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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, reviews the 

Governmental Accounting Standards Board’s proposal requiring state and local governments to 

disclose information on their tax abatement agreements. In the low-income housing tax credit 

section, he discusses two new cosponsors for the LIHTC rate floor bill. He also covers the new 

passbook savings rate that will apply to HUD’s multifamily programs, as well as reviews an 

upcoming Senate Banking Committee hearing on the Federal housing Finance Agency. In the 

new markets tax credit segment, he shares news about the Novogradac New Markets Tax 

Credit Conference recordings and information about the upcoming conference in January.  

Then, in the historic tax credit section, he talks about several new sponsors for the Creating 

American Prosperity through Preservation Act. He also has news about the National Trust for 

Historic Preservation’s call for legislators to preserve the historic tax credit. He closes with the 

renewable energy tax credit section, where he provides an update on how clean energy 

advocates are asking lawmakers to work together on tax extender legislation, and he invites 

nominations for the Novogradac Journal of Tax Credits Renewable Energy Power Awards. 

 

Summaries of each topic:  

1. General News (2:13 – 4:38) Page 2 

2. Low-Income Housing Tax Credits (4:39 – 9:15) Pages 3 - 4 

3. New Markets Tax Credits (9:16 – 10:43) Page 5 

4. Historic Tax Credits (10:44 – 14:04) Page3 6 - 7 

5. Renewable Energy Tax Credits (14:05 – 17:39) Pages 8 - 9  

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2014. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

GASB Proposes Tax Abatement Disclosure Requirement 

 Starting off with our general section, I have some news about a proposal that could 
possibly endanger state and local tax credit programs, as well other tax abatement 
incentives, across the country. 

 The Governmental Accounting Standards Board, or GASB, issued a proposed exposure 
draft last month that would require state and local governments to disclose certain 
information on their tax abatement agreements. 

 GASB said its recommendation would improve financial reporting and transparency.  

 Disclosures proposed by GASB include general information such as 
o the tax being abated, 
o eligibility criteria and 
o recapture provisions. 

 GASB also recommends disclosing   
o the number of abatement agreements a government has entered into, 
o the dollar amount of taxes abated and 
o any other commitments made by a government as part of the agreement. 

 As I mentioned earlier, the exposure draft could indirectly threaten the future of state and 
local tax credit programs. 

 That’s because the proposal would offer an incomplete picture as to how tax incentives 
affect government revenue and future government costs. 

 The GASB proposal requires only disclosing revenue lost from the abatement itself. 

 It doesn’t take into account the indirect revenue stimulated by those tax incentives. 

 As reports have shown, many state tax credit programs generate significant revenue from 
new jobs and other economic investments. 

 Because the draft doesn’t account for this indirect revenue, government agencies could 
incorrectly overestimate the lost revenue from state tax credits. 

 Many state tax credit programs also create community benefits that alleviate some 
burdens that would otherwise fall on the shoulders of government, thus reducing future 
government expenses.  

 The omission of these benefits could threaten future funding for these programs. 

 GASB said it will accept comments on its proposal until Jan. 30, 2015. 

 And the LIHTC, RETC and NMTC Working Groups will be submitting comments.  

 You can find a copy of the exposure draft at www.gasb.org.  

 We also invite you to email us your thoughts at cpas@novoco.com, or you can send a 
tweet with #Novogradac. 

  

http://www.gasb.org/
mailto:cpas@novoco.com
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LIHTC NEWS 

New Cosponsors for LIHTC Floor Bill 

 In affordable housing news, I am pleased to announce that two new cosponsors have 
signed on to support a bill that would permanently extend the 9 percent low-income 
housing tax credit (LIHTC) rate floor for new affordable housing developments. 

o H.R. 4717 would also establish a fixed 4 percent LIHTC floor for acquisition costs 
for transactions funded with allocated tax credits. 

o Both cosponsors, by the way, are from Illinois. One is Republican, one is 
Democrat. 

 On the Republican side, we have Rep. Randy Hultgren. 

 On the Democratic side, we have Rep. Jan Schakowsky. 
o Schakowsky had cosponsored a similar floor bill introduced during the last 

Congress.  

 Hultgren and Schakowsky’s support for the current legislation brings the number of 
cosponsors to 66, at the time of this recording. 

o This is fairly balanced, with 31 Republicans and 35 Democrats. 

 The bill’s supporters note that fixed credit rate floors would provide more certainty in the 
marketplace, which could encourage more private investment in affordable housing. 

 The legislation was introduced last May by House Select Revenue Measures 
Subcommittee Chairman Pat Tiberi. 

 And it’s currently in the House Ways and Means Committee. 

 You can find a copy of the bill at www.taxcredithousing.com.  
 
HUD Establishes New Passbook Savings Rate  

 In other LIHTC news, the U.S. Department of Housing and Urban Development, or HUD, 
announced in a recent notice a new passbook savings rate that will take effect next year. 

 The passbook savings rate is used to determine annual income from net family assets. 

 As such, it affects the ability of a particular family to qualify for LIHTC properties in terms 
of median income levels. 

 The HUD notice applies to, among other things beyond tax credit programs, recipients of 
the project-based Section 8 program.  

 Effective Feb. 1, 2015, the new passbook savings rate will be 0.06 percent. 
o And this rate will be used until the next time HUD establishes a new rate. 

 The new 0.06 percent rate is a significant decrease from the previous rate of 2 percent.  

 HUD noted that the rate was previously set at 2 percent because interest rates had 
historically been around that number.  

 More recently, interest rates have dropped and maintained a level well below 2 percent. 
o For this reason, HUD said it needs to adjust the passbook savings rate at least 

annually to better represent current national averages.  

 The new rate will be used for all move-in, initial, annual and interim re-certifications when 
a family has net assets of more than $5,000.  

 When determining annual income for families, the owner of subsidized housing must 
include in the annual income the greater of either:  

o the actual income of all net family assets; or 

http://www.taxcredithousing.com/
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o a percentage of the value of these assets based upon the current passbook 
savings rate as determined by HUD when a family has net assets in excess of 
$5,000.  

 Most often, this difference from 2 percent down to .06 percent won’t on the margin affect 
whether or not a family qualifies.  

 However, if a particular property did have a tenant that applied and didn’t meet the test 
because they were that close, then this does give one an opportunity to go back to the 
tenant and see if that tenant now would qualify. 

 I should note the ability to qualify prior tenants who fail because of the income level, would 
not technically take effect until February of next year, when the new rate is in effect.  

 To read HUD Notice H 2014-15, go to www.taxcredithousing.com or 
www.hudresourcecenter.com.  

 If you have any questions, I encourage you to contact Novogradac Principal Thomas 
Stagg in our metro Seattle, Wash. office at 425-453-5783. 

 
 
Senate Banking Committee Hearing 

 Next, I’d like to briefly share some news about a hearing that will be held tomorrow, 
Wednesday, by the Senate Committee on Banking, Housing and Urban Affairs. 

 The oversight hearing will be on the Federal Housing Finance Agency (FHFA) and will 
focus on balancing stability, growth and affordability in the mortgage market. 

 The witness will be The Honorable Melvin L. Watt, the director of the FHFA. 

 The hearing will be webcast live tomorrow, Wednesday, Nov. 19, starting at 10 a.m. 
Eastern time.  

 You can find more information on the hearing at www.banking.senate.gov.  

 We’ll keep you updated on what’s discussed at the hearing and any effects it may have on 
the affordable housing community.  

  

http://www.taxcredithousing.com/
http://www.hudresourcecenter.com/
http://www.banking.senate.gov/
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New Markets Tax Credits 

NMTC Conference Recordings Now Available 

 In new markets tax credit (NMTC) news, I’m happy to announce that recordings are now 
available from the Novogradac New Markets Tax Credit Conference we hosted in New 
Orleans last month. 

 Among other things, the recordings include panel discussions on 
o the state of the NMTC market, 
o valuing operating businesses and  
o tips for unwinding transactions. 

 The recordings for conference are now available in CD-ROM or as an online recording.  

 To order, go to www.novoco.com/products. 

 On that note, I’d like to invite listeners to join me and other Novogradac partners and 
professionals for our next Novogradac New Markets Tax Credit Conference. 

 That’s coming up on Jan. 22 and 23 in San Diego. 

 At the conference, we’ll also have a meeting of the NMTC Working Group. 

 The NMTC Working Group works to resolve technical, regulatory and administrative 
NMTC program issues. 

 And it provides recommendations to make the program even more efficient in delivering 
benefits to qualified active low-income community businesses, and the attendant 
communities in which they reside. 

 We welcome new members throughout the year, so if you’re interested to learn more 
about the working group, go to www.newmarketscredits.com. 

 You’ll find the NMTC Working Group page under the Resources tab.  

 You can also contact my partner Brad Elphick, who heads up the working group, in our 
Atlanta metro office at 678-867-2333. 

  

http://www.novoco.com/products
http://www.newmarketscredits.com/
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HISTORIC TAX CREDIT NEWS 

CAPP Act Gets New Cosponsors 

 In historic tax credit (HTC) news, I have an update on the Creating American Prosperity 
through Preservation Act, or CAPP Act, which would expand the HTC program.  

o I’m glad to report that 11 more representatives have signed on as cosponsors 
this month. 

 The new cosponsors are 
o Rep. Elijah Cummings of Maryland, 
o Rep. Raul Grijalva of Arizona, 
o Rep. Jim McGovern of Massachusetts, 
o Rep. Richard Neal of Massachusetts, 
o Rep. Charles Rangel of New York, 
o Rep. George Butterfield of North Carolina, 
o Rep. Brian Higgins of New York,  
o Rep. Niki Tsongas of Massachusetts, 
o Rep. Marcy Kaptur of Ohio, 
o Rep. Charles Boustany of Louisiana and 
o Rep. Daniel Maffei of New York. 

 That brings the number of cosponsors to 14 at the time of this recording: 12 Democrats 
and two Republicans.  

 For those unfamiliar with the CAPP Act, here are a few highlights:  
o It would increase the HTC from 20 percent to 30 percent for projects with $5 

million or less in qualified rehabilitation expenditures. 
 This would make it easier for smaller projects to benefit from the HTC and 

better close financing gaps. 
o And it would expand the 10 percent credit for the rehabilitation of non-historic 

buildings to include buildings that are at least 50 years old, versus the current 
pre-1936 provision.  

 If passed, this legislation could attract more private capital to historic rehabilitation 
projects. 

 And it would broaden the group of historic structures that could benefit from the tax credit.  

 You can find a copy of the CAPP Act or H.R. 5655 at www.historictaxcredits.com.  
 

National Trust President Urges Preservation of Federal HTC 

 In other news, the president of the National Trust for Historic Preservation last week called 
on legislators to preserve and improve the federal HTC. 

 The National Trust’s president, Stephanie Meeks, wrote a guest column that appeared in 
the Savannah Morning News last Tuesday. 

 Meeks named a number of historic buildings in Savannah that have been saved with the 
help of tax credits. 

 She also mentioned Georgia’s state HTC program, which saw $85 million in historic 
rehabilitation investments approved in the past year alone. 

o She applauded improvements made to the state program, including an increase 
in the cap for commercial buildings and making the credit transferable.  

 On a national level, Meeks said the federal HTC has created more than 2.4 million well-
paying local jobs and leveraged nearly $109 billion in private investment since 1981. 

http://www.historictaxcredits.com/
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 But Meeks acknowledged that the federal HTC is under threat in Washington. 

 She mentioned Rep. Dave Camp’s proposal last year to repeal the HTC. 
o Although Camp retires at the end of his term this year after serving as the 

chairman of the House Ways and Means Committee,  HTC supporters still fear 
that the credit could be endangered by comprehensive tax reform. 

 Meeks argued that without the federal HTC, the effectiveness of Georgia’s state tax credit 
would be greatly diminished. 

 She said the National Trust is ready to work with federal legislators on saving and 
improving the HTC. 

 If you have any questions about the federal HTC program or HTC programs in your state, 
please contact my partner Tom Boccia in our Cleveland, Ohio office at 216-298-9000. 
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 RENEWABLE ENERGY TAX CREDIT NEWS 

Renewable Energy Advocates Push For Collaboration 

 Let’s move onto renewable energy tax credit (RETC) news. 

 Clean energy advocates are urging Democrat and Republican lawmakers to work together 
on RETC legislation as they enter the lame-duck session. 

o As listeners know, Republicans retained control of the House and won control of 
the Senate in the mid-term elections earlier this month. They take control next 
month. 

 However, tensions have arisen during the lame-duck session, not just between Democrats 
and Republicans, but also within the parties themselves. 

o Some conflict that has arisen within the Republican party relates to the wind 
production tax credit (PTC), with those that want the tax credit legislation passed 
vs. those that want it to cease and not pass in this lame-duck session. 

o Many observers still expect that tax extenders will pass during the lame-duck 
session and will include extension of the wind PTC. 

o  This allows Republican-led Senate to begin considering tax reform with a clean 
slate early in 2015.  

 Many environmental groups and others also anticipate that the tensions that have arisen 
during the lame-duck session will continue into next year.  

 For example: 

 Leaders of the Friends of the Earth, an international network of environmental 
organizations, told pv magazine that Republican control of both houses of Congress will 
make it difficult to extend RETCs. 

 Benjamin Schrieber, the organization’s climate and energy program director, said that this 
isn’t the death knell for the investment tax credit (ITC), but that the new-look Congress will 
make it more difficult to pass extension legislation. 

 In a similar way, Rhone Resch of Solar Energy Industries Association or SEIA, earlier this 
month called for lawmakers to set aside their differences and to collaborate on improving 
the nation’s energy security. 

 One incentive Resch specifically mentioned as important to that effort was the ITC.  
o Resch called it a reliable public policy that pays huge dividends to the economy 

and the environment.  
o The current 30 percent ITC will expire at the end of 2016, a little over two years 

away. 

 You can read the Friends of the Earth story at www.pv-magazine.com and you can see 
SEIA’s press release at its website, www.seia.org.    

 
Novogradac Journal of Tax Credits Renewable Energy Power Awards 

 Before we close out today’s podcast, I’d like to remind listeners that there’s still time to 
nominate projects for the 2014 round of the Novogradac Journal of Tax Credits 
Renewable Energy Power Awards. 

 The annual awards recognize RETC projects that had a positive effect on job creation and 
their host communities’ energy footprint. 

 We’re accepting nominations in three categories: 
o Financial Innovation 
o Overcoming Obstacles and 

http://www.pv-magazine.com/
http://www.seia.org/
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o Small Community Projects. 

 We’ll honor the winners at our Novogradac Financing Renewable Energy Conference, to 
be held April 23 and 24 in Las Vegas. 

 I’d encourage listeners to nominate a development they’ve worked on or simply one that 
they think deserves recognition.  

 Nominations for the current round of Power Awards will be accepted until Dec. 18. 

 For more information and nomination materials, go to www.novoco.com/awards. 

 

 

 

http://www.novoco.com/awards

