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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, begins with the 

general section, where he talks about how Paul Ryan’s bid to keep his job as speaker of the 

House could affect the future of tax reform. In the low-income housing tax credit section, he 

discusses the inflation-adjustment caps for the low-income housing tax credits and private 

activity bonds in 2017. He also talks about HUD’s initial guidance for the Housing Opportunities 

through Modernization Act. In community development news, he outlines the CDFI Fund’s five-

year strategic plan and how it’ll affect administration of CDFI Fund programs, including the new 

markets tax credit. In the historic tax credit section, he talks about a sign-on letter being 

circulated by historic preservation groups to ramp up support for the Historic Tax Credit 

Improvement Act. He closes with renewable energy tax credit news, where he discusses some 

important deadlines regarding the renewable energy investment tax credit and production tax 

credit. 

 

 

 

Summaries of each topic:  
 

1. General News (2:18 – 6:35) Pages 2 – 3  

2. Low-Income Housing Tax Credits (6:36 – 11:51) Pages 4 – 5  

3. New Markets Tax Credits (11:52 – 14:04) Page 6 

4. Historic Tax Credits (14:05 – 15:25) Page 7 

5. Renewable Energy Tax Credits (15:26 – 17:15) Page 8 

 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 

© Novogradac & Company LLP, 2016. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

Speaker Elections 

 With Election Day only a week away, we’ve got our eye on a few numbers that will shape 
if and how tax reform happens in the near future. 

 The number 270, of course, is the number of electoral votes needed to win the presidential 
election. 

 The number 435 is the number of seats in the House of Representatives, all of which are 
up for election. 

 The number 34 is the number of seats out of 100 up for election in the Senate. 

 But there’s another important figure: 218. That’s not just the Boy Scout troop that I was in 
as I grew up. 

o It’s also the number of votes needed to elect a speaker of the House. 
o The speaker will obviously play a key leadership role in influencing the direction 

of tax reform, among key congressional priorities. 
o Now a week after the elections, the duly re-elected and Members-elect of the 

House Republican Conference will likely hold a majority vote for whom House 
Republicans will put forward as a candidate for speaker. 

 Current speaker of the House Paul Ryan should have no problem winning a majority of 
House Republicans in that vote. 

 Then, though, the vote goes to the House floor in early January.  

 As you’ll remember, Ryan was elected to the position of Speaker last October after then-
Speaker John Boehner stepped down. 

 Ryan was elected to replace Boehner after receiving 236 votes—that’s 18 more than the 
218 needed for election. 

 This year, Ryan finds himself in a tougher spot – a spot that’s alienating some members of 
his own party. 

 On the one hand, Ryan is pushing hard for Republicans to maintain control of the House. 

 On the other, or maybe similarly, he’s trying to distance the party from its own presidential 
nominee, Donald Trump. 

 Ryan announced in October, as I’m sure you heard, that he would no longer campaign 
with Trump, but would instead concentrate on preserving Republican control of Congress.  

 As a result, some of his conservative colleagues were quick to criticize Ryan for what they 
see as Ryan conceding the presidential election to Democratic nominee Hillary Clinton. 

 And still others have a bone to pick with Ryan after the speaker helped pass a short-term 
continuing resolution to keep the government funded until Dec. 9. 

 Conservatives wanted a long-term continuing resolution so that a new president and 
Congress could address funding levels in March. 

 That is why members of the House Freedom Caucus are hoping to delay the Republican 
Congress vote for their leaders, including their nominee for Speaker, until December so 
they can see how Ryan will handle funding legislation and other lame duck issues. 

 In short, Ryan has the tough job of uniting a party that is becoming more and more 
divided—and also trying to keep his job as speaker. 

 Most polls do predict that Republicans will maintain control of the House, albeit with a 
reduced majority, a loss of 10 to 20 seats. 

 And with no clear alternative candidate, most political insiders do believe that Paul Ryan 
will be re-elected as Speaker. 
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 However, those likely lost Republican seats of 10 to 20 will generally be the more 
moderate seats, and as a consequence, the conservative House Freedom Caucus will 
have greater influence within the house. This greater influence will further complicate 
Ryan’s ability to lead.  

 Even without this complication he’ll still have to figure out ways to work with a new 
president and a new Senate that could be controlled by the Democrats.  

 All of this making it more difficult for him to advance one of his key projects: the tax reform 
aspect of the comprehensive policy platform called, “A Better Way”. 

 As I recapped last week, the tax reform aspect of A Better Way supports, among other 
provisions 

o eliminating dozens of so-called “special-interest” loopholes, 
o lowering tax rates for individuals and families, 
o consolidating seven income-tax brackets into three and 
o lowering the corporate tax rate to a flat 20 percent. 

 We’ll keep a very close eye on the situation and report any tax reform and election 
updates in upcoming podcasts. 

 In the meantime, follow me on Twitter for up-to-the-minute tax credit news. 

 My handle is @Novogradac.  
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LOW-INCOME HOUSING TAX CREDIT NEWS 

2017 Inflation-Adjustment Caps for LIHTCs, Bonds 

 In affordable housing news, last week the IRS announced the inflation-adjustments for the 
low-income housing tax credits (LIHTCs), as well as private activity bonds.  

 For calendar year 2017, the per capita LIHTC ceiling for states remained the same at 
$2.35 per person. However, the per state minimum did increase $20,000 in credits to 
$2.71 million.  

 Meanwhile, the 2017 per capita volume cap for private activity bonds also remained the 
same, at $100 per person.  

 The per state minimum also did increase though, and the bond increase was $2.44 million, 
so now the minimum amount of tax and bonds available – private activity bonds that is – is  
$305,315,000 per state.  

 The per capita allocation amounts for bonds and credits didn’t increase because of the 5 
cent and 5 dollar rounding conventions.  We do fully expect the per capita amounts will 
increase the year after next. 

 While it is great to see both the LIHTC and bond minimums, at least, increase, it is 
important that we find a way to increase our use of private activity bonds for affordable 
rental housing. 

o I say that because $65 billion in available private-activity tax-exempt bond cap 
was left unused in 2015. 

o And of that $65 billion, $10.5 billion was lost and could not be carried forward to 
2016. 

 There are several areas in which changes should be considered to maximize the benefits 
of private activity bonds for multifamily residential rental housing. 

 These include  
o federal legislative changes, 
o federal administrative or regulatory changes,  
o certain changes ideal for states in need of more bond cap, and 
o other changes for states that have bond cap that’s going unused.  
o There are also state housing agency changes that would enhance the ability to 

use tax-exempt bonds for multifamily residential rental housing. 

 If you’d like to learn more about some recommended changes that could increase the 
usage of private activity bonds for affordable rental housing, please read my Washington 
Wire column. It’s in the November issue of the Novogradac Journal of Tax Credits. 

 If you want to learn more about the inflation-adjustments caps, read Revenue Procedure 
2016-55, which you can find at www.taxcredithousing.com.  

 If you have specific questions about your tax-exempt bond financed project, feel free to 
reach out to my partner Jim Kroger, in our Walnut Creek, Calif. office.  

 
HOTMA Guidance 

 Turning to other housing news, HUD last week published its initial implementation 
guidance for the Housing Opportunities through Modernization Act, or HOTMA. 

 HOTMA is the legislation signed into law in July that updated and improved several of 
HUD’s programs. 

 The programs included in HOTMA include such things as: 
o public housing, 

http://www.taxcredithousing.com/
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o Housing Choice Vouchers, 
o moderate rehabilitation, 
o HOME Investment Partnership, 
o Housing Opportunities for Persons with AIDS, or also referred to as HOPWA, 
o and other programs. 

 Some of the bill’s provisions: 
o set a maximum income level for continued occupancy in public housing, 
o changed the housing quality standards of Section 8 voucher units and 
o also made multiple changes to the project-based voucher program. 

 The implementation guidance helps distinguish between which provisions are effective 
immediately and those which HUD must issue a notice or regulation to become effective. 

 The provisions of HOTMA that the guidance says became effective upon enactment of the 
legislation this summer are: 

o a section allowing public housing authorities, or PHAs, to establish a payment 
standard of up to 120 percent of the fair market rent as a reasonable 
accommodation for a person with a disability without getting HUD approval, 

o a provision allowing PHAs to continue to use  the higher payment standard for 
families receiving voucher assistance if the fair market rent reduces, this in lieu of 
requiring them to reduce the payment standard. 

o a provision that allows children aging out of foster care to receive assistance for 
36 months, rather than the previous limit of 18 months, which is effective, as I 
mentioned, these three and others are effective immediately.  

 The guidance says that there are other provisions that are not effective until HUD issues a 
notice or regulation. 

 My partner Susan Wilson in our Austin, Texas, office says this HUD guidance is helpful in 
clarifying which provisions property owners or PHAs need to be following right now. 

 Susan says it is important for those involved in HUD programs to remain aware of future 
guidance on such things as the frequency of family income reviews and the timeframes to 
correct deficiencies discovered from inspections. 

 You can read last week’s guidance at www.hudrecourcecenter.com. 

 And if you have questions about the guidance and its applicability to your property, feel 
free to contact my partner Susan Wilson in our Austin office. 

  

http://www.hudrecourcecenter.com/
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NEW MARKETS TAX CREDIT NEWS 

5-Year CDFI Fund Plan 

 In community development news, the CDFI Fund released its five-year strategic plan last 
week. 

 The CDFI Fund, as you know, administers the federal new markets tax credit (NMTC) 
program. 

 A record $7 billion NMTC allocation round will be announced in the next few weeks. 

 In the meantime, CDFI Fund and Director Annie Donovan announced the Fund’s strategic 
plan through the year 2020. 

 The plan has five main goals that cover a wide range of activities in which the CDFI Fund 
participates. 

o The first is to increase the CDFI Fund’s impact by supporting the growth, reach 
and performance of those who receive awards. 
 This includes defining the desired outcomes, aligning decisions based on 

those desired outcomes and improving the ability to measure the results. 
o Second, the CDFI Fund hopes to build its capacity to capture, produce and use 

data. 
o Third, the CDFI Fund wants to improve the customer experience and create 

better opportunities to access CDFI Fund programs. 
 This includes such things as minimizing the cost and burden for application 

and reporting and making the award process more transparent. 
o Fourth, the CDFI Fund hopes to promote the awareness of Community 

Development Financial Institutions so that these institutions can gain access to 
more resources. 

o The fifth goal is to increase the excellence of the CDFI Fund staff in order to 
improve operational efficiency. 

 Director Donovan said these ideas came from a national listening tour in 2015, as well as 
from input from staff, as well as the CDFI Funds’ community development advisory board. 

 The effort to improve the CDFI Fund’s ability to meet the demands of its programs, most 
notably the NMTC program, is very encouraging. 

 And again, the next allocation round is expected soon. 

 If you want to get quick notification when this happens, you can sign up for our industry 
alerts. 

o Just go to www.newmarketscredits.com and click on the blue link in the left 
column that says “Sign Up for Novogradac Industry Alert Emails.” 
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HISTORIC TAX CREDIT NEWS 

HTC Improvement Act Letter 

 In historic tax credit (HTC) news, support is being rallied by some of the nation’s historic 
preservation groups for legislation to improve and expand the federal HTC program. 

 The organizations Heritage Ohio, the National Trust for Historic Preservation, National 
Trust Community Investment Corporation and the Historic Tax Credit Coalition are 
altogether circulating a sign-on letter in support of the Historic Tax Credit Improvement 
Act. 

 The legislation proposes a few changes to the tax credit that would make the program 
even more accessible and more efficient. 

 Among other things, the bill would  
o create a 30 percent credit for small rehabilitation projects and  
o allow small transactions with rehabilitation expenditures of $2.5 million or less to 

be transferred as a tax certificate. 

 This legislation was introduced in the Senate by Ben Cardin, a Democrat from Maryland. 

 The sign-on letter is urging Republican Senate Finance Committee member Rob Portman 
of Ohio to join the bill’s list of bipartisan cosponsors.  

 So far, the bill is cosponsored by four Democrats and two Republicans. 

 Organizations and businesses are encouraged to sign the sign-on letter by the deadline, 
which is tomorrow, Nov. 2. 

 We have posted the letter on our website. Go to www.historictaxcredits.com.  
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RENEWABLE ENERGY TAX CREDIT NEWS 

RETC Expiration Dates  

 In renewable energy tax credit (RETC) news, I want to share a few deadlines just to 
remind you as the year draws to a close. 

 Dec. 31 is less than two months away, and it marks the deadline to begin construction on 
wind facilities. 

 This in order to qualify for the 30 percent investment tax credit (ITC). 

 The 30 percent ITC steps down annually for the next three years for any wind projects that 
begin construction after Dec. 31 of this year. 

 That same date, Dec. 31, is also the deadline to place in service small wind projects that 
are seeking to qualify for the 30 percent ITC. 

o Barring any legislative extensions, the ITC will expire for any small wind projects 
placed in service after that. 

o Note, as I said earlier, the qualifier is the placed in service date, whereas other 
wind projects use a begin construction date. 

 Turning to the production tax credit (PTC), Dec. 31 is also the last date to begin 
construction on a wind facility in order to qualify for the 2.3 cents-per-kilowatt-hour tax 
credit rate. 

 Similar to the ITC, the wind PTC amount reduces annually until it expires after 2019. 

 If you’re developing or financing a RETC facility, please make sure to work with a tax 
credit professional to meet all the qualifications by your target deadlines. 

 Obviously the difference between meeting deadlines and missing them could be worth 
millions.  

 I encourage you also to contact your tax professionals early in the process; don’t wait until 
you’re close to the deadline or certainly not until after the deadline. 

 If you want to speak to someone at Novogradac, I encourage you to contact Stephen 
Tracy in our San Francisco office or Tony Grappone in our Boston office. 

 

 

 


