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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, starts this week’s 

podcast with the general news section, where he talks about some key changes to the House 

Select Revenue Measures Subcommittee. In the affordable housing section, he provides an 

update on the fiscal year 2016 funding bill for the Departments of Transportation and HUD. He 

also has big news on HUD’s 2016 designations for difficult development areas and qualified 

census tracts. In new markets tax credit news, he provides a legislative update on bills that 

would make the new markets tax credit a permanent part of the tax code. Then, he moves on to 

historic tax credit news, where he shares information on technical guidance training sessions 

that could help historic preservationists working on federal property developments. He closes 

out with renewable energy tax credit news, where he discusses a new bill that would extend the 

production tax credit through the end of 2016. 

 
 
 
Summaries of each topic:  
 

1. General News (2:29 – 4:38) Page 2 

2. Low-Income Housing Tax Credits (4:39 – 11:36) Pages 3 - 4  

3. New Markets Tax Credits (11:37 – 13:33) Page 5 

4. Historic Tax Credits (13:34 – 14:27) Page 6 

5. Renewable Energy Tax Credits (14:28 – 16:39) Page 7 

 

Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
© Novogradac & Company LLP, 2015. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com. 
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GENERAL NEWS 

House Select Revenue Measures Subcommittee Changes 

 In other news, House Ways and Means Committee Chairman Kevin Brady announced 
changes to subcommittee chairs and assignments last week. 

 I especially want to highlight the changes made to the Subcommittee on Select Revenue 
Measures. 

 First of all, the subcommittee has been renamed the Subcommittee on Tax Policy. 

 Second, the Subcommittee on Tax Policy will be increased by three members: 
o Kristi Noem, a Republican from South Dakota, 
o George Holding, a Republican from North Carolina 
o And a Democrat, who has yet to be named. 

 And last, but not least, the third change for the Tax Policy Subcommittee is a new 
chairman: Representative Charles Boustany, a Republican from Louisiana. 

 Boustany replaces Dave Reichert, who is now the Trade Subcommittee chairman and is 
no longer on the Tax Policy Subcommittee. 

 Boustany’s appointment as Tax Policy Subcommittee chairman is seen as good news for 
the tax credit community. 

 As you know, the Tax Policy Subcommittee has jurisdiction over tax credits. 

 Boustany has a record of cosponsoring a variety of bills designed to strengthen tax 
credits, including: 

o H.R. 1142, the bill to make low-income housing tax credit minimum rates 
permanent, 

o H.R. 855, the bill to make the new markets tax credit permanent, index allocation 
authority by inflation, and allow the NMTC to be taken against alternative 
minimum tax liability 

o and H.R. 3846, the bill to strengthen and modernize the historic tax credit and 
allow it to be used in a greater variety of projects. 

 I should also note that representative Boustany is expected to run for the United States 
Senate next year in Louisiana. 

 The current Senator, David Vitter, after losing the governor’s race over the weekend, 
announced that he would not be running for reelection to the United States Senate.  

 You can read more about the Tax Policy Subcommittee changes on my Notes from 
Novogradac blog at Novogradac.wordpress.com.  
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LOW-INCOME HOUSING TAX CREDIT NEWS 

FY 2016 THUD Funding Bill 

 In affordable housing news, a revised Senate bill to fund the Departments of 
Transportation, Housing and Urban Development (THUD) for fiscal year 2016 has stalled. 

 The revised Senate THUD funding bill was made possible by the enactment of the 
Bipartisan Budget Act of 2015, which increased the fiscal year 2016 discretionary budget 
caps by $50 billion—split equally for defense and nondefense spending. 

 The revised bill is very similar to one passed by the Senate Appropriations Committee in 
July. 

 However, this THUD bill provides $1.6 billion more than the one approved last summer. 

 About $934 million of the extra funding in the revised bill is earmarked for two HUD 
programs: 

o There’s $100 million more for the Community Development Block Grant (CDBG) 
program, which would result in a total of $3 billion appropriation, and 

o $834 million more for the HOME Investment Partnerships program, which would 
bring that total to $900 million. 
 The HOME program was practically eliminated in the Senate 

Appropriations Committee-approved version of the bill. 

 As I mentioned, action on the bill has been suspended—mostly because of disagreement 
on several amendments that have nothing to do with THUD. 

 Still, the bill will be used as a starting point in Senate-House negotiations on a final 
omnibus appropriations bill for fiscal year 2016.  

 Stop-gap funding for the federal government, I should note, expires Dec. 11, that’s barely 
more than two weeks from now. 

 That means Congress will need to make appropriations a top priority when it returns from 
its current Thanksgiving recess, and they do return next week. 

 
2016 DDAs and QCTs 

 In other news, HUD is scheduled to publish today a notice designating difficult 
development areas (DDAs) and qualified census tracts (QCTs) for 2016. 

 I should note, unlike most DDA and QCT notices, HUD announced it will delay the 
effective date of 2016 SADDAs from Jan. 1 to July 1, 2016, this because of the extensive 
changes in the designations. 

 So, developers and owners will have a little more time to prepare for the transition.  

 Low-income housing tax credit (LIHTC) developments in DDAs or QCTs can qualify for up 
to 30 percent more LIHTC subsidy.  

 However, there’s a big change for 2016. 

 That is, starting July 1, DDAs inside metropolitan statistical areas will be divided into ZIP 
codes instead of counties. 

 As you’d expect, this means the newly formed areas will be much smaller, but more 
numerous. 

 The new designations will be called small area difficult development areas, or SADDAs. 

 Under the new 2016 SADDA methodology, HUD designates 311 metropolitan zip code 
areas in 45 states, the District of Columbia, and Puerto Rico as DDAs.  

 Now this compares to 35 metropolitan areas in 11 states plus Puerto Rico that HUD 
designated as DDAs in 2015.  
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 The switch to SADDAs means that many communities in the current 35 metro DDA 
counties will no longer be designated as such. 

 However, many metro areas that have never been designated as DDAs may be able to 
access the basis boost for bond-financed projects for the first time. 

 Also for the first time, as indicated in the notice, HUD will not count population in QCTs 
toward the DDA population cap, meaning there were will be even greater geographic 
distribution of SADDAs and no overlap between SADDAs and QCTs. 

 Furthermore, HUD has extended the period of time when areas with current DDA 
designations remain effective despite losing DDA designations in subsequent notices. The 
increase is from 365 days to 730 days. One year to two years. 

 Well, the good news for those of you who are LIHTC developers is that developments in 
your pipeline do not automatically miss the basis boost associated with DDA designation. 

 For one thing, areas currently in a DDA but not designated as a 2016 SADDA may still 
end up falling within a qualified census tract, allowing it to retain the basis boost. 

 Also, the state allocating agency can apply its discretionary basis boost for 9 percent 
allocations, as detailed in its qualified allocation plan. 

 Now, some of you may be wondering what will happen if your development is 
o in a current metro DDA, but not in a 2016 SADDA, 
o and it needs the additional 30 percent basis boost to be feasible, 
o and is not be in a QCT 
o Furthermore, if your project does not qualify for the agency’s discretionary boost, 

either because it is bond-financed or otherwise does not qualify under the QAP. 
o So what would you do to ensure that you qualify for the 30 percent basis boost? 

 Well, prior to this notice, many applicants were focused on submitting tax-exempt bond 
applications by Dec. 31, 2015 in order to be eligible. 

 Well now, your LIHTC development will be considered as though it’s still in a DDA if you 
submit a complete LIHTC or bond application by June 30, 2016. 

 So you basically got the date moved from Dec. 31, 2015 to June 30, 2016. 

 So that’s a little more than six months from now, and I should also note that the project 
should be placed in service by June 30, 2018. 

 My advice for developers and public housing authorities with planned activities in metro 
DDAs who haven’t already been planning on a Dec. 31 deadline, is to now reach out to 
your allocating agencies right away about submitting a complete application by June 30. 

 This is especially important for Rental Assistance Demonstration (RAD) program 
developments that are using tax-exempt bonds. 

o RAD deals often use tax-exempt bonds and must meet federal deadlines. 

 I also encourage you to contact a LIHTC expert in a Novogradac office near you. 

 My partners and I are here to help. 

 Just go to www.novoco.com/services.  

  

http://www.novoco.com/services
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NEW MARKETS TAX CREDIT NEWS 

New NMTC Bill Cosponsor 

 Turning now to new markets tax credit (NMTC) news, we have an update on legislation to 
permanently extend the federal NMTC. 

 Rep. Ted Yoho, a Republican from Florida, recently cosponsored the New Markets Tax 
Credit Extension Act of 2015.  

o With Yoho signing on, the bill has 62 cosponsors at the time of this recording: 25 
Republicans and 37 Democrats. 

 The bill was assigned to the House Ways and Means Committee shortly after Rep. Pat 
Tiberi introduced it in February.  

o Seventeen of the 39 Ways and Means Committee members are cosponsors of 
the bill. 

o When we add in Tiberi himself that makes 18 members of the tax-writing 
committee who are supporters of the NMTC extension bill. 

 The House bill would 
o make the NMTC permanent, 
o provide an inflation adjustment to the credit limitation after 2014 and 
o allow the credit to be applied against the alternative minimum tax. 

 These are provisions that community development advocates have long pushed for. 

 A similar bill in the Senate has seven cosponsors, including Democrat Gary Peters of 
Michigan, who recently signed on. 

o The proposal is in the Senate Finance Committee. 

 While both the House and Senate bills sit in committee, let me remind you that a proposal 
to extend the NMTC for two years is part of the tax credit extenders bill making its way 
through the Senate. 

o That legislation also adjusts the allocation amount for inflation from 2007 forward, 
which would increase the total credit available from $3.5 billion to nearly $4 
billion. 

 The House version of Tiberi’s bill is H.R. 855 and the Senate version is S. 591. 

 You can find both versions of the New Markets Tax Credit Extension Act of 2015 at 
www.newmarketscredits.com. 

o Just click on the Legislation tab. 

 

  

http://www.newmarketscredits.com/
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HISTORIC TAX CREDIT NEWS 

Section 106 Training 

 In historic tax credit (HTC) news, the Advisory Council on Historic Preservation has 
released its 2016 schedule for training sessions on Section 106 of the National Historic 
Preservation Act. 

 The trainings can be helpful for HTC practitioners who deal with federal properties. 

 As many of you know, Section 106 requires federal agencies to take into account the 
effects of their undertakings on historic properties.  

 The goal of the Section 106 review process is to ensure that historic resources are not 
inadvertently destroyed without first assessing potential consequences. 

 ACHP oversees the Section 106 review process. 

 The agency’s training courses will cover guidance, policy and best practices.  

 For a full schedule of essentials training courses and advanced seminars, go to 
www.achp.gov.  

  

http://www.achp.gov/
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RENEWABLE ENERGY TAX CREDIT NEWS 

PTC Extension Bill Introduced 

 Turning to renewable energy tax credit (RETC) news, a new bill was introduced to extend 
the renewable energy production tax credit (PTC). 

o Rep. Earl Blumenauer introduced H.R. 4040, a bill to extend the PTC through 
Jan. 1, 2017. 

 Blumenauer, a Democrat from Oregon, introduced the bill last week along with 18 
cosponsors, including five members of the Ways and Means Committee. 

o Blumenauer, by the way, is a member of that committee. 
o Having six members of the Ways and Means Committee increases its chances 

this bill will be considered in tax-extender legislation. 
o Although, the fact that Blumenauer and all 18 cosponsors are Democrats means 

the bill would have a better chance to succeed if it had bipartisan support. 

 In a press release announcing the bill, Blumenauer said his legislation would provide 
critical incentives to provide market certainty. 

o He also said the bill would give the PTC parity with the investment tax credit 
(ITC). 

o Both of them would now expire at the end of 2016. 
o The PTC, of course, expired at the end of 2014. 

 The Blumenauer bill is another in a series of RETC legislation introduced this year. 
o Other bills include legislation to make the PTC permanent, extend the ITC and 

PTC through the 2017 year end, and to eliminate the PTC. 

 A two-year extension of the PTC is included in the Senate Finance Committee-approved 
tax-extenders bill. 

 Also under consideration on the extenders bill is a provision to change eligibility for the 30 
percent ITC from energy property placed in service after 2016 to “commence construction” 
before 2017. Basically going from a placed-in-service by the end of next year measure, to 
a start construction by the end of next year.  

 You can see Blumenauer’s bill by going to www.energytaxcredits.com and clicking on the 
“Legislation” tab. 

o The bill is called the Bridge to a Clean Energy Future Act of 2015. 

 

 

 

 

 

  

 

http://www.energytaxcredits.com/

