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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, starts off with the 

general news section, where he discusses the latest news from Washington on the new House 

Ways and Means Chairman, a House-approved highway and transportation bill and support for 

long-term tax extenders. In the affordable housing section, he shares what two influential groups 

had to say about the low-income housing tax credit recently.  In new markets tax credit news, he 

provides an update on qualified equity investments issued in the month of October and the likely 

reason that it’s the largest amount issued in one month since last year. Then, he moves on to 

historic tax credit news, where he tells listeners which state’s historic preservation office is 

planning a big push to increase the state historic tax credit cap to $120 million. And he closes 

out with legislative updates on two renewable energy tax credit bills in the renewable energy tax 

credit section. 

 
 
 
 
Summaries of each topic:  
 

1. General News (1:40 – 7:46) Pages 2 – 4  

2. Low-Income Housing Tax Credits (7:47 – 10:08) Page 5 

3. New Markets Tax Credits (10:09 – 12:07) Page 6 

4. Historic Tax Credits (12:08 – 13:53) Page  7 

5. Renewable Energy Tax Credits (13:54 – 16:26) Page 8 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
© Novogradac & Company LLP, 2015. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

Ways and Means Chairman 

 As you’ve heard by now, Representative Kevin Brady from Texas is the new House Ways 
and Means Committee chairman.  

 The House Republican Steering Committee voted Brady into the position on Wednesday, 
and that vote was confirmed by the full house conference, the Republican House 
conference, the next day. 

 Brady takes over the post that was held by now-Speaker of the House Paul Ryan. 

 It was a tight contest between Brady and the other candidate for the job, Rep. Pat Tiberi of 
Ohio. 

 It was a secret ballot, so the final vote count was not made public. 

 What is certain is that Speaker Ryan, who leads the Steering Committee, had significant 
influence over the results. 

 He did not make any public endorsements of either candidate before the voting. 

 However Representative Lynn Westmoreland, a steering committee member, told the 
press that Speaker Ryan called some members beforehand to voice his support for Brady 
before they cast their votes. 

 Twenty votes, by the way, were needed to win. 
o Speaker Ryan had five votes, 
o House Majority Leader Kevin McCarthy had two votes and  
o the other 18 members of the committee had one vote each. 

 Stakes for the race were very high. 

 The Ways and Means Committee is the chief tax writing committee in the House. 

 So, we can expect Brady will play a central role in tax extender, future tax reform as well 
as trade discussions.  

 
Highway Funding Bill 

 In other news, the House last week passed a $325 billion bill that would authorize highway 
and transit funding for six years. 

o The bill passed with a vote of 363-64. 

 Passage of the bill was Speaker Paul Ryan’s first legislative victory since taking the 
speakership gavel at the end of last month. 

 The highway funding bill provides $261 billion for highways and $55 billion for transit.  

 The proposal includes a five-year revival of the Export-Import Bank, whose charter had 
expired June 30. 

 The transportation bill also included 15 previously approved bills that originated as 
amendments from Financial Services Committee Chairman Jeb Hensarling. 

 Several of those bills are housing-related. 
o For instance, H.R. 2997 would allow HUD to establish a demonstration program 

and enter into “pay-for-success” agreements that would reduce energy or water 
costs for multifamily housing.  

o H.R. 1047 would allow private nonprofits to administer permanent housing rental 
assistance. 

o H.R. 233 would allow tenants on fixed income to be certified once every three 
years instead of annually. 
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 Now the next step is to reconcile the House bill with the Senate’s version of a six-year 
funding bill. 

 Lawmakers will need to work fast. 

 Highway Trust Fund authority expires Nov. 20. 
 
Extenders Letters 

 Another priority for Congress will be to settle the matter of tax extender legislation. 

 By tax extenders, as you know, I mean the more than 50 temporary tax provisions that 
expired at the end of last year. 

 Of those extenders, there are a few that directly apply to most of our listeners: 
o One is the extension of the 9 percent floor for low-income housing tax credit 

allocations made for non-federally subsidized buildings. 
o Another is extension of the new markets tax credit, 
o There’s also an extension of the production tax credit for wind and certain other 

renewable energy sources. 

 Another provision that, strictly speaking is not an extender, but could be included in 
extenders legislation is the 4 percent floor for low-income housing tax credit allocations 
used to finance the acquisition of existing buildings. 

 Tax credit advocates hope Congress can pass tax extender legislation by the end of the 
calendar year. 

 That way, the IRS and tax preparers will have time adjust.  

 With their eye on the calendar, tax credit supporters are urging congressional leaders to 
take action. 

 Chairman Brady and Senate Finance Committee Chairman Orrin Hatch, a Republican of 
Utah, met on Nov. 5 to discuss tax extenders legislation and they both expressed their 
desire to make as many extenders permanent as possible. 

 Chairman Brady also planned to meet with Senate Finance Committee Ranking Member 
Ron Wyden, a Democrat from Oregon, and House Ways and Means Committee Ranking 
Member Sandy Levin, a Democrat of Michigan, both those meetings to discuss extenders 
legislation. 

 The Broad Tax Extenders Coalition, which is a big tent group of various extender 
constituencies, also had something to say. 

o The coalition sent a letter last week from more than 2,000 businesses, 
associations and nonprofits to Chairman Brady, urging a permanent or long-term 
extension of expiring provisions. 

 The New Markets Tax Credit Coalition last week wrote a letter to Chairman Brady, urging 
him to support a multi-year extension of the new markets tax credit. 

o The Coalition argued that without an extension, communities will be deprived of 
billions of dollars in community development. 

o The letter said that the new markets tax credit has leveraged more than $70 
billion in capital for communities in need. 

 Likewise, two congressmen have circulated a “Dear Colleague” letter, a letter addressed 
to Speaker Paul Ryan and their colleagues in support of long-term or permanent tax 
extender legislation. 

 The letters were signed by Representatives Rod Blum, a Republican from Iowa, and Peter 
Aguilar, a Democrat from California. 

 Blum and Aguilar argue that both individuals and businesses need long-term certainty. 
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 They warn that unpredictability limits capital investments and prevents new jobs from 
being created. 

 They asked Speaker Ryan to bring extender legislation to the House floor as soon as 
possible. 
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 
NCSHA Housing Assistance Comments 

 In affordable housing news, the House Financial Services Committee in September issued 
a request for recommendations on how to reform HUD and improve housing assistance 
methods. 

 The National Council of State Housing Agencies, or NCSHA, responded this month that 
the greatest challenges to meeting affordable housing needs is the lack of resources 
compared to the growing number of households that need help. 

 NCSHA urged Congress to protect and strengthen the low-income housing tax credit 
(LIHTC) and multifamily housing bond programs. 

 The group called the programs “essential” to the nation’s ability to develop affordable 
rental housing for families in need. 

 NCSHA earlier this year urged Congress to strengthen the LIHTC by setting minimum 9 
percent and 4 percent credit rates. 

 
National Economic Council Supports LIHTCs, NMTCs 

 NCSHA wasn’t the only one who came out in support of the LIHTC.  

 Senior advisor for the National Economic Council, Michael Stegman, voiced his support 
for the LIHTC and the new markets tax credit during the 2015 National Association of 
Affordable Housing Lenders Conference last month.  

 Stegman underscored the crisis of the affordable housing shortage.  
o He said that only 28 adequate and affordable units are available for every 100 

renter households, that’s households with incomes at or below 30 percent of the 
area median income.  

 Stegman said that the affordable rental housing shortage is only getting worse.   
o According to the National Low Income Housing Coalition, in 2010, there was a 

need for 6.8 million units, both affordable and available to extremely low-income 
households.  

o This figure rose 300,000 units to 7.1 million by 2013. 

 As a result, S tegman sa id  it is imperative that every non-legislative tool is used to get 
more out of every available housing dollar in order to drive capital to underserved 
markets and reduce financing costs.  

o Stegman said the National Economic Council remains committed to refining and 
improving the  LIHTC's effectiveness and mak ing  the  new marke ts  tax  
c red i t  permanen t .   

 Endorsements from state housing agencies, the executive branch and others in the tax 
credit community will be crucial as Congress continues to discuss tax reform options. 
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NEW MARKETS TAX CREDIT NEWS 

QEI Issuance Report  

 In new markets tax credit (NMTC) news, the CDFI Fund last week issued its Qualified 
Equity Investment Issuance report, or QEI report.  

 Among other things, the QEI report identifies:  
o the total dollar amount finalized by NMTC allocatees as well as  
o the amount remaining to be issued.  

 According to this month’s report, about $209 million of allocation authority was issued 
since the previous QEI report was released Oct. 1.  

 That $209 million is the largest amount issued in one month since $793 million was issued 
during December of last year. 

 Now this spike in QEI issuance is likely because allocates wanted to finalize transactions 
before the release date of the NOAA so that they could include these closed transactions 
in their current application.  

 I should also note, we’ll see another spike in early January or end of December as 
investors try to finalize transactions by the end of the year, as well as allocates from 
previous rounds will have to meet certain QEI issuance thresholds by Jan. 29, 2016. 

 As of Nov. 2, I should note, the amount of NMTC allocation authority still available is about 
$4.1 billion. I should actually say, “not issued,” as much of that allocation is soft-circled for 
specific transactions.  

 On that note, if you’re looking for financing opportunities to use the NMTC, sign up for the 
upcoming Novogradac New Markets Tax Credit Conference. 

o The event will be in Scottsdale, Ariz., on Jan. 21 and 22.  
o To register for the conference, go to www.novoco.com/events.  

 And if you want to read the latest QEI report, go to www.newmarketscredits.com  

 

  

http://www.novoco.com/events
http://www.newmarketscredits.com/
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HISTORIC TAX CREDIT NEWS 

Mississippi HTC 

 In historic tax credit (HTC) news, Mississippi’s state historic preservation office said it will 
ask legislators next year to authorize more funding for the state HTC. 

 Mississippi offers a 25 percent state HTC with an overall program cap of $60 million. 

 The program has been so successful that its allocation authority has been exhausted.  

 So for now, many preservation projects across the state are on hold. 

 One of the strongest supporters of Mississippi’s HTC is the state’s House Speaker Philip 
Gunn. 

o Speaker Gunn introduced a bill during the last session that would have raised the 
state HTC cap to $100 million. 

o The bill passed the House, but unfortunately, it died in conference. 

 Supporters of the bill though, have not given up. 

 The state’s historic preservation office said it will ask lawmakers to raise the cap from $60 
million to $120 million in the 2016 session.  

 That persistence is exactly what experts say is the key to protecting and expanding state 
tax credit programs. 

 You can read more about the best practices behind tax credit campaigning in the 
December issue of the Novogradac Journal of Tax Credits.  

 We have an article about how to successfully create or defend a state tax credit and it 
offers helpful pointers from  

o state housing agencies,  
o historic preservation offices,  
o advocacy groups   
o and other stakeholders. 

 If you don’t have a subscription to the Novogradac Journal of Tax Credits yet, you can still 
sign up in time to receive the December issue. 

 Go to www.novoco.com/journal.  

 

  

http://www.novoco.com/journal
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RENEWABLE ENERGY TAX CREDIT NEWS 

RETC Legislation Update 

 Next, it’s time for an update on two renewable energy tax credit (RETC) bills that we’ve 
been monitoring for you: the American Energy Innovation Act and the PTC Elimination 
Act. 

 As I mentioned in an earlier podcast, the American Energy Innovation Act would extend 
the current renewable energy investment tax credit (ITC) and production tax credit (PTC) 
through Dec. 31, 2017.  

o The tax credits would then be replaced with a new, technology-neutral 30 percent 
ITC and PTC at 2.3 cents per KWh. 

o The new credits would phase out when reduced greenhouse gas emissions 
targets are achieved. 

 The legislation was introduced in September in the Senate by Senator and Democrat 
Maria Cantwell from Washington. 

o The bill now has 31 cosponsors, and that includes 30 Democrats and one 
Independent. 

 Meanwhile, the PTC Elimination Act was introduced last month by Sen. James Lankford, a 
Republican from Oklahoma. The PTC Elimination Act would remove the PTC from the tax 
code in the year 2026. 

 Unlike the American Energy Innovation Act, the PTC Elimination Act does not offer a 
replacement credit. 

o The PTC Elimination Act has been referred to the Senate Finance Committee 
and it has no co-sponsors at this time.  

o However, the House version of the PTC Elimination Act has 49 cosponsors, all 
Republicans. 
 The House PTC Elimination Act was introduced by Kenny Marchant of 

Texas. 

 The PTC, as you know, expired at the end of 2014. 

 And the ITC is set to drop down from 30 percent to 10 percent by the end of 2016. 

 However, industry stakeholders are optimistic that the investment and PTCs will be 
extended by the end of the year, and that’s because the stakes are too high for Congress 
not to take action. 

 In a blog post, the American Wind Energy Association said that when the PTC was 
allowed to expire at the end of 2012, consequences for the economy were dire. 

o AWEA said that wind installations dropped 92 percent the following year. 
o Nearly $23 billion was lost and 30,000 jobs disappeared because of policy 

uncertainty. 

 Only time will tell if history repeats itself, but in the meantime, you can read more about 
RETC legislation at www.energytaxcredits.com.  

 

http://www.energytaxcredits.com/

