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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, talks about the 

Senate-passed budget resolution, a big step that Republicans took last week toward enacting 

tax reform. In other news, he also shares insights from the CDFI Fund’s New Markets Tax 

Credit program manager Bob Ibanez on when to expect 2017 allocation awards to be 

announced. He wraps up today’s podcast with other tax-credit related headlines, including 2018 

low-income housing tax credit and bond caps, as well as low-income housing tax credit national 

pool amounts for 2017.  

 
 
 
Summaries of each topic:  
 

1. General News (04:23-10:01) Pages 2 – 3  

2. Other News (10:02-15:04) Pages 4 – 5   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
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GENERAL NEWS 

Senate Passes Budget Resolution 

 In general news, congressional Republicans took one major step forward last week to 
enacting a tax bill. 

 The Senate passed a fiscal year 2018 budget resolution and reconciliation instructions 
on Thursday. 

 That would allow them to pass tax reform or major tax cuts without Democratic support. 

 Senate Republicans would be able to advance a tax bill with just 51 votes, instead of the 
60 typically needed for major bills. 

 Now remember, Republicans control the Senate with a slim majority of 52 seats. 

 The Senate passed the $4 trillion budget resolution last week on a vote of 51-49. 

 And significantly, just before final passage, the Senate added a number of changes to its 
budget resolution at the request of House leadership. 

 As you’d expect, it was mostly a party-line vote. 

 The only Republican who voted against it was Sen. Rand Paul of Kentucky. 
o He said the budget spends too much money. 

 This bill now heads to the House. 

 You may remember, the House passed its own version of the fiscal year 2018 budget 
resolution earlier this month. 

 Given the inclusion of the House-requested changes in the Senate bill, I do expect the 
House to pass the Senate version of the budget resolution this week. 

 And once both chambers pass a final budget agreement, the House Ways and Means 
Committee will move forward with tax reform legislation. 

 As always, I’ll keep you posted on any tax legislation updates in future podcasts, as well 
as on Twitter, albeit being limited to 140 characters.   

Bob Ibanez Insights on 2017 NMTC Round 

 Turning now to community development news, we now have better insight into one of 
most frequently asked questions we get from our clients: When are the 2017 new 
markets tax credit (NMTC) allocation awards going to be announced? 

 For the answer, we’re going straight to the source. 

 We’ll hear directly from Bob Ibanez, the NMTC program manager at the CDFI Fund. 

 Bob was a guest speaker at our conference last week in Chicago. 
o That was the 2017 Novogradac New Markets Tax Credit Fall Conference. 
o I know many of you were there with us. 

 Now my partner Brad Elphick interviewed Bob during one of the sessions and this is 
what Bob had to say about the likely timing of the announcement. 

o “Based on where we are with the AMIS development and where we are with 
pivoting to phase two, I think it’s highly likely that we will not be making—just to 
be clear, NOT be making an award announcement by the end of the calendar 
year. 

o But, very, very likely that we’ll be making an award announcement in the first 
quarter of calendar year 2018.” 

 So, there you have it. 

 Don’t expect 2017 awards announcements before the end of the calendar year. 

 But do, expect to find out in early 2018. 
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 Bob explained that the timing is largely dictated by the status of the CDFI Fund’s 
implementation of its awards management information system, or AMIS. 

 The CDFI Fund introduced AMIS a couple of years ago and has been gradually moving 
more of the application process to it. 

 Bob compared the transition to AMIS to building a car at the same time you’re driving it. 

 Bob told conference attendees that the CDFI Fund is pleased with how quickly the tax 
credits allocated last year are being rolled out. 

 You may remember, last year was a combined round, with a record $7 billion in NMTCs 
allocated. 

 Here’s what Bob had to say about how quickly those are being deployed. 
o “You know, I kind of took a peek at the QEI report—the qualified equity 

investment report—for October before I came out here, and it looks like the 
credits are moving rather quickly. 

o You know, you guys are all numbers people. 
o I’ll defer to you, but I came up with 49 percent of what had been authorized has 

already been finalized, according to that report. 
o So, I thought that was quite impressive.” 

 Aside from featuring specific program updates from the CDFI Fund, the conference also 
focused on the future of the NMTC in light of tax reform. 

 The new markets tax credit, as you know, was not specifically mentioned in the 
Republican tax reform framework. 

 As I mentioned in previous podcasts, and earlier in this podcast, there were only two tax 
credits explicitly retained in framework: the low-income housing tax credit (LIHTC) and 
then also the research and development credit. 

 This means that advocates of every other tax credit left out of the framework are working 
hard to get those programs included in a post-reform tax code. 

 On the new markets front, the New Markets Tax Credit Coalition is leading the way and 
you can go to its website if you’re looking for how you can best advocate for the NMTC. 

o Their website is www.nmtccoalition.org.  

 As lawmakers shoot for a year-end timeframe to enact tax reform, several speakers at 
the conference emphasized the importance of the next few weeks for efforts to extend 
and expand the NMTC program. 

o There was plenty of other activity during the conference, covering many aspects 
of the tax credit. 

o If you missed it, if you weren’t at the conference or you were there but didn’t see 
all the sessions, the conference audio will be available for purchase through our 
website in a few weeks. 

o Also remember, you can now register for the Novogradac 2018 New Markets Tax 
Credit Conference in San Diego. 

 That will be Jan. 25 and 26. 

o Go to www.novoco.com for more information.  

http://www.nmtccoalition.org/
http://www.novoco.com/
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OTHER NEWS 

HUD Assistant Secretary 

 Now let’s turn to other headlines this week. 

 Looking at HUD, the Trump administration on Thursday announced its intention to 
nominate Len Wolfson as HUD assistant secretary for congressional and 
intergovernmental relations. 

 Wolfson served HUD during the Bush administration, so he has some experience within 
the Department of Housing and Development. 

 The position is subject to congressional approval so it’s unclear how long it will take to 
get that approval. 
 

LOW-INCOME HOUSING TAX CREDIT NEWS 

IRS Releases 2018 LIHTC, Bond Caps 

 In low-income housing tax credit (LIHTC) news, the IRS last week published the 2018 
inflation-adjusted amounts for LIHTC and private activity bond caps.   

 And the amount that’s allocable have went up–that’s good news.   

 LIHTCs went up about 2 percent and the per capita bond caps went up 5 percent. 
o Especially good news on the bond cap given the production and demand for 

bonds in this day and age. 

 Now more specifically, the LIHTC in 2018 will be the greater of $2.40 (that’s up five 
cents from 2017) multiplied by the state population or $2.765 million (that’s up $55,000 
from 2017). 

 Turning to private activity bond volume cap. 

 Well the cap for states will be the greater of $105 (up 5 percent from $100 in 2017) times 
the state population or $311.375 million.   

 The $311 million is up about $6 million from 2017. 

 If you are interested in seeing the specific Revenue Procedure that announced these 
amounts, it’s Revenue Procedure 2017-58, and we’ve posted it at 
www.taxcredithousing.com.  

LIHTC National Pool Amounts 

 Also last week, the IRS published, as they do every year, the amount of national unused 
LIHTCs.   

 These are the credits that went unused by allocating agencies, and, in turn, get 
reallocated to agencies that fully allocated all their credits in 2016.   

 These amounts are generally attributable to small amounts that states, or allocating 
agencies have remaining at the end of allocation year they can’t officially reallocate. 

 The additional amount available for eligible allocating agencies is fairly small. 
o It’s $2.75 million of tax credits.  
o There are 32 eligible agencies that will share in that $2.75 million. 

 As such, the per agency amounts aren’t all that large.  
o They’re as low as $6,800 for Vermont to a high of nearly $427,000 for California. 

 
 

http://www.taxcredithousing.com/


Summary: October 24, 2017 
 

HUD Wildfire Relief 

 In other news, and it’s disaster-related again, unfortunately, HUD has announced relief 
to those affected by recent wildfires in California. 

 HUD will speed disaster assistance to the state of California and will provide foreclosure 
relief and other assistance to households in federally declared disaster areas. 

CTCAC Wildfire Provisions 

 On a similar note, the California Tax Credit Allocation Committee issued a memo that 
permits owners of LIHTC properties to make their apartments available to those affected 
by the state’s wildfires. 

 This is similar to the provisions for those affected by hurricanes Harvey and Irma. 

 You can see the memo at www.taxcredithousing.com. 

 And if you have questions about LIHTC compliance following a natural disaster, you 
contact my partner Jim Kroger in our Walnut Creek, Calif., office. 

HISTORIC TAX CREDIT NEWS 

HTC Annual Economic Impact Report 

 Turning now to historic tax credit (HTC) news, we now have formal confirmation of what 
many of us, historic preservationists, already knew.   

 Fiscal year 2016 was a record year for the HTC program. 

 This documentation is per a recent report by Rutgers University and the National Park 
Service. 

 Specifically, in fiscal year 2016, they’re reporting $5.9 billion was incurred in qualified 
rehabilitation expenditures to help resurrect historic buildings and historic districts. 

o In total, 1,039 buildings were rehabilitated and 
o 109,000 jobs were created. 

 The Annual Report on Economic Impact of the Federal Historic Tax Credit for FY 2016 is 
available online. 

o You can find it at www.historictaxcredits.com.  

 I would encourage you to read the report and share its details with members of 
Congress. 

 
West Virginia State HTC 

 We also have some good news, HTC good news, at the state level. 

 The West Virginia Legislature last Tuesday passed a bill to increase the state HTC from 
10 percent to 25 percent. 

 Provisions of the bill would expire Dec. 31, 2022. 

 House Bill 203 will now be sent to the governor for consideration. 

 If you have questions about this program or using HTCs in your state, please contact my 
partner Tom Boccia. 

o He’s in our Cleveland, Ohio, office. 
 

http://www.taxcredithousing.com/
http://www.historictaxcredits.com/

