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Michael J. Novogradac, CPA discusses the latest tax credit industry news. In general tax credit 

news, he delivers an update on tax reform and invites listeners to give their opinions on what 

the lame duck Congress will do for tax extenders. In low-income housing tax credit news, he 

alerts listeners to a request for comment on Internal Revenue Service Form 8586 and to the 

U.S. Department of Housing and Urban Development’s new residual receipts policies. In historic 

tax credit news, he reminds listeners about a National Park Service request for comment on the 

Historic Preservation Certification Application. In renewable energy tax credit news, Mr. 

Novogradac talks about a program to put more utility-scale solar projects on public lands and a 

recent report on global clean energy investment. In new markets tax credit news, he alerts prior 

allocates that have submitted a 2012 application of the Oct. 31 deadline for meeting the 

minimum qualified equity investment issuance and invites listeners to attend the New Markets 

Tax Credit Conference. 

  

 

Summaries of each topic:  
1. General News (2:04 – 5:19) Page 2 

2. Low-Income Housing Tax Credits (5:20 – 8:32) Page 3 

3. Historic Tax Credits (8:33 – 9:44) Page 4 

4. Renewable Energy Tax Credits (9:45 – 13:30) Pages 5-6  

5. New Markets Tax Credits (13:31 – 15:20) Page 7 

 

 

Editorial material in this transcript is for informational purposes only and should not be 

construed otherwise. Advice and interpretation regarding tax credits or any other material 

covered in this transcript can only be obtained from your tax adviser.  

 

© Novogradac & Company LLP, 2012 All rights reserved. Reproduction of this publication in 
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 GENERAL NEWS 
 
Tax Reform 

• We’re continuing to monitor the prospects for resolving the fiscal cliff as well as tax 
reform. 

• Regarding tax reform, last week Sen. Charles Schumer appeared to throw cold water on 
base-broadening, rate-lowering legislation. 

• At a speech at the National Press Club, Sen. Schumer called for higher tax rates on high 
income tax payers and on investment income. 

• At the same time, the Joint Committee on Taxation released a report that lists some key 
tax expenditures that if eliminated would only allow the top marginal tax rates to be 
lowered four points. 

• The report is being used as evidence that Mitt Romney’s plan isn’t feasible. 
• Romney wants to reduce rates 20 percent, from 35 percent down to 28.  
• I tweeted a link to the JCT report yesterday. 
• Republicans, including House speaker John Boehner believe the report is misleading 

because it assumes a certain baseline in tax revenues, among other things.  
 
Place Your Bets – Sizing up the Lame Duck 

• Last week I posted a poll on my blog and I invite listeners to take a moment and add 
your vote to the tally.  

• The question I posed is: Lame Duck scenario seems most likely? 
• The three options are:  

1. Six-Month Extension (Congress passes a six-month extenders package in mid-
November to buy time for a grand bargain)  

2. One-Year Extension (Congress battles it out until late December and passes a 
yearlong extenders package at the last minute)   

3. No Agreement (Congress is unable to reach an agreement this year and returns 
to negotiations in early 2013)  

• At the time of this recording votes were split fairly evenly between the three possible 
outcomes.  

• You can vote online at novogradac.wordpress.com.  
• I also encourage you to share any comments you are willing to share about your 

prediction.  
• In next week’s podcast I will share an update on the votes and share my personal 

prediction.  
  



Summary: October 16, 2012 
 

LOW-INCOME HOUSING TAX CREDIT NEWS 
 
Internal Revenue Service Accepts Comments on Form 8586 

• The IRS announced last week that it is collecting comments on Form 8586. 
• Taxpayers who are claiming the low-income housing tax credit use this form to compute 

and officially claim the credit. 
• No changes have been proposed to the form. 
• The last time the IRS accepted comments on Form 8586 was in 2009. 
• Comments in response to this information collection are due Dec. 10. 
• You can find a copy of the request for comments and the form itself online at 

www.taxcredithousing.com. 
 
HUD Releases FAQ on New Residual Receipts Policy 

• Beginning this month, a new HUD policy is requiring owners of certain Section 8 
properties to offset their housing assistance payments with funds from their residual 
receipts account. 

• After HUD announced the policy change in August, many regional HUD offices and 
property owners had questions about its implementation. 

•  HUD indicated that it would address the high volume of questions in a frequently asked 
questions document. 

• That long-awaited FAQ was released last week. 
• The 29-page document covers 17 topics, including processing steps, Section 202 

projects, retained balance, the appropriate offset amount and financial statement 
accounting. 

• It also outlines the responsibilities of local HUD offices and property owners. 
• One of the biggest questions for owners was whether HUD would waive the offset 

requirement and allow residual receipts account funds to be used for major repairs, such 
as a new roof. 

• Unfortunately, they did not get the answer they were hoping for. 
• HUD said it will deny any new waiver requests made subsequent to the publication of 

the original notice. 
• According to that notice and the FAQ, HUD is requiring the first offset to take place for 

November 2012 voucher submissions. 
• The department recommends that owners read the FAQ and begin planning for the 

offsets as soon as possible. 
• Check out this month’s Journal of Tax Credits to read an in-depth account of the new 

policy and the industry’s reaction to it. 
• If you have any questions about how this change might affect your property, I encourage 

you to contact my partner Susan Wilson at (512) 340-0420. 
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HISTORIC TAX CREDIT NEWS 
 
Comment Deadline Reminder  

• In this week’s historic discussion, I have a reminder about an upcoming deadline.  
• Last month the National Park Service (NPS) invited comments on the Historic 

Preservation Certification Application.  
• As listeners may know,  property owners must complete the Historic Preservation 

Certification Application to qualify for  
o the federal 20 percent historic rehabilitation tax credit,  
o and the income tax deduction for the donation of easements on historic property. 

• The Park Service uses the information on these applications to  
o assess the condition and historic significance of buildings undergoing 

rehabilitation, and  
o to evaluate whether the rehabilitation work meets the Secretary of the Interior’s 

Standards for Rehabilitation. 
• No changes have been proposed to the form. 
• Comments should be submitted by Oct. 29. That’s a little less than two weeks away.  
• You can find a copy of the information collection notice at www.historictaxcredits.com.  
• If you have questions about the Historic tax credit, or the application form, I encourage 

you to contact my partner Tom Boccia in our Cleveland office. 
 
 
 
  

http://www.historictaxcredits.com/
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 RENEWABLE ENERGY TAX CREDIT NEWS 
 
Administration Approves Roadmap for Utility-Scale Solar Energy Development on Public 
Lands  

• Last week Secretary of the Interior Ken Salazar finalized a program for spurring 
development of solar energy on public lands in six western states.  

• Regular listeners may recall that in late July, the Department of the Interior, in 
partnership with the Department of Energy, published a Programmatic Environmental 
Impact Statement or PEIS for solar energy development in six southwestern states:  

1. Arizona  
2. California  
3. Colorado  
4. Nevada  
5. New Mexico  
6. Utah 

• The impact statement, finalized last week, provides a blueprint for utility-scale solar 
energy permitting in those states by establishing solar energy zones with access to 
existing or planned transmission, incentives for development within those zones, and a 
process through which to consider additional zones and solar projects. 

 
Nation Reaches 10,000 Megawatts of Renewable Power on Public Lands 

• In related news, earlier last week, with the authorization of the Chokecherry and Sierra 
Madre Wind Energy Project site in Wyoming, the Interior Department reached the 
President’s goal of authorizing 10,000 megawatts of renewable power on public lands.  

o Since 2009, the Interior Department has authorized 33 renewable energy 
projects, including 18 utility-scale solar facilities, seven wind farms and eight 
geothermal plants, with associated transmission corridors and infrastructure.  

o When built, these projects are expected to support 13,000 construction and 
operations jobs according to project developer estimates. 

• The Solar PEIS establishes an initial set of 17 Solar Energy Zones, totaling about 
285,000 acres of public lands that will serve as priority areas for commercial-scale solar 
development 

• In a statement released last week the Bureau of Land Management said these areas are 
characterized by excellent solar resources, access to existing or planned transmission 
and relatively low conflict with biological, cultural and historic resources. 

• There is potential for additional zones to be designated through ongoing and future 
regional planning processes.   

• If fully built out, the Bureau of Land Management says projects in the designated areas 
could produce as much as 23,700 megawatts of solar energy.  

 
Report Shows Decline in Global Clean Energy Investment 

• Global investment in clean energy totaled $56.6 billion in the third quarter of 2012, 
according to research company Bloomberg New Energy Finance.  

o This amount is down 5 percent on the second quarter and 20 percent lower than 
in Q3 2011.  

• The company says the drop explained partly by weaker figures from the US and India, 
and a lull in wind farm financings.  
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• Bloomberg New Energy Finance estimates that the full-year 2012 figure for investment 
in clean energy is likely to fall short of last year’s record level of $280 billion.  

• If so, 2012 would be the first down-year for world investment in the sector for at least 
eight years.  

• One of the key challenges the company cited was policy uncertainty in key markets such 
as the United States, which should come as a surprise to no one in the renewable 
energy community.  
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NEW MARKETS TAX CREDIT NEWS 
 
Deadline reminders  

• Just two short weeks remain between now and an important deadline for applicants in 
the 2012 new markets tax credit application round.  

• Prior allocatees that submitted a 2012 new markets tax credit application are reminded 
that to be eligible in this round, they need to meet minimum applicable QEI issuance 
thresholds by Wednesday, Oct. 31.  

• The minimum requirements can be met in one of two ways:  
o on a year by year standalone basis or  
o by a cumulative test.  

• If you have questions about the minimum QEI issuance requirements for prior round 
allocatees I encourage you to call a Novogradac & Company office near you.  

 
NMTC Conference Keynote Updates 

•  I hope you will be joining me in New Orleans for the Novogradac New Markets Tax 
Credit Conference on Oct. 18 and 19.  

• On Thursday, Oct. 18 we are pleased to have the program manager for the New 
Markets Tax Credit Program Bob Ibanez address attendees.  

• Mr. Ibanez will provide updates on the New Markets Tax Credits Program.  
• And Friday, Oct. 19, Senator Mary Landrieu will also provide a keynote address to the 

conference.  
• There is still time to join us, please call 415-356-8000 for more information.  

 
 


