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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, begins the podcast 

with the general news section, where he provides updates on where Congress stands on 

highway and transit funding, as well as tax extender discussions. In the affordable housing 

section, he shared a HUD proposal that could ban smoking at all public housing properties. In 

new markets tax credit news, he discusses the 2015 new markets tax credit online application 

and Q&A document that is designed to make applying easier for CDEs. Then, he moves on to 

historic tax credit news, where he lets listeners know about which historic tax credit industry 

leader is set to retire and who was chosen as his successor.  He closes out with renewable 

energy tax credit news where he discusses 14 bills that were introduced to extend provisions of 

the investment tax credit. He also talks about why nearly 50 businesses in Illinois are asking 

their federal representatives to extend the production and investment tax credits. 

 
 
 
 
 
 
 
 
Summaries of each topic:  
 

1. General News (2:57 – 7:11) Pages 2 - 3  

2. Low-Income Housing Tax Credits (7:12 – 10:23) Pages 4 – 5   

3. New Markets Tax Credits (10:24 – 12:50) Page 6 

4. Historic Tax Credits (12:51 – 14:08) Page 7 

5. Renewable Energy Tax Credits (14:09 – 17:44) Pages 8 – 9  

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
© Novogradac & Company LLP, 2015. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 



Summary: November 17, 2015 
 

GENERAL NEWS 

Highway Funding Legislation 

 In general news, federal highway and transportation funding is scheduled to expire this 
Friday, Nov. 20. 

 The House and Senate last week appointed their representatives to negotiate federal road 
and transit funding in conference. 

 Senate leaders appointed seven Republicans and six Democrats. 

 Among them are Senators James Inhofe, a Republican from Oklahoma, and Barbara 
Boxer, a Democrat from California. 

o Both are top members of the Senate Environment and Public Works Committee. 

 Also included are Senators Orrin Hatch of Utah and Ron Wyden of Oregon 
o Both are leaders of the Senate Finance Committee 

 Meanwhile, the House also appointed its conferees: 16 Republicans and 12 Democrats. 
o Included are Representatives Bill Shuster, a Republican from Pennsylvania, and 

Peter DeFazio, a Democrat from Oregon. 
o Shuster and DeFazio are the top ranking members of the House Transportation 

and Infrastructure Committee. 

 While lawmakers are close to reaching an agreement, they may need a few days past the 
deadline on Friday to enact a final long-term bill.  

 It’s looking like that extension could be through Dec. 4. 

 At one point, it appeared possible that the final long-term bill might serve as a legislative 
vehicle for tax extenders legislation, but that does not appear likely anymore. 

 
Tax Extenders 

 As you know, “tax extenders” are the more than 50 temporary tax provisions that were 
allowed to expire at the end of last year. 

 Businesses are urging Congress for long-term or permanent extensions of the provisions.  

 Fortunately, they can count the heads of the congressional tax-writing committees as 
allies. 

o New House Ways and Means Chairman Kevin Brady and Senate Finance 
Committee Chairman Orrin Hatch have both voiced support for tax extenders. 

 Brady told the Wall Street Journal after he was elected Ways and Means chairman that 
promoting permanent tax extenders will be one of his priorities this year. 

 Brady said that permanence creates certainty for the economy and is what he calls 
“honest scorekeeping.” 

 Meanwhile, Chairman Hatch also supports a longer-term extension of the tax provisions. 

 Under his leadership, the Senate Finance Committee marked up a two-year tax extenders 
package that passed out of Committee in July. 

 However, the full Senate has yet to consider it.  

 One major challenge is for Congress to pass an extenders deal that will be approved by 
the president. 

 The White House has said on many occasions that the president would veto any long-term 
extenders bill that is not offset with other savings. 

 The administration expressed concerns about the cost of legislation that makes several 
costly business extenders permanent without offsetting revenue-raising provisions. 

 A cost of $500 billion or more is not inconceivable with such legislation. 
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 However, the president has not issued a veto threat on the issue of cost yet. 

 The Obama administration has also said it would oppose permanence for business 
extenders if other enhancements were not made permanent.  

 These other enhancements would include the:  
o Earned Income Tax Credit 
o Child Tax Credit 
o and American Opportunity Tax Credit. 

 For now, the tax credit community stands on several question marks. 

 Can Congress approve, or should I say agree on a tax extenders package that the White 
House would approve? 

 What would that deal look like? 

 Will it include permanent low-income housing tax credit minimum rates and a permanent 
new markets tax credit? 

 And when would that deal be reached? 

 Well, these questions remain unanswered as of now.  

 In the meantime, the tax credit community is also asking itself what it can do to get ready 
for the possibility of an extension.  

 I actually answer this question in my Washington Wire column that appears in the 
November issue of the Novogradac Journal of Tax Credits.   

 I share some pointers on what developers and investors can do now to maximize potential 
benefits later. 

 If you do not have a subscription to the Novogradac Journal of Tax Credits yet, you can 
sign up at www.novoco.com/journal.  

  

http://www.novoco.com/journal
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LOW-INCOME HOUSING TAX CREDIT NEWS 

HUD Proposed Smoking Ban 

 In our affordable housing section, I have news that could affect all public housing 
authorities. 

 Last week, HUD proposed a rule that would require smoke-free policies at all public 
housing, nationwide. 

o It would affect more than 700,000 units. 
o HUD notes that 500,000 of those apartments are inhabited by either elderly or 

disabled residents who face greater health risks from smoking and second-hand 
smoke. 

 The proposed rule would prohibit lit tobacco products in all living units, indoor common 
areas and administrative office buildings. 

o The prohibition would extend to outdoor areas within 25 feet of housing and 
administrative buildings. 

o There would be no smoking in other restricted areas, such as near playgrounds. 
o One option included in the proposal is for public housing authorities to simply 

make their entire grounds smoke-free. 

 The proposal would give public housing authorities 18 months from the time of the 
effective date of the final rule to have their nonsmoking policies in place. 

o The PHAs would be required to document their smoke-free policies and to 
include the rules in all leases. 

o The Council of Large Public Housing Authorities commended the proposal in a 
press release. 

o However, the group also called for more financial support from HUD for both 
implementing the smoke-free policies and to generally make upgrades that would 
improve the health of residents. 

 The proposed rule emphasizes that it would not prohibit residents from smoking. 
o It would merely forbid them from smoking in certain areas. 
o In fact, the proposed rule specifically says that PHAs should continue leasing to 

people who smoke. 

 The New York Times reports that since the federal government began pressing for 
smoking bans in public housing six years ago, nearly 600 agencies have voluntarily 
banned indoor smoking. 

o That affects about 200,000 households. 
o A study last year by the Center for Disease Control and Prevention estimated 

that a nationwide smoke-free policy in public housing would result in an annual 
savings of about $153 million. 

o That ncludes health care costs, reduced costs for painting and cleaning and 
fewer fires. 

 There are a few types of public housing that won’t be covered by this proposal, most 
notably public housing units in mixed-finance buildings. 

 HUD is accepting comments on the proposal, with a due date of 60 days after the 
publication in the Federal Register. 

o You can read the proposed rule and see how to comment at 
www.hudresourcecenter.com. 
 Hover over the HUD tab and click on Guidance. 

http://www.hudresourcecenter.com/
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 The notice is in the Federal Register’s Notices section. 

 And I’d like to hear your opinion. 

 Do you support HUD’s proposed ban on all indoor smoking? 
o Yes or no? 

 You can cast your vote on this week’s Tax Credit Tuesday poll posted on my Twitter feed.  

 My Twitter handle is @Novogradac.  

 Go there and bote.  

 Once again, do you support HUD’s proposed ban on all indoor smoking? 
o Yes or no? 
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NEW MARKETS TAX CREDIT NEWS 

2015 NMTC Application  

 In new markets tax credit (NMTC) news, the electronic application for the 2015 round of 
the NMTC program is now available. 

o Applicants must apply through the CDFI Fund’s Awards Management Information 
System (AMIS). 

 The CDFI Fund published the notice of allocation availability for the 2015 round in the 
Federal Register on October 21. 

 There are a few deadlines that applicants should have on their radar. 
o First, the deadline to submit applications is Dec. 16 at 5 p.m. Eastern.  

 That being said, applicants should know that the CDFI Fund will 
stop responding to questions about the electronic application at 5:00 p.m. 
Eastern on Dec. 14, two days before.  

o Also, online application attachments are due Dec. 18.  
o And also, in terms of other deadlines, by Jan. 29, 2016, prior allocatees must 

meet qualified equity investment issuance requirements.   

 All application materials, including frequently asked questions and application 
presentations, are available at www.cdfifund.gov. 

 Or, you can learn more at www.newmarketscredits.com.  

 On a related note, the CDFI Fund issued an updated version of the application Q&A 
document. 

 My partner Brad Elphick in our Atlanta metro office notes that the modified Q&A clarifies 
two issues that were raised by stakeholders. 

o One of the concerns was that the application required community development 
entities, or CDEs, to describe all potential pipeline projects in full detail in 
Question 17.  
 That requirement would have been difficult for CDEs with a large pipeline 

because of the question's character limit.  
 In the 2015 allocation application, applicants will have an additional 2,000 

words to answer question 17. 

 Brad notes that the Q&A also makes an important point that will make life a little easier for 
CDEs creating a loan or equity pool to finance smaller dollar or revolving qualified low-
income community investments.  

o The CDFI Fund does not, does not, I repeat expect applicants to describe each 
individual transaction. 

o Instead, the applicant can describe the investments as a group.  

 If you have any questions about the application, I encourage you to contact Brad Elphick 
or a Novogradac partner near you.  

 

  

http://www.newmarketscredits.com/
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HISTORIC TAX CREDIT NEWS 

NTCIC President 

 In historic tax credit (HTC) news, a big announcement that was made last week by the 
National Trust Community Investment Corporation, or NTCIC. 

o That’s a subsidiary of the National Trust for Historic Preservation. 

 NTCIC’s president and founder, John Leith-Tetrault, will retire at the end of this year. 

 John has been with the National Trust for 21 years, including 15 years with NTCIC. 

 As many of you know, John’s one of the pioneers of twinning historic and NMTCs. 

 He is also the founder and chairman of the Historic Tax Credit Coalition. 
o John will stay on as the Historic Tax Credit Coalition chairman. 

 In addition, John is a regular contributor to the Novogradac Journal of Tax Credits. 

 When John steps down, Merrill Hoopengardner will take his place as NTCIC’s president. 

 Merrill has structured and closed more than $1 billion in financing with historic, new 
markets and low-income housing tax credits (LIHTCs). 

 Most recently, she was a principal at Advantage Capital Partners. 

 Before that, she worked as an attorney at Nixon Peabody. 

 Merrill will take up her new post in January. 

 Congratulations to John on his retirement and Merrill on her new appointment. 
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RENEWABLE ENERGY TAX CREDIT NEWS 

ITC Extension Bills Introduced in House 

 In renewable energy tax credit (RETC) news, a Florida congressman introduced a flurry of 
legislation earlier this month to extend provisions of the investment tax credit (ITC). 

 A total of 14 bills were introduced by Rep. Alan Grayson, a Democrat in his 
third term. 

 They apply to seven different types of energy covered by IRC Section 48. 

 For each provision, Grayson offered one bill to extend the ITC for one year and another 
bill to extend the credit for two years. 

 Grayson’s individual pieces of legislation covered property that included small 
wind energy and solar. 

 Currently, the credit is set to drop from 30 percent to 10 percent at the end of 2016. 

 Rep. Grayson’s legislation would extend that expiration date to the end of 
2018. 

 At the time of this recording, there were no co-sponsors on any of the 14 bills, which were 
all assigned to the House Ways and Means Committee. 

 Grayson is not on the Ways and Means Committee. 

 Peter Lawrence in our Washington, D.C., observes that these bills are likely 
“message” bills, meaning they are not necessarily expected to advance 
and/or get much in the way of cosponsors. 

 But they’re meant to signal Grayson’s support of the renewable energy 
industry in general. 

 By the way, Grayson is running for Florida’s U.S. Senate seat being vacated 
by Marco Rubio. 

 Because Rep. Patrick Murphy is considered the favorite among most 
establishment Democrats, introducing this legislation may be an effort by 
Grayson to strengthen his profile in the renewable energy community. 

 For more information on RETCs, you can visit www.energytaxcredits.com.  
 
Energy Tax Credits Extension Letter 

 In other news, a group of nearly 50 organizations recently sent a letter to Congressional 
representatives from Illinois, calling for extensions of the production tax credit (PTC) and 
ITC. 

o The letter was signed by renewable energy companies and business advocacy 
groups. 

o The recipients were Sen. Mark Kirk and Reps. Bob Dold and Peter Roskam. 

 As you know, the PTC expired at the end of 2014 and the ITC is set to drop from 30 
percent to 10 percent at the end of 2016. 

o The two tax credits have helped create more than 6,800 jobs in Illinois in the 
wind and solar sectors, according to the letter. 

o The letter also said that the credits have brought more than $7 billion in 
investment to the state since 2005. 

 The Department of Energy says Illinois ranks fifth in the nation for installed wind 
generation. 

 However, the advocacy letter warned that the state’s energy growth momentum is at risk.  
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 Repeated short-term extensions have particularly hurt the wind industry, creating a boom 
and bust cycle. 

 And of course, the need for predictable tax policy extends beyond Illinois. 

 Expiration of the PTC and step down of the ITC poses a threat to the wind and solar 
community, and jobs created by that community across the country. 

 The letter estimates that the jobs of approximately 73,000 wind workers and 174,000 solar 
workers nationwide are at risk. 

 To learn about proposals to extend the renewable energy ITCs and PTCs, go to 
www.energytaxcredits.com and click on the Legislation tab. 

 

 

 

 

  

 

http://www.energytaxcredits.com/

