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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, begins with a 

summary of last week’s midterm election results. He also discusses a possible lame duck 

omnibus appropriations bill and an IRS warning regarding delays in tax extender legislation. 

Next, he addresses a deadline extension for public comment on HUD’s 2015 Rental Housing 

Finance Survey, and he shares news about Novogradac’s new webinar, “Financial Statement 

Audits of Lower-Tier LIHTC Partnerships.” In the new markets tax credit segment, he provides 

an update on the latest Qualified Equity Investment Report. Next, he reviews the National Trust 

for Historic Preservation’s report, “Building on Baltimore’s History: The Partnership for Building 

Reuse.” In the renewable energy tax credit section, he addresses increased lobbying and 

speculation about the future of energy tax credits, now that the midterm elections are over. 

 
Summaries of each topic:  

1. General News (2:03 – 8:37) Pages 2 - 4 

2. Low-Income Housing Tax Credits (8:38 – 10:54) Page 5 

3. New Markets Tax Credits (10:55 – 12:14) Page 6 

4. Historic Tax Credits (12:15 – 14:34) Page 7 

5. Renewable Energy Tax Credits (14:35 – 16:06) Page 8 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2014. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 
 
Election Results 
• Let’s start with a look at last week’s midterm elections results. 
• As we all know, the Republicans won control of the Senate.  

o This means when the new 114th Congress convenes in January, Republicans will 
control both houses of the legislative branch.  

• Republicans needed a net gain of at least six seats in the Senate to take the majority.  
• So far, they’ve won at least seven. 
• I say “at least” because we’re still waiting on Senate race results from Alaska and 

Louisiana. 
• As expected, Louisiana’s Senate race will head into a runoff election next month. 

o Democratic incumbent Sen. Mary Landrieu will go head-to-head with Republican 
candidate Bill Cassidy Dec. 6. 

• Alaska has a Republican leading by about 8,000 votes, or 4 or 5 percent, and is expected 
to ultimately be won by a Republican.  

• However, absentee ballots and other ballots still remain to be counted.  
• In the Senate, Republicans have, based on the seven seats they’ve won, at least 52 

seats, Democrats have 43 and Independents have two.  
• At the time of this recording, Republicans have 244 seats in the House and Democrats 

have 184 seats. Of the seven that remain, two are headed for a runoff where Republicans 
are favored, and of the five that are too close to call, two are led by Democrats right now, 
and three are led by Republicans.  

• In all likelihood, Republicans will be gaining additional seats to further increase their 
majority. 

• In addition to control over the new Congress, Republicans have gained a stronger 
negotiating position in the lame-duck session. 

• However, this doesn’t mean that Republicans will have free reign.  
o Next year, when they have their 52 Senate seats, Republicans will still be short 

of the 67 seats they need to override a presidential veto. 
o And they’ll be short of the 60 seats they need for a filibuster-proof majority. 

• One bright side for Democrats is that Sen. Angus King, an Independent from Maine, 
announced he will continue to caucus with the Democrats instead of the GOP. 

• So what do the election results mean for the tax credit industry? 
• For one thing, renewable energy supporters were disappointed when Sen. Mark Udall lost 

his re-election bid in Colorado. 
o Sen. Udall had strongly supported renewable energy incentives, such as the 

wind production tax credit. 
• There was positive news though for lawmakers who have been key supporters of the low-

income housing tax credit. 
• In the House, Rep. Pat Tiberi was re-elected with 68 percent of votes from his district in 

Ohio. 
o Rep. Tiberi serves on the House Ways and Means Committee. 
o And he sponsored a bill earlier this year to make a permanent floor for the 9 

percent and 4 percent low-income housing tax credit. 
• In the upper chamber, Sen. Pat Roberts from Kansas was also re-elected. 
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• He was expected to have a close race Tuesday night, and won by quite a significant 
margin. 

o Sen. Roberts is the lead Republican sponsor of a similar bill that would create a 
fixed low-income housing tax credit floor of 9 percent and 4 percent. 

o He’s also a member of the Senate Finance Committee. 
• We also saw the retirement of Sen. Jay Rockefeller in West Virginia, as well as Rep. Jim 

Gerlach in Pennsylvania.  
• Both were key sponsors of the new markets tax credit extension permanency legislation. 

The new markets tax credit community will be looking for a new lead sponsor.  
• That brings me to my next point. 
• The election will change the makeup of most committees as well. 
• Details about the leadership and membership of committees is still in flux, but we know 

that:   
o Democrats will lose at least one seat on the Senate Finance Committee, and if 

that’s true, it’s likely to be Sen. Mark Warner’s seat. 
o Republicans will gain one or two seats, possibly three. There are many rumors 

as to which Republicans in the Senate would take those new seats.  
o Sen. Orrin Hatch is widely expected to become chairman of the Senate Finance 

Committee. 
 Meanwhile, current chairman Sen. Ron Wyden would become its ranking 

member next year. 
• We’ll share more updates from Washington as they become available.  

 
Rogers Works on Possible Lame Duck Omnibus Bill 
• Now that the elections are essentially over, great attention turns to what can be done 

during the lame-duck session. 
• House Appropriations Chairman Harold Rogers of Kentucky has signaled his preference 

for lawmakers to pass an omnibus bill that would fund the entire federal government for 
the rest of the fiscal year. That would be through Sept. 30, 2015. 

• This strategy would provide Sen. Mitch McConnell, who will become the Senate Majority 
Leader, a clean slate to work from when the new Congress reconvenes in January.  

• As listeners may recall, the president signed a continuing resolution that funds the 
government through Dec. 11. 

• That means Congress has only a few weeks to agree on and send an omnibus bill to the 
president. 

• Alternatively Congress could pass another continuing resolution, likely one that would fund 
government operations until February or March.  

• Once the Senate changes hands in January, it would take up either an additional 
continuing resolution or an omnibus bill. 

 
IRS Commissioner Warns of Delaying Tax Extender Legislation 
• Speaking of expirations, Congress will also need to decide whether to extend all, some or 

none of more than 50 tax provisions that expired in 2013 or are set to expire at the end of 
2014.  

• Some Republicans have called on leadership to delay action on tax extenders until they 
take control of the Senate in January. 
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• During a recent industry meeting, IRS Commissioner John Koskinen again warned that 
stalling extender legislation could delay the start of tax filing season. 

• He said that waiting until 2015 to deal with tax extenders will likely result in millions of 
taxpayers needing to file amended results. 

• At this time it is unclear how significantly the Republicans midterm election wins will affect 
tax extenders’ chances for passage. 

• That said, many commentators are still predicting that extenders will be enacted before 
the 113th Congress adjourns next month.  

• I’ll post updates on tax extender discussions and other lame-duck session news on my 
Twitter feed. 

 
 

  



Summary: November 11, 2014 
 

LOW-INCOME HOUSING TAX CREDIT NEWS 

HUD Extends Public Comment Deadline on Housing Finance Survey 
• In low-income housing tax credit (LIHTC) news, the U.S. Department of Housing and 

Urban Development, or HUD, last week announced a 30-day extension for submitting 
public comments on its 2015 Rental Housing Finance Survey. 

o The due date for comments is now Dec. 5 
• Among other things, the rental housing finance survey  will collect data on  

o property values, 
o rental status and rental value of units,  
o property management status,  
o ownership status, and 
o benefits received from federal, state, local and non-governmental programs. 

• HUD said it will use the information to evaluate, monitor and design its programs. 
• HUD said it needs the data because it will be the only source of information on the rental 

housing finance characteristics of rental properties. 
o HUD added that the survey will provide better understanding of the mortgage 

finance characteristics of the rental housing stock in the United States. 
• The data can also be used by policy-makers and market participants. 
• Again, members of the public can submit comments on HUD’s proposed survey until Dec. 

5. 
• You can find a copy of the notice at www.hudresourcecenter.com.  

 
Webinar: Financial Statements Audit of Lower-Tier LITHC Partnerships 
• In other affordable housing news, I’d like to share information about a resource for low-

income housing tax credit professionals preparing for the upcoming audit season. 
• I’m talking about a new webinar that Novogradac will host next week.  
• It’s called, “Financial Statement Audits of Lower-Tier LIHTC Partnerships.” 
• This webinar will be geared primarily toward developers and syndicators. 

o And it’s designed especially for non-CPAs. 
• The webinar will cover topics, such as  

o reasonable assurance and materiality,  
o presentation and disclosure,  
o the independent auditor’s  report,  
o financial statements and the accompanying notes,  
o management representation letters,  
o open-items lists and 
o the overall audit process.  

• Novogradac’s Jeff Nishita and Eric Barnet will be addressing questions submitted during 
the two-hour session.  

• I’d especially encourage asset managers and accounting personnel for developers and 
syndicators to sign up. 

• The webinar will be held Wednesday, Nov. 19.  
• To register, go to www.novoco.com/webinars.  

 

http://www.hudresourcecenter.com/
http://www.novoco.com/webinars
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NEW MARKETS TAX CREDIT NEWS 

QEI Issuance Update 
• In new markets tax credit (NMTC) news, I’d like to review the CDFI Fund’s latest Qualified 

Equity Investment Issuance Report, issued Nov. 3.  
• Among other things, the monthly report identifies:  

o the total dollar amount finalized by NMTC allocatees and  
o the amount remaining to be issued.  
o I should note, this is by allocatee. 

• More than $441 million of qualified equity investments, or QEIs, were finalized in October, 
according to the report.  

o That is nearly $86 million more than the amount finalized in September.  
• As of Nov. 3, the amount still available in NMTC allocation authority is about $3.5 billion.  

o However, much of that has already been unofficially committed and will be 
closing in the coming months.  

• To read the latest QEI Issuance Report, go to www.newmarketscredits.com.  
• If you need help finding an allocation or closing a transaction, I encourage you to contact 

my partner Owen Gray in our San Francisco office at 415-356-8000. 
• Finally, before everyone gets wrapped up in the holiday season in the coming months, I’d 

like to provide an early reminder that our Novogradac New Markets Tax Credit Conference 
is coming up in late January in San Diego. 

o To register, go to www.novoco.com/events.  
  

http://www.newmarketscredits.com/
http://www.novoco.com/
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HISTORIC TAX CREDIT NEWS 

Baltimore report urges uses of HTCs to promote building reuse 
• Moving on to historic tax credit (HTC) news, a recent report by the National Trust for 

Historic Preservation and the Urban Land Institute explored expanding the reuse of 
historic buildings in Baltimore with historic rehabilitation incentives. 

• Baltimore has 65,000 buildings on the National Register, more than any other city in 
America, according to the Trust. 

• The report said that  
o more than 70 percent of Baltimore’s 200,000 primary buildings were constructed 

before 1945 and  
o more than 11,000 of them have been designated as historic by the city’s 

commission for historic and architectural preservation. 
• To protect these historic structures, Baltimore developers can use federal, state and city 

HTCs. 
• The Trust suggested focusing mostly on the state and federal tax credits, although it urged 

increased education on all types of credits. 
o The report recommended a return to the early goals of the state tax credit, which 

the authors said has begun to operate more like a grant program. 
o The report also suggested urging the state Legislature to increase the state credit 

to its highest value and to lift city or county credit caps. 
• Federal and state historic tax credits require compliance with the Secretary of the Interior’s 

Standards for Rehabilitation, which can drive up costs. 
o The report suggested meetings with the National Park Service to seek 

adjustments in its standards for rehabilitation, allowing for more flexibility and 
some cost savings. 

• One of the report’s main recommendations is for readers to advocate for the protection of 
the federal HTC. 

o Last spring, Ways and Means Committee Chair Dave Camp released a 
discussion draft of tax reform legislation that included a proposed repeal of the 
federal HTC. 

o The report warned that the Maryland state HTC will be unlikely to leverage the 
types of rehabilitation projects that are underway now, if the federal tax credit 
disappears. 

• To learn more about how state HTCs are used with the federal HTC, please contact my 
partner Tom Boccia in our Cleveland, Ohio office at 216-298-9000. 

• You can find a copy of the report on the National Trust for Historic Preservation’s website 
at www.preservationnation.org.  

• It’s called, “Building on Baltimore’s History: The Partnership for Building Reuse.” 
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RENEWABLE ENERGY TAX CREDIT NEWS 

Energy Tax Credit Lobbying, Speculation Grows 
• Now that the midterm elections are over and the Republicans have control of the Senate, 

advocacy groups are calling on legislators to take a position on different tax incentives. 
o That includes the renewable energy production tax credit (PTC) and investment 

tax credit (ITC).  
• Last week, the conservative energy group American Energy Alliance and 65 organizations 

urged the Republican leaders of the Senate and House to reject attempts to extend the 
wind PTC. 

o Sen. Harry Reid, who retains his position as majority leader during the lame-duck 
session, has said he plans to bring a tax extenders package to the Senate floor 
this week. 
 That package will include extending credits for renewable energy sources, 

particularly the PTC. 
o The American Energy Alliance letter claims that meaningful tax reform can’t 

happen with the PTC. 
• Ben Kallo, a senior research analyst with financial services firm Robert W. Baird and Co., 

said it’s possible the investment tax credit could be extended beyond 2016. 
o However, he also says that the solar market would survive a reduction in the ITC 

if it isn’t extended. 
• While any action on tax extenders will need to happen in the coming weeks, listeners 

should expect speculation over various tax credits’ fate to continue to grow in the 
meantime.  

• So stay tuned, and follow me on twitter.  
 

  

 


