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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, provides a recap of 

the latest discussions about the fiscal year 2014 budget, tax reform and the debt ceiling. In low-

income housing tax credit news, he shares information about a new program for increasing 

energy efficiency in multifamily housing and the Office of the Comptroller of the Currency’s 

release of its first 2014 Community Reinvestment Act examination schedule, as well as the 

potential release of the U.S. Department of Housing and Urban Development 2014 rent and 

income limits and the nomination of Mel Watt as director of the Federal Housing Finance 

Agency. In new markets tax credit news, he provides an update about the Community 

Development Financial Institutions Fund’s CDFI Information Mapping System upgrade and the 

latest Qualified Equity Investment Issuance report. In our historic tax credit news, he shares the 

results of a study of the use of the federal historic tax credit in Ohio. In renewable energy tax 

credit news, he discusses a report that predicts that the United States will be the third largest 

solar photovoltaic market in the world in 2014. 

 

 
 
Summaries of each topic:  

1. General News (2:10 – 5:37) Page 2-3 

2. Low-Income Housing Tax Credits (5:38 – 12:44) Pages 4-6 

3. New Markets Tax Credits (12:45 – 15:52) Page 7 

4. Historic Tax Credits (15:53 – 18:00) Page 8 

5. Renewable Energy Tax Credits (18:01 – 20:07) Page 9 

 

 

 
 
 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
 
© Novogradac & Company LLP, 2013. All rights reserved. Reproduction of this publication in 
whole or in part in any form without written permission from the publisher is prohibited by law. 
For reprint information, please send an email to cpas@novoco.com.  
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GENERAL NEWS 
 

FY 2014 Budget Deal 
• In general news, I’d like to begin today’s segment with updates from Capitol Hill. 
• Media outlets have been reporting that Sen. Patty Murray and Rep. Paul Ryan are close 

to a budget deal.  
• The New York Times reported on Thursday that the two heads of the Budget 

Conference Committee had been working together on a modest budget plan. 
• Bloomberg is reporting that the budget plan would  

o set spending for the next two years and 
o replace sequester cuts, but 
o it would not increase taxes or reform entitlement programs.  

• The fiscal year 2014 budget would be set at about $1 trillion. 
• At the time of this recording, Murray and Ryan planned to work on the budget deal 

throughout the week.  
• Some rumors, though, suggest a deal could be released as early as today. 
• The Budget Conference Committee, as you know, has a soft deadline to come up with a 

budget deal this Friday, Dec. 13.  
• I’ll bring you more information as it becomes available.  

Tax Reform 
• Now, let’s turn to tax reform.  
• As the end of the year approaches, it is looking less likely that any sort of tax reform 

legislation will be introduced.  
• House Ways and Means Committee Chair Dave Camp told reporters last week that he 

will not release a draft reform bill this year. 
• Additionally, the National Council of State Housing Agencies said in a blog post that it is 

doubtful that Senate Finance Committee Chair Max Baucus will release additional 
discussion drafts this year.  

• I’m monitoring the situation and will bring you updates in future podcasts. 

 CBO Estimates March Deadline for Debt Ceiling 
• And finally, I’d like to update you on the federal debt ceiling situation.  
• Last month, the Congressional Budget Office, or CBO, issued an updated report on the 

federal debt and the statutory limit. 
• As you know, there currently is no statutory limit on issuing new federal debt. 
• Congress suspended the debt ceiling from Oct. 17, 2013 through Feb. 7, 2014. 
• Any amount borrowed during this timeframe will be added to the previous debt limit of 

almost $17 trillion. 
• At the time of this recording, the amount of outstanding debt subject to limit is about 

$17.1 trillion. 
• If Congress doesn’t extend the current suspension or increase the debt limit before Feb. 

8, the Treasury won’t be able to borrow any more under standard operating procedures. 
• In that case, the Treasury would then have to use “extraordinary measures” to prevent 

defaulting on its obligations. 
• The CBO estimates that those measures will probably last until March. 
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• However, tax refunds and receipts between February and April could push back the 
exhaustion date to May or June. 

• It’ll be interesting to see how this plays out with the delayed start of tax filing season, 
which is a result of the government shutdown. 

• This likely means that the IRS will also delay issuing tax refunds. 
• We’ll continue to follow the debt ceiling situation for you, so please stay tuned. 
• For updates, follow me on Twitter and subscribe to our breaking news alert emails at 

www.novoco.com.  
  

http://www.novoco.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 

Las Vegas Conference  
• In low-income housing tax credit news, I would like to begin with a thank you to all those 

who attended the Novogradac Tax Credit Housing Finance Conference held in Las 
Vegas last week.  

• The event was a great success and we had many lively discussions about the affordable 
housing community.  

• Our next housing conference will be Jan. 9 and 10 in Miami.  
• The Novogradac Tax Credit Developers Conference will cover many topics of interest to 

affordable housing developers.  
• Sign up now at www.novoco.com/events and give yourself something to look forward to 

as you shiver your way through the holidays. 
 
Multifamily Housing Stakeholders Commit to 20 Percent Energy Cut  

• Now that your heads are full of sunny Florida beaches, I’d like to share some news 
about an energy efficiency program that launched last week.  

• The U.S. Department of Housing and Urban Development, or HUD, and the Department 
of Energy, or DOE, announced that the President’s Better Buildings Challenge is being 
expanded to multifamily housing. 

• The energy efficiency program was launched in February 2011 for commercial buildings. 
• The program goal is to increase energy efficiency in buildings by at least 20 percent by 

the year 2020. 
• The commercial phase of the program attracted $2 billion in financing commitments from 

the private sector.  
• Last week, President Obama expanded the program to multifamily housing.  
• Fifty multifamily housing partners, representing roughly 200,000 units, have committed 

to the challenge.  
• HUD and the DOE are partnering with  

o owners of market rate multifamily housing,  
o public housing authorities,  
o low-income housing tax credit property owners, and  
o HUD-assisted multifamily property owners.  

• The multifamily housing partners will create strategies to increase energy efficiency in a 
variety of ways, including through  

o lighting improvements,  
o heating and cooling system upgrades,  
o rooftop solar installations,  
o new financing for energy retrofits, and  
o green construction.  

• Their goal is to reduce energy consumption by at least 20 percent during the next 10 
years.  

• Those participating in the challenge commit to  
o developing an energy reduction plan within six months of joining the program, 
o announcing publically a showcase project and initiating that project within 12 

months, and 
o sharing information about the results of their efforts, among other things.  

http://www.novoco.com/events
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• For their part, HUD and DOE will 
o provide technical assistance,  
o connect partners with service providers and others, as well as 
o recognize partners for achieving milestones. 

• HUD also announced an incentive package that it planned to offer participants. 
• The incentive package includes  

o allowing Section 202 and Section 811 PRAC properties to invoice energy savings 
payments associated with property and tenant utility allowance reductions, 
invoice them as an eligible expense to the property's budget,  

o temporarily offering additional distributions to for profit and nonprofit owners of 
Section 8 Properties,  

o allowing the inclusion of energy/green measures in management fees,  
o expediting approvals for “stand alone” greening in the field, 
o inviting Better Building participants to send HUD proposals if they want to use 

On-Bill Repayment, and   
o allowing Mark to Market properties to qualify for incentive performance fees. 

• Additionally, HUD will provide preference to partners in certain competitive funding 
processes. 

• If you are a multifamily housing property owner that is interested in getting involved, I 
recommend that you take a look at the incentives package that HUD is putting together.  

• HUD will make the policies mentioned above live via an implementation memo in fiscal 
year 2014. 

• To learn more about the Better Buildings Challenge, I encourage you to contact my 
partner Susan Wilson in our Austin, Texas office. 

• To learn more about the Better Buildings Challenge and HUD’s incentives package go to 
www.hud.gov.  

 
OCC Issues 2014 First Quarter CRA Exam Schedule 

• In other low-income housing tax credit news, or more broadly community revitalization 
news, the Office of the Comptroller of the Currency released its schedule of Community 
Reinvestment Act, or CRA, examinations that will be conducted in the first quarter of 
2014. 

• As most listeners know, many financial institutions invest in low-income housing, new 
markets, historic and renewable energy tax credits, in part, to generate CRA investment 
credit.  

o These institutions include: 
 national banks,  
 federal savings associations, and  
 insured federal branches of foreign banks.  

• The OCC is requesting public comments on the national banks and federal savings 
associations scheduled to be examined. 

o The OCC recommends that comments be submitted to the individual institutions 
at the mailing address listed on the schedule 

o or to the appropriate OCC supervisory office prior to the month in which the exam 
is scheduled.   

• The OCC will consider all public comments received before the CRA exam closes.  
• The examination schedule is available on the OCC’s website at www.occ.gov.  

 

http://www.hud.gov/
http://www.occ.gov/
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Senate Likely to Confirm Mel Watt Today 
• I’ll also be keeping an eye on the Senate today. 
• Word has it that Rep. Mel Watt from North Carolina will be confirmed as the Federal 

Housing Finance Agency director today.  
• Republican Senators have been blocking his confirmation for weeks now. 
• But, a recent change in the filibuster rules enables Watt to be confirmed with only a 

simple majority 
• If that happens, I’ll tweet the information and send out an email alert. 
• We’ve also heard that bad weather in Washington, D.C. might delay this vote by a day or 

so.  

Upcoming 2014 Rent and Income Limits Webinar 
• I’d like to wrap up the low-income housing tax credit segment this week with an update 

on the 2014 rent and income limits.  
• At the time of this recording, HUD had not released the 2014 numbers. 
• Consequently, we are going to reschedule the webinar that we had planned for 

tomorrow, Dec. 11. 
• When the 2014 numbers are released, I will send an email alert and tweet about their 

release and the date of our webinar.  
o The hourlong webinar covers how the changing income limits will affect projects 

with layered financing and 
o Provides an overview of the new enhanced rent and income limits calculator, 

• So, I would recommend tuning in.  
• You can find more details about all of Novogradac’s webinars at 

www.novoco.com/events. 
 
  

http://www.novoco.com/events
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NEW MARKETS TAX CREDIT NEWS 
 

CDFI Information Mapping System Update Rescheduled 
• In new markets tax credits news, I have an update on the CDFI Information Mapping 

System or CIMS. 
• The CDFI Fund announced it will launch the third its version of the system, CIMS3, on 

Dec. 11. 
• CIMS3 was originally supposed to launch on Nov. 1. 
• The CDFI Fund delayed the launch to address technical issues that it has since fixed. 
• Transition to the new mapping system began at close of business on Dec. 4. 
• Until tomorrow, Dec. 11, users can access existing maps but won’t be able to create or 

save any new maps or data. 
• The CDFI Fund said it will release more information about the new mapping system this 

week.  
• Speaking of mapping tools, we’ve updated our Novogradac NMTC Mapping Tool.  
• Our searchable map now reflects the 113th congressional district boundaries as 

determined by the 2010 census and implemented by the various states. 
• You can access it at www.newmarketscredits.com.   

 
QEI Issuance Update 

• Also last week, the CDFI Fund released its monthly Qualified Equity Investment 
Insurance report. 

• Among other things, the 2 QEI Issuance report identifies: 
o new markets tax credit allocatees,  
o the total allocation amount received by each entity,  
o the total dollar amount finalized, and 
o the amount remaining to be issued. 

• It also lists the predominant markets served by each entity. 
• About $97 million of qualified equity investments, or QEIs, were finalized last month. 

o That is roughly $81 million less than the approximately $178 million finalized in 
October.  

• However, we do expect a large amount of QEIs in the month of December. 
• This in part because of the QEI minimum threshold that has to be issued by existing 

CDEs if they applied for additional allocation earlier this year.  
• I will note that November’s $97 million falls well within the average during the past year.  
• As of Dec. 2, I note that about $4.25 billion of NMTC allocation authority is not finalized. 
• However, as mentioned earlier, I am sure a large portion of that is committed to projects 

and a significant dollar amount will be closed by Dec. 31.  
• I note that this report does include a list of allocatees that have not yet finalized. 

o It’s a useful tool if you are searching for allocation.  
• If you need help finding an allocation or closing a transaction, I encourage you to contact 

one of my partners: 
o Annette Stevenson in our Cleveland, Ohio office,  
o Owen Gray in our San Francisco office or  
o another partner in the Novogradac office near you. 

• If you’d like to review the latest QEI Issuance Report, you can find it at 
www.newmarketscredits.com.  

http://www.newmarketscredits.com/
http://www.newmarketscredits.com/
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HISTORIC TAX CREDIT NEWS 
 

National Trust, Heritage Ohio Find HTC Created 15,000 Jobs in Ohio  
• In our historic tax credit segment, we have great state-level news from Ohio.  
• The National Trust and Heritage Ohio have released a new report called “Ohio: Creating 

Jobs, Building Communities, Preserving Heritage.” 
• The report found that the federal historic tax credit has spurred $958 million in historic 

rehabilitation work in Ohio between 2007 and 2012. 
• That led to 15,000 jobs created for 295 projects across the state. 
• And, demand there for historic tax credits continues to grow. 
• In 2013, Ohio submitted more historic tax credit applications than any other state. 
• Many of those projects also used Ohio’s state historic tax credit.  

o It provides an additional subsidy of 25 percent.  
• Heritage Ohio’s board chair, W. Kevin Pape, said in the report that the historic tax credits 

are key to revitalizing Ohio’s urban cores and small town main streets. 
• He said historic preservation 

o drives up property values, 
o creates jobs and 
o increases tax revenue. 

• The report detailed 10 Ohio projects as examples. 
• Many of the examples they used showed projects using a mix of the federal and state 

historic tax credits with the new markets tax credit or the low-income housing tax credit. 
o One example is an old Cleveland hospital that’s now senior housing, a public 

charter school and office space.  
 It used federal and state historic credits and the low-income housing tax 

credit. 
o Another project is an old hotel that now houses the public library, plus event, 

restaurant and retail space.  
 That project paired federal and state historic credits with the new markets 

tax credit. 
• For a full copy of the report, go to www.historictaxcredits.com.  

  

http://www.historictaxcredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 
 

Report: United States Third-Largest Solar PV Market in 2014 
• In renewable energy news, a recent report by NPD Solarbuzz projected that the United 

States will become the third-largest solar photovoltaic market in 2014.  
• That just after China and Japan.  
• The report found that the pipeline of U.S. solar projects now exceeds 43 gigawatts. 
• That’s enough to power more than 6 million U.S. homes. 
• It represents a 7 percent growth in the past 12 months. 
• Findings suggest that some of the growth comes from a market shift in terms of project 

size. 
• The U.S. pipeline was once dominated by projects that were 100 megawatts or larger. 
• Now, much of the growth comes from smaller projects up to 30 megawatts in size. 
• Of the 2,400 projects in the U.S. pipeline that are at least 50 kilowatts, 84.5 percent are 

20 megawatts or smaller. 
• In a news release, NPD Solarbuzz analyst Christine Beadle attributes the size shift to 

the investment tax credit or ITC. 
• More specifically the fact that the deadline for qualifying for the 30 percent ITC is 

approaching in three years. 
o Unlike with the production tax credit, projects claiming the ITC must be 

completed by Dec. 31, 2016 in order to claim the 30 percent credit. 
• Beadle said the deadline has caused developers to focus on smaller projects that can be 

completed faster. 
• NPD Solarbuzz released the findings in its monthly report, the United States Deal 

Tracker. 
• Deal Tracker lists information for more than 5,700 large photovoltaic projects. 
• It also covers more than 3,600 photovoltaic installation companies. 
• For a full copy of the report, go to www.solarbuzz.com.  
• I note that the full report is only available by subscription.  

 

http://www.solarbuzz.com/

