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Novogradac Opportunity Funds Listing Surpasses $3 Billion Raised 

Residential, Commercial Development Funds Bring in Most Investment 

CHICAGO–Funds formed to invest in Opportunity Zones (OZs) report having raised nearly $3.2 
billion, surpassing the $3 billion mark for the first time, according to the Novogradac 
Opportunity Funds Listing.  

The Novogradac Opportunity Funds Listing includes 287 qualified opportunity funds (QOFs). Of 
those, 112 report having raised $3.17 billion, the national accounting and consulting firm 
announced at the opening day of the Novogradac 2019 Opportunity Zones Fall Conference at the 
Fairmont Chicago Millennium Park. OZs are economically distressed areas targeted for 
investment by a provision in the 2017 tax reform legislation. 

“With each release of the first two tranches of tax guidance from the Treasury Department, we 
saw an increase in investment,” said Michael Novogradac, CPA, managing partner of the 
company. “There has been tremendous investor interest in OZs since the enabling legislation 
passed at the end of 2017 and invested dollars are beginning to catch up with the level of interest. 
We anticipate an even greater pace of investment as the end of 2019 approaches. Treasury tax 
rules and looming deadlines contribute to that expected rise.” 

Taxpayers must invest by the end of this calendar year to receive the maximum 15 percent 
reduction in capital gains and under current rules, some 2019 capital gains cannot be invested in 
QOFs until Dec. 31, 2019.  
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Of the capital reported raised to date, 22.4 percent ($710 million) is in QOFs focused solely on 
residential development, and 64.8 percent ($2.05 billion) is in funds planning to invest in 
multiple investment categories, including residential development. That means 87.2 percent of 
funds raised ($2.76 billion) are for investment solely in residential development or as one of 
multiple investment categories. 

Meanwhile, QOFs designed to invest solely in operating businesses make up 1.3 percent ($40.7 
million) of the total raised, with only 2.6 percent ($81 million) of funds raised going to QOFs 
planning invest solely or at least partially in operating businesses.  

“Operating business QOFs are lagging in reported fundraising,” said Mr. Novogradac. “The 
expectation is that these funds will grow with time and as much-needed infrastructure becomes 
more available in opportunity zones. The positive news is that $201 million has been raised by 
funds targeting solely commercial real estate, which largely serves as an indirect catalyst for 
operating businesses, and funds with capital of more than $2.25 billion are planning to invest 
solely, or at least partially, in commercial real estate.” 

Novogradac is a leader in the OZ community, hosting two OZ conferences annually. The 
company leads the Opportunity Zones Working Group, which regularly submits comments to the 
Treasury Department on the incentive. The San Francisco-based company also published the 
2019 Novogradac Opportunity Zones Handbook and the monthly Novogradac Journal of Tax 
Credits magazine and features a weekly podcast, Tax Credit Tuesday. 

About Novogradac 

Novogradac began operations in 1989 and has grown to more than 600 employees and partners 
with offices in more than 25 cities. Tax, audit and consulting specialty practice areas for 
Novogradac include affordable housing, opportunity zones, community development, historic 
rehabilitation and renewable energy. 

 


