt, the director of the Federal Housing Finance Agency, was the lone witness. 
o The hearing featured some stimulating back-and-forth between committee 

members concerning what should be done next with Fannie Mae and Freddie 
Mac. 

 Committee chairman Jeb Hensarling said it was, and I quote, “well past time” close 
quote, for Congress to enact comprehensive housing finance reform. 

o Hensarling said he supports putting private capital in the spotlight for housing 
reform. 

 Rep. Maxine Waters, a longtime strong advocate for affordable housing, criticized 
Hensarling for advocating the privatization of the housing finance system. 

o Waters called for the government to play a key role as a safeguard. 

 During the hearing, Hensarling criticized Watt’s decision to have Freddie Mac and 
Fannie Mae contribute to the National Housing Trust and Capital Magnet Funds, which 
they started doing, you may remember, in 2015. 

o This year, the two entities combined to contribute nearly $220 million to the 
Housing Trust Fund and nearly $120 million to the Capital Magnet Fund. 

o Congressional Democrats defended Watt’s decision to authorize those 
contributions. 

o Director Watt, though, didn’t opine as to whether Fannie Mae or Freddie Mac 
should continue making contributions. 

o But, he did say it was Congress that directed FHFA to authorize such 
contributions and he will continue doing so unless and until Congress changes 
the law. 

http://www.infrastructurecredits.com/
http://www.infrastructurecredits.com/
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 Without naming specific policy changes, Watt pressed Congress for housing finance 
reform. 

o He noted that in less than three months, Fannie Mae and Freddie Mac will each 
see their capital buffers fall to zero. 

o That buffer decline is because existing agreements between Fannie and Freddie 
and the Treasury Department mandates that Fannie and Freddie reduce their 
capital base to zero by Jan. 1, 2018. 

o Unless things change, that means any additional loss after 2017, would require 
Treasury to advance (some might say return) money to Fannie and Freddie. 

 It’s also interesting that Watt didn’t answer questions as to what level of support Fannie 
and Freddie should provide for affordable housing. 

o He said his job was to carry out Congressional policies, not to take a position on 
policy issues like that one. 
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OTHER TAX CREDIT NEWS 

 And now, here are a few other stories of note.  

 In California, Gov. Jerry Brown recently signed a package of bills to address the 
state’s housing affordability crisis. 

o Among other things, the new law will:  
o Streamline the approval process for urban multifamily developments, 
o It also imposes a $75 fee on many real estate transactions, which could raise 

more than $200 million per year for affordable housing, 
o And that fee by the way became effective on the bill’s signing under 

emergency enactment rules. 
o The bill would also place a $4 billion affordable housing bond on next year’s 

ballot. 
 Now money from the bond would finance approximately 14,000 

additional homes per year in California. 

 Meanwhile, HUD last week announced it would expedite the review for waiver 
requests for certain agencies and entities in areas hit by recent hurricanes. 

o Those requests can be made through the rest of 2017. 
o HUD says the relief is intended to help those agencies respond to major 

disaster declarations and contribute to long-term recovery.   

 Now let’s turn to community development news. 

 The CDFI Fund’s latest Qualified Equity Investment Issuance Report shows that 
nearly $1.2 billion – that’s billion with a b – in allocation authority had been issued 
since the last update in August.  

o You can find that report at www.newmarketscredits.com 

 And finally, an update from Wisconsin. 

 Last month Gov. Scott Walker used his line-item veto power to reduce the cap for 
state historic tax credit (HTC) properties from $5 million to $500,000. 

 Now in case you are wonder how it did that procedurally, how he reduced the $5 
million property cap to $500,000… well Gov. Walker cleverly, line item vetoed a 
comma and a 0.  

 Legislation provided from $5 million cap?  

 Well if you take a 0 and a comma out at the right place, then the cap goes to 
$500,000. 

o This line item veto led the Wisconsin Housing Economic Development 
Authority to announce last week that the veto may affect low-income housing 
tax credit (LIHTC) applications that are due Dec. 8.  

o You can find more details here at www.historictaxcredits.com or on the 
WHEDA 2018 LIHTC web page.  
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