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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, provides an update on 

COVID-19 stimulus negotiations, and shares highlights from the Novogradac 2020 Opportunity Zones 

Fall Virtual Conference. Then, he outlines an important update about how to calculate each state’s low-

income housing tax credit and private activity bond ceilings for 2021, and he discusses what you should 

know about the difficult development areas and qualified census tracts for 2021. Next, he talks about 

updates to the 2020 new markets tax credit allocation application, and he shares some state level news 

about S.B. 14—the bill in Louisiana that makes businesses affected by Hurricane Laura eligible for the 

state new markets tax credit. Finally, he talks about a proposed state low-income housing tax credit 

(S.B. 30) in Louisiana.  

 

Summaries of each topic:  

1. General News (5:22-22:37) 

a. COVID-19 Relief Legislation (5:22-7:50) 

b. Novogradac 2020 Opportunity Zones Fall Virtual Conference (7:51-12:38) 

c. IRS Rev. Prov. 2020-54 State Per-Capita Multiplier (12:39-16:24) 

d. What to Know About 2021 DDAs and QCTs (16:25-22:37) 

2. Other News (22:38-25:41) 

a. CDFI Fund Updates and Clarifications for the 2020 New Markets Tax Credit Application 

(22:38-24:16) 

b. Louisiana S.B. 14 Expands the New Markets Jobs Act to Certain Recovery Zones 

(24:17-24:53) 

c. Pennsylvania State Low-Income Housing Tax Credit (S.B. 30) (24:54-25:41) 

 

 

Editorial material in this transcript is for informational purposes only and should not be construed 
otherwise. Advice and interpretation regarding tax credits or any other material covered in this transcript 
can only be obtained from your tax adviser. 

© Novogradac & Company LLP, 2020. All rights reserved. Reproduction of this publication in whole or 
in part in any form without written permission from the publisher is prohibited by law. For reprint 
information, please send an email to cpas@novoco.com. 

mailto:cpas@novoco.com
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GENERAL NEWS 
COVID-19 Stimulus 

With only one week left until Election Day, the chance of enacting the next COVID-19 stimulus 
package before Nov. 3 is less and less likely. As we’ve detailed in this podcast over the past 
several weeks and months, House Democrats, Senate Republicans and the White House all have 
different views of what the next round of COVID-19 relief legislation should include and they’ve 
struggled to come to an agreement. 

Points of disagreement include total costs. House Democrats passed a $3.4 trillion stimulus 
package called the Heroes Act in May. On Oct. 1, the House passed a revised version of the 
Heroes Act, trimming its cost to $2.2 trillion. The Trump administration is offering a package around 
$1.8 trillion, but President Trump has tweeted indications that he wants to go even bigger than the 
House package. And Senate Republicans last Wednesday failed to pass a $500 billion package on 
party line votes. 

House Democrats are also pushing for stronger language around a COVID-19 testing and tracing 
plan, while Senate Republicans want liability protections from COVID-19 lawsuits. With a stalemate 
seemingly in place, we’ll likely have to wait until after the election to see movement on a stimulus 
bill. Whether that movement happens in the lame duck session or in the next Congress will likely be 
determined by the election results. 

I’ll discuss how election results could affect the lame duck legislation in my election edition of the 
podcast next Wednesday.  

Opportunity Zones Conference 

Last week we held the Novogradac 2020 Opportunity Zones Fall Virtual Conference. Several 
hundred participants talked about a variety of community development issues. 

Our keynote speaker was Ja’Ron Smith, an advisor in the White House Office of American 
Innovation. In a question-and-answer session with conference chairman John Sciarretti, Ja’Ron 
said that the Trump administration would like to expand the number of opportunity zones. He said 
the administration might want to allow governors to designate as many as 50 percent of low-income 
census tracts as opportunity zones.  

As you know, the legislation that created the incentive allowed governors to designate 25 percent of 
those tracts as opportunity zones, so basically double the number of tracts. Of course that outcome 
is based on the presumption that Trump wins re-election. The expansion would also require 
Congressional action. However, it demonstrates that the opportunity zones incentive is an important 
priority for the Trump administration. 

Many other topics we discussed during the conference don’t rely on a particular outcome in next 
week’s election. 
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One of the main takeaways from the conference was the continuing conviction that we need some 
sort of reporting legislation. There are already multiple bills introduced in Congress to create a 
reporting framework for opportunity zones. One of them is the Impact Act, which is sponsored by 
Sen. Tim Scott. Sen. Scott introduced the legislation that created opportunity zones, as you 
probably recall.  

One of my co-panelists on the Washington Report session was Emily Lavery, a legislative assistant 
to Sen. Tim Scott. Emily spoke for many opportunity zones stakeholders when she said, quote, 
“reporting has to absolutely be the first piece of this puzzle.” End quote. Ethan Holmes, an 
economic policy advisor for Rep. Ron Kind of Wisconsin, agreed. Rep. Kind introduced the 
Opportunity Zone Accountability and Transparency Act in the House. That’s another opportunity 
zones reporting bill. 

Whether reporting legislation comes during the upcoming lame duck session of Congress or waits 
until 2021, most attendees agreed with the panelists about the need for opportunity zones reporting. 
We asked how attendees felt about reporting legislation, as well as legislation that would disqualify 
a handful opportunity zones that don’t directly fit with the goals of the incentive.  

Of the attendees who voted in our poll, 52 percent said they would like to see both reporting 
legislation and some legislation disqualifying a handful of zones. Thirty-six percent said they’d like 
to see reporting legislation, but not disqualifying legislation. That means nearly 90 percent of 
attendees want to see reporting legislation in one way or the other. 

There was plenty of optimism about the present and future for opportunity zones. Catherine Lyons 
of the Economic Innovation Group pointed out that Joe Biden’s Build Back Better plan includes the 
opportunity zones incentive, illustrating how opportunity zones have bipartisan support. Catherine 
said that makes it clear that the incentive will remain regardless of who controls the government. 
Catherine said if Biden wins, there might be some amendment to opportunity zones, but she 
expects the incentive will remain as a significant tool for economic recovery. 

There were several other interesting panels at the conference. 

During a session with fund sponsors, we heard that while the COVID-19 pandemic definitely 
affected investment, there isn’t tremendous concern about a slowdown in dollars invested. Panelists 
continually reminded attendees that the opportunity zones incentive is new. In fact, one panelist 
pointed out that it’s been less than a year since the Treasury Department issued final regulations for 
investing in qualified opportunity funds.  

Jeremy Keele of Catalyst Opportunity said a handful of his investors are holding off until after the 
election to make their investments. Jeremy said those investors are concerned about the election 
outcome, but also about the possibility of civil unrest after the election. However, he and the other 
members of that panel highlighted that there is no major disagreement between the Democratic 
Party and Republican Party about the whether incentive should be retained. 
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I want to thank all the panelists and attendees at the conference. We look forward to our spring 
opportunity zones conference. And remember, the conference sessions are recorded, so it’s not to 
late to go online, register and watch the various sessions.  

Per-Capita Numbers 

In affordable housing news, the IRS on Monday released the inflation-adjusted amounts for states’ 
low-income housing tax credit and private activity bond volume ceilings for 2021. These are the 
figures that determine the state LIHTC and Bond caps for next year. 

The per-capita dollar figure for the 9 percent low-income housing tax credits will be the same as the 
figure in 2020. The amount is two dollars and 81 point two-five cents ($2.8125). That amount is 
multiplied by a state’s population to determine the volume of 9 percent credits the state will have. 

There is a small-state minimum for the low-income housing tax credit will be a little more than $3.2 
million, an increase of about $28,000 over 2020. The small-state minimum is the guaranteed 
amount for low-population states. In 2020, the District of Columbia and eight states received the 
small-state minimum of 9 percent low-income housing tax credits. 

While the low-income housing tax credit per-capita amount stayed the same as 2020, private 
activity bonds saw an increase in the per-capita figure. The bond per-capita multiplier will go from 
$105 to $110 per person in 2021. The multiplier is always rounded to the nearest $5 and had been 
at the level of $105 for three years, since 2018. Cumulative inflation was finally has been enough to 
push the rounding to $110. 

The small-state minimum for bonds will be nearly $325 million, an increase of more than $3 million 
over 2020. In case you’re wondering how many states qualify for the small-state minimum his year, 
the District of Columbia and 18 states received the small-state minimum. 

So what’s the takeaway? With the economic turmoil due to the COVID-19 pandemic, it’s not 
surprising that the low-income housing tax credit multiplier remained the same. That’s because the 
inflation rate is low. However, the bond increase is good news.  

The $5 per capita increase means more bonds will be available in all states, but the increase is 
particularly important in states such as New York and California. Those states face a crunch in their 
private activity bonds. A 4.7 percent increase in bonds–which is what the $5 increase is–is 
significant. This increase will presumably allow more affordable homes to be built. 

We won’t know the actual dollar caps for the states until the official population figures are released 
for 2021 are released early next year. This year, the population figures for 2020 were announced on 
March 2. By the end of the first quarter next year we should know the actual dollar amount of 
private activity bonds and LIHTCs in all 50 states and the district of Columbia.  

What to Know About 2021 QCTs and DDAs 

In more affordable housing news, I have additional insights about the difficult development areas 
and qualified census tracts, or DDAs and QCTs, which HUD released at the end of September. 
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These are for the year 2021. DDAs and QCTs are important for low-income housing tax credit 
developers and investors.  

Properties in these areas are automatically qualified for an eligible basis boost of up to 30 percent 
for new construction and rehabilitation. Unfortunately, that doesn’t apply to acquisition costs. This 
basis boost allows for a correspondingly larger maximum LIHTC allocation.  

The new designations apply to properties that receive 9 percent LIHTC allocations and are placed 
in service on or after Jan. 1, 2021. The DDAs and QCTs also apply to tax-exempt bond-financed 
properties where the bonds are issued and the building is placed in service on or after Jan. 1, 2021.  

Last week, my partner Thomas Stagg published a blog post that discussed what you need to know 
about the 2021 DDAs and QCTs. I’ll go over some of those insights in today’s podcast. There’s a 
link to the blog post in today’s show notes, if you want more detail.  

First, I’ll go over how DDA and QCT designations changed from 2020 to 2021. In the aggregate, for 
next year or 2021: DDAs saw a net loss of 135 designations from 2020, non-metro DDAs saw a net 
loss of 5 designations and QCTs saw a net loss of 124 designations.  

You might be wondering why there’s this overall net loss. The decrease in total number of areas is 
due to the overall population limits on the number of DDAs and QCTs selected. Which means, while 
there are fewer areas, proportionally, the aggregated of the areas generally home to the same 
population proportions. A full list of which areas are designated as a DDA or QCT is available on 
our website. I’ll include a link to the list in today’s show notes. Check out the list to make sure your 
property is or isn’t included. 

But if you are a developer who has a LIHTC property in a location that is losing its DDA or QCT 
designation, you may still be able to preserve your 30 percent basis boost. HUD describes this 
approach as extending the effective date.  The steps for preserving the basis boost for a 9 percent 
property and for a tax-exempt bond property are slightly different.  

For a 9 percent LIHTC development to preserve a DDA or QCT designation and corresponding 
basis boost, it must submit to the LIHTC allocating agency a complete application on or before 
Dec. 31, 2020. In addition, the development must receive a LIHTC allocation within 730 days after 
the application is submitted.  

A property using 4 percent LIHTCs and private activity bonds must also submit a complete 
application. That application is submitted to the agency that issues the bonds as opposed to the 
LIHTC allocator.  

Rules for the timing and requirement for submitting a complete application can be different 
depending on which state the development located. For example, the California Debt Limit 
Allocation Committee requires the complete application to be submitted 16 days before the end of 
the year. Reach out to your corresponding state agency to confirm your state’s rules. You can also 
reach out to a Novogradac professional for help.  
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Now, if you have a development in an area that gained a DDA or QCT designation for 2021, you 
can still apply for LIHTCs or bonds this year. 

However, to qualify for the 2021 boost there are some conditions. If your development is a 9 
percent property, you will want to wait until at least January before you receive an allocation of 
credits. If your property is a bond project, you will want to wait until at least January before your 
bonds are issued or your buildings are placed in service  

This information is all based on census information. Even though 2020 is a census year, we don’t 
expect the new census to affect DDA and QCT designations that dramatically. The data used to 
calculate if an area qualifies as a DDA or QCT is based on the American Community Survey data, 
and not data from the once-a-decade census. The census will, however, update the population 
figures for areas in determining when 20 percent of the country has been designated as a DDA and 
for QCT population caps. The 2020 census is also expected to lead to some changes in census 
tract boundaries. 

DDA and QCT information and more will be discussed at the Novogradac Tax Credit Housing 
Finance Virtual Conference Dec. 3-4. You can register for the event at www.novoco.com/events  
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OTHER NEWS 
 

In new markets tax credit news, the CDFI Fund on Friday released updates and clarifications to the 
2020 new markets tax credit application. One of the updates makes a correction to the application 
about the last day to contact the CDFI Fund with questions about the allocation application. The 
correct date is Nov. 12 by 5 p.m. Eastern Time. 

Some of the other updates include clarifications to application questions. For example, Question 19 
of the allocation application asks about applicants’ track records and business strategies. Some 
stakeholders have asked the CDFI Fund how to answer this question if the COVID-19 pandemic 
has shifted a portion of their business strategy. 

The CDFI Fund said last week that it understands that strategies might change because of COVID-
19 and that businesses may propose investing a portion of their requested allocation in activity 
types or business types that they may not have recent experience with. But, the CDFI Fund said 
applicants will score more favorably if at least 70 percent of their pipeline is supported by a track 
record of similar loans or investments. Applicants that propose to shift a portion of their business 
plans because of COVID-19 need to explain in Question 17 of the application how the pandemic 
affected their intended strategy. 

As a reminder, the new markets tax credit allocation application is due in three weeks, on Nov. 16. 
Please contact a Novogradac office near you for assistance with your application. 

Next, I have two updates for state-level tax credits. 

The first is from Louisiana, where the governor signed a bill to help drive investment into 
businesses affected by Hurricane Laura. More specifically, the legislation allows businesses 
affected by Hurricane Laura to be eligible for qualified equity investments under the state new 
markets tax credit. The law applies to qualified equity investments made in those businesses on or 
after Aug. 1, 2020. To learn how your business may qualify for the Louisiana new markets tax credit 
or for community development tax credits in other states, please contact my partner Brad Elphick. 

The second update is from Pennsylvania, where the commonwealth is one step closer to enacting a 
state low-income housing tax credit. The Pennsylvania House and Senate last week passed 
legislation to create a state low-income housing tax credit modeled after the federal incentive. The 
proposed state credit would require at least 10 percent of the credits for each award to be used for 
households with incomes at or below 30 percent of the area median income. 

The bill would become law if Gov. Tom Wolf signs the legislation or does not veto it by Saturday. If 
the bill does become law, the next step would be for the state legislature to authorize funding for the 
incentive. I’ll provide an update in a future podcast on whether this bill becomes law. 
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Related Resources 

Tax Credit Tuesday Podcast 

 Subscribe through 

• www.novoco.com/subscription-center 

• iTunes 

• Google Podcasts 

• Spotify 

• Stitcher 

• Radio Public 

 

Blue Wave Effects Report  

Blue Wave Effects: What a Democratic Sweep Could Mean for Affordable Housing, Community 

Development and Renewable Energy 

 

2021 LIHTC, Bond Ceilings 

 Revenue Procedure 2020-45 

 

What to Know About 2021 DDAs and QCTs 

Notes from Novogradac: What You Need to Know About 2021 DDAs and QCTs 

Novogradac DDAs and QCTs Resource Page 

Contact Thomas Stagg 

 

http://www.novoco.com/subscription-center
https://podcasts.apple.com/us/podcast/novogradac/id285117822?utm_source=sfmc&utm_medium=email&utm_campaign=(SPECIAL)+10.22.2020+Podcast+Promo&utm_term=+iTunes&utm_id=1076310&sfmc_id=173795466
https://podcasts.google.com/feed/aHR0cDovL2ZlZWRzLm5vdm9jby5jb20vbm92b2dyYWRhY19wb2RjYXN0?utm_source=sfmc&utm_medium=email&utm_campaign=(SPECIAL)+10.22.2020+Podcast+Promo&utm_term=Google+Podcasts&utm_id=1076310&sfmc_id=173795466
https://open.spotify.com/show/72HrbbhJdC00zoIRDQAApZ?utm_source=sfmc&utm_medium=email&utm_campaign=(SPECIAL)+10.22.2020+Podcast+Promo&utm_term=Spotify&utm_id=1076310&sfmc_id=173795466
https://www.stitcher.com/podcast/novogradac-company-llp?utm_source=sfmc&utm_medium=email&utm_campaign=(SPECIAL)+10.22.2020+Podcast+Promo&utm_term=Stitcher&utm_id=1076310&sfmc_id=173795466
https://www.stitcher.com/podcast/novogradac-company-llp?utm_source=sfmc&utm_medium=email&utm_campaign=(SPECIAL)+10.22.2020+Podcast+Promo&utm_term=Stitcher&utm_id=1076310&sfmc_id=173795466
https://www.novoco.com/products/blue-wave-effects-what-democratic-sweep-could-mean-affordable-housing-community-development-and-0
https://www.novoco.com/products/blue-wave-effects-what-democratic-sweep-could-mean-affordable-housing-community-development-and-0
https://www.novoco.com/sites/default/files/atoms/files/irs-revenue-procedure-2020-45-10262020.pdf
https://www.novoco.com/notes-from-novogradac/what-you-need-know-about-2021-ddas-qcts
https://www.novoco.com/resource-centers/affordable-housing-tax-credits/data-tools/fair-market-rents/fair-market-rents/qualified-census-tracts-qcts-and-difficult-development-areas-ddas
mailto:thomas.stagg@novoco.com?subject=QCTs%20and%20DDAs
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NMTC Application 

 2020 NMTC Application 

 2020 NMTC Application FAQs 

  

Louisiana NMTC 

 S.B. 14 

 

Pennsylvania LIHTC 

 S.B. 30 

 

Novogradac Events 

Novogradac 2020 New Markets Tax Credit Fall Virtual Conference 

Novogradac 2020 Financing Renewable Energy Tax Credits Fall Virtual Conference 

 

https://www.novoco.com/sites/default/files/atoms/files/cdfi-nmtc-application-2020-updated-10212020.pdf
https://www.novoco.com/sites/default/files/atoms/files/cdfi-nmtc-application-faqs-updated-10212020.pdf
https://www.novoco.com/sites/default/files/atoms/files/louisiana-sb-14-expand-nmtc-to-recovery-zones-10162020.pdf
https://www.novoco.com/sites/default/files/atoms/files/pennsylvania_sb30_102220.pdf
https://www.novoco.com/events/novogradac-2020-new-markets-tax-credit-fall-conference
https://www.novoco.com/events/novogradac-2020-financing-renewable-energy-tax-credits-fall-conference
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