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Michael J. Novogradac, CPA, discusses a recent White House conference 

focused on rental housing policy, the inaugural round of Capital Magnet Fund 

awards, a position opening at the Community Development Financial Institutions 

Fund, the National Park Services’ proposed changes to historic certification 

procedures, Section 1603 safe harbor compliance testing, a report from the Solar 

Energy Industries Association showing significant growth in the solar industry 

and a speech that Secretary of the Interior Ken Salazar gave at the Solar Power 

International 2010 Conference and Exhibition.  

   

Summaries of each topic:  
1. Low-Income Housing Tax Credit News (1:50 – 4:27) Page 2 

2. New Markets Tax Credit News (4:27 – 8:04) Pages 3-4 

3. Historic Tax Credit News (8:04 – 10:33) Page 5 

4. Renewable Energy Tax Credit News (10:33 – 16:24) Pages 6-7 

 

Editorial material in this transcript is for informational purposes only and 

should not be construed otherwise. Advice and interpretation regarding tax 

credits or any other material covered in this transcript can only be obtained from 

your tax advisor.  

© Novogradac & Company LLP, 2010 All rights reserved. 

Reproduction of this publication in whole or in part in any form without 

written permission from the publisher is prohibited by law. For reprint information, 

please send an e-mail to cpas@novoco.com.   
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LOW-INCOME HOUSING TAX CREDIT NEWS 

 
White House Holds a Conference Focused on Rental Housing Policy  

 Policymakers, stakeholders and researchers convened at a White House 
conference on rental housing policy last week. 

 The one-day conference was called “Next Generation Housing Policy: Convening 
on Rental Housing.”  

 During the day, panels discussed a number of policy recommendations. 
 The discussions focused on three major themes: 

1. more effectively combat poverty, address social inequity issues and create 
incentives for wealth-building; 

2. further community revitalization, sustainability and fair housing goals; and 
3. better finance the new construction, preservation and/or sustainability of 

rental housing. 
 The Panelists who discussed these proposals included representatives from 

several housing and community development agencies, as well as public policy 
professors and researchers. 

 Among the government officials who presented remarks at the event were HUD 
Secretary Shaun Donovan, Treasury Deputy Secretary Neal Wolin and White 
House National Economic Council Director Larry Summers. 

 Garth Rieman, National Council of State Housing Agencies housing advocacy 
and strategic initiatives director, said many of the proposals advanced a holistic 
approach to rental housing policy. 

o He said some panelists recommended combining affordable rental housing 
efforts and funding streams with other essential services including 
transportation, health care and education. 

 Rieman said participants also discussed proposals for improving the low-income 
housing tax credit’s flexibility. 

o Specific recommendations ranged from altering income eligibility rules 
and increasing investor incentives to modifying the Community 
Reinvestment Act. 

 Other highlights included forecasts of a surge in rental housing demand and 
discussion about a new tool to index transportation costs based on census tracts.  

 North Carolina Housing Finance Agency counsel and policy coordinator Mark 
Shelburne, who attended the event, said he felt mostly optimistic about where the 
nation’s rental housing policy is headed. He said that he got the impression that 
government leaders are very serious about working on those policies. 

 Another attendee, who asked not to be named, remarked that the very fact that the 
White House convened the meeting suggests that the current administration places 
importance on a balanced housing policy that addresses both homeownership and 
rental housing. He called the increased attention to rental housing policy 
particularly remarkable in the context of the ongoing homeownership crisis. 
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NEW MARKETS TAX CREDIT NEWS 
 
Treasury Officials Announce $80 Million in Inaugural Round of Capital Magnet 
Fund  

 At an event in Oakland, California last week, the CDFI Fund announced $80 
million in awards for the development of affordable housing in low-income 
communities.   

 At the awards were Congresswoman Barbara Lee, CDFI Fund Director Donna 
Gambrell and Treasury Deputy Assistant Secretary for Small Business, 
Community Development and Housing Policy Don Graves, Jr.  

 The CDFI Fund awarded $80 million in grants to 23 community development 
financial institutions and not-for-profit organizations.  

 These grants will support financing for the preservation, rehabilitation or purchase 
of affordable housing for low-income communities and community service 
facilities in 38 states.   

 The CDFI Fund says it received 230 applications from organizations serving 49 
states, the District of Columbia, and Puerto Rico.  

 While only $80 million in funding was available, applicants requested more than 
$1 billion.   

 Awardees are expected to leverage the $80 million in awards well more than 10-
fold. They will do this by strategically using the grant proceeds to fund reserves, 
support loan guarantees, take top loss risk position on risk sharing loans, as well 
as taking top loss risk positions on loan funds.  

 The CDFI Fund reports that, on average, applicants proposed leveraging their 
awards by a factor of more than 20-fold, far exceeding the target set by Congress 
of leveraging by a factor of 10.  

 Detailed information about the program online at www.newmarketscredits.com 
simply search for “Capital Magnet Fund.”  

 We’ve posted a list of the 2010 grant awardees and related information about the 
fund.  

 If you have questions about the Capital Magnet Fund, I encourage you to call my 
partner Diana Letsinger at (562)432-9482.  

 
CDFI Fund Job Openings: Director, Community Development Financial 
Institutions Fund 

 As some listeners may know, the CDFI Fund last week published a job listing for 
the position of Director.  

 The director position is a three-year term position and the current director, Donna 
Gambrell’s, term is up at the end of next month.  

 However, we fully expect that Ms. Gambrell will likely seek another term.  
 Listeners will recall that Ms. Gambrell was appointed to the director position in 

November 2007.  
 In her role as Director, Ms. Gambrell reports to the Treasury Assistant Secretary 

for Financial Institutions.  
 In her role she is responsible for:  

http://www.newmarketscredits.com/
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o meeting the President's management agenda;  
o establishing the strategic direction for the CDFI Fund in accordance with 

Treasury policies and directives;  
o developing, advocating and implementing plans to accomplish the CDFI 

Fund's mission and strategic goals; and  
o acquiring and managing human capital, fiscal, technology, and physical 

resources needed.  
 We will keep an eye out for any additional developments and keep you informed 

of any updates in a future podcast.  
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HISTORIC TAX CREDIT NEWS 
 
NPS Proposes Changes to Historic Certifications Procedures 

 On October 15, the National Park Service proposed to amend its procedures for 
obtaining historic preservation certifications for rehabilitation of historic 
structures.  

 As many listeners know, Internal Revenue Code Section 47 authorizes tax credits 
for qualified expenditures of funds for “certified rehabilitation” of “certified 
historic structures.”  

 Section 47 also designates the Secretary of the Interior as the authority for review 
of certification applications. During its review the Secretary must verify that the 
rehabilitation preserves the overall historic character of the buildings.  

 The proposed rule accomplishes four objectives.  
o First, it removes outdated references to the Internal Revenue Code.  
o Second, the proposed rule deletes references to the regional offices and 

substitutes the NPS Washington office in their place. In 1995, the review 
authority on applications for historic preservation certifications was 
moved from the NPS regional offices to the Washington office. So this is 
more a conforming change. 

o Third, the proposed rule removes the current prohibition on appeals of 
denials of rehabilitation certifications where the property being 
rehabilitated is not a certified historic structure. NPS says that removing 
this prohibition brings the proposed rule into conformity with agency 
practice, which has been to allow administrative review in such 
circumstances. 

o Fourth, the proposed rule removes the certification fee schedule from the 
regulation. In 1984, NPS began charging fees for processing and 
reviewing tax incentives applications. This proposed rule removes the fee 
schedule and all other specific provisions regarding the charging of fees 
from the regulations, and incorporates an explanation of the method by 
which the Park Service will determine the kind and amount of review fees 
to be charged in the future.  

 The NPS will accept public comments on this proposed rule until December 15, 
2010 and we encourage our listeners to submit comments as they deem 
appropriate. 

 A copy of the proposal, which includes instructions for submitting comments, can 
be found online at www.historictaxcredits.com.  

http://www.historictaxcredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 
 
Treasury Grant Safe Harbor Compliance Testing  

 As most listeners are aware, the Section 1603 Treasury Grant program is set to 
expire on December 31, 2010.   

 Unless this grant program is extended, in order to be eligible for a Treasury Grant, 
an applicant must “begin construction” by the end of 2010.   

 Construction begins when physical work of a significant nature begins.   
 As the year end draws nearer, this deadline is a main concern for renewable 

energy projects that plan to use Section 1603 grant funds.  
 A safe harbor rule also exists that allows an applicant to treat physical work of a 

significant nature as beginning when the applicant incurs or pays more than 5 
percent of the total cost of the energy property, excluding the cost of any land and 
preliminary activities.   

 If the 5 percent test has been met, construction is considered to have begun for 
purposes of the Treasury Grant program.   

 To demonstrate that they’ve met this test, many clients are engaging Novogradac 
& Company to prepare an agreed-upon procedure and audit report attesting to the 
costs that have been incurred as of a certain date.  

 This documentation serves as evidence to the Treasury Department that an 
applicant has met the minimum expenditure requirement by year end.   

 If you have questions about the beginning of construction requirement, or if you 
would like to learn more about how Novogradac & Company can perform safe 
harbor compliance testing for your renewable energy project, please call my 
partner Stephen Tracy at (415) 356-8000.  

 A list of our services for the renewable energy community is also available online 
at www.novoco.com/services.  

 Even better, I encourage you to join us in Washington, D.C. next month for our 
Financing Renewable Energy Tax Credit Conference on November 10 and 11. 
The event will present several valuable networking opportunities as well as a full 
line up of panel discussions on timely topics, including the Section 1603 grant 
program.  

 Plus, the conference is after the November 2 mid-term elections so this year’s 
conference’s Washington Wire will be particularly timely. 

 
Report Shows Significant Growth in Solar Industry 

 On October 12 the Solar Energy Industries Association and GTM Research 
released a report showing significant growth in the U.S. solar industry despite the 
continuing struggles of the overall economy. 

 The inaugural U.S. Solar Market Insight report is based on data for the first half 
of 2010.  

 The report found that in 2010, the U.S. solar electric market, including both 
photovoltaic and concentrating solar power installations, could achieve a major 
milestone by surpassing one gigawatt of installed capacity in a year for the first 
time ever.  

http://www.novoco.com/services
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 The report says that many factors contributed to this growth, including a drastic 
decline in 2009 module prices, continued federal support from the Section 1603 
Treasury Cash Grant in Lieu of Investment Tax Credit program, and expanding 
state-level targets for solar power.  

 According to the report, California led states for solar electric capacity installed in 
the first six months of 2010 with 12 megawatts. California was followed by New 
Jersey, Arizona and Florida.  

 The report projects a stronger second half for 2010 because of one large 
concentrated solar power project, a number of large photovoltaic projects and 
continued strength in the residential and non-residential markets. 

 A copy of the U.S. Solar Market Insight report can be found online at 
www.seia.org.  

 
In related news, Secretary of the Interior Ken Salazar spoke at the Solar Power 
International 2010 Conference and Exhibition in Los Angeles, California.  

 Following his remarks, Secretary Salazar signed a Record of Decision, approving 
the construction of Nevada's first large-scale solar project on public lands  

 The Silver State North Solar Project is going to provide 50-megawatts of solar 
power.  

 The facility and associated infrastructure is being built in the Ivanpah Valley, 40 
miles south of Las Vegas. 

 Silver State is one of many recent landmark announcements from the Interior 
Department as part of the Administration’s effort to encourage a rapid move to 
large-scale production of renewable energy on public lands.  

o The previous week, Secretary Salazar approved the first three solar energy 
projects ever to be built on public lands.  

o All located in southern California, these three solar projects could generate 
1,124 megawatts of energy.  

o And on October 6, Salazar signed a lease agreement with Cape Wind 
Associates LLC for a 130-turbine offshore wind farm that could generate 
up to 468 megawatts of renewable electricity for Nantucket Sound 
communities.  

o This is the nation’s first lease for commercial wind energy development 
on the Outer Continental Shelf. 

 In his remarks last week to attendees at Solar Power International, Secretary 
Salazar said the Department of Interior is in the final stages of processing several 
major renewable energy projects in western states.  

 He said the goal is to get those projects reviewed by the end of 2010, so that if a 
decision is made to approve them, the companies can take advantage of incentives 
provided by the Recovery Act. 

 

http://www.seia.org/

