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In this week’s Tax Credit Tuesday Podcast, Michael J. Novogradac, CPA, will talk about stop-

gap funding for the federal government, the prospects of a “skinny” tax bill, a new co-chairman 

for the Municipal Finance Caucus and potential changes at Treasury and HUD. He will also 

discuss a bill to create an affordable housing task force, share a new opportunity zones related 

resource, as well as outline a report on state historic tax credits. 

 
 
 
 
 
Summaries of each topic:  
 

1. General News (01:24-09:10) Pages 2 – 4 

a. Stop-Gap Funding Bill and “Skinny” Tax Bill (01:24-03:58) 

b. Municipal Finance Caucus (03:59-05:15) 

c. Treasury, HUD Leadership Changes (05:16-06:21) 

d. Affordable Housing Crisis Act of 2018 (06:22-08:07) 

e. OZ Penalty Interest Rate (08:08-09:11) 

2. Other News (09:12-09:57) Page 5 

3. Related Resources Page 6 
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GENERAL NEWS 

Stop-Gap Funding Bill and “Skinny” Tax Bill 
• So starting with the stop-gap funding bill, President Donald Trump last week signed a 

stop-gap funding bill to put off a partial government shutdown. 
• The bill provides a two-week continuing resolution that will keep the government funded 

through Friday, Dec. 21. 
o That’s one week later than Congress’ originally scheduled get-out-of-town, which 

was Dec. 14. 
• Now Congress needs to pass seven remaining spending bills in order to keep the 

government funded over the long-term. 
• Now reaching a spending agreement has been difficult, to put it mildly. 
• Border wall funding and some other issues have forced lawmakers into an impasse. 
• Now with time running out on the lame-duck calendar, Republican leaders will likely try 

to attach other legislative priorities to any must-pass spending bill.  
• Now one legislative package that could catch a ride on a year-end spending bill is a so-

called “skinny” tax bill. 
• Notable for our listeners who work in affordable housing: A skinny tax bill could be a 

vehicle for low-income housing tax credit (LIHTC) provisions, most notably, a minimum 4 
percent credit rate. 

• Now Senate Finance Committee member and incoming Senate Majority Whip John 
Thune told reporters last week that the Senate Republicans are working on a “skinny” 
version of a tax extenders and retirement bill. 

o A bill designed to get at least 60 votes in the Senate. 
o Republicans have 51 seats, so they’ll need nine Democrats to support a tax bill 

even if all Republicans fall in line. 
• Now at the time of this recording, no Senate skinny bill text or details have been 

released. 
• I will keep you updated in future episodes of the podcast if and when bill details emerge. 
• I should note that House Ways and Means Committee Chairman Kevin Brady yesterday 

introduced a retooled tax relief package with revisions from his initial year-end tax 
legislation introduced on Nov. 26. 

• This new tax bill offers disaster tax relief to more areas affected by storms and natural 
disasters. 

• However, unlike the first bill, this legislation no longer includes tax extenders, but it still 
does include the private-activity bond general public use fix for veterans. 

• Now it’s unclear at this point whether this new Brady tax bill will be scheduled for a 
House floor vote. 

• In any case, it doesn’t appear likely that all of the new Brady tax bill will be included in a 
year-end spending bill.  

• Stay tuned to my Twitter feed for updates. 
• And see the show notes for a link to the new Brady tax bill. 

Municipal Finance Caucus 
• Now, let’s take a look at what’s ahead beyond the lame-duck session. 
• Rep. Steve Stivers of Ohio was named Republican co-chairman of the Municipal 

Finance Caucus in the next Congress. 
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• Stivers is going to replace Rep. Randy Hultgren of Illinois. 
o This after Hultgren lost his re-election bid in November. 

• The Municipal Finance Caucus fought to preserve tax-exempt financing during the tax 
reform debate at the end of last year. 

• Now the caucus is expected to play a key role in the next Congress as lawmakers 
address infrastructure reform. 

• Now Rep. Stivers has a record of supporting legislation to improve and expand certain 
tax incentives. 

• Most notably he is a cosponsor of: 
o the Affordable Housing Credit Improvement Act, 
o the New Markets Tax Credit Extension Act, as well as 
o the Historic Tax Credit Improvement Act. 

• The Municipal Finance Caucus doesn’t really take positions on issues that are not 
directly related, such as NMTCs or HTCs, so I wouldn’t imagine that the caucus would 
be pushing for tax credits. 

• However, the caucus certainly could push to make changes in private activity bonds, 
which could lead to greater use of 4 percent LIHTCs. 

• And certainly the caucus will be pushing for infrastructure legislation, which also could 
be a vehicle for tax credit provisions. 

Treasury, HUD Leadership Changes 
• And speaking of new roles and leadership changes, the Senate is scheduled to vote this 

week on the nomination of Justin Muzinich as deputy Treasury secretary. 
• Senate Majority Leader Mitch McConnell filed cloture on his nomination last week, which 

likely means McConnell is confident he has the votes to confirm him. 
• President Trump did nominate him in April and he currently serves as counselor to 

Treasury Secretary Steven Mnuchin. 
• Muzinich played a key role in negotiating the 2017 tax law. 
• So, Treasury may have a new deputy Treasury secretary soon. 
• Now there’s also going to be a change at HUD – or I should say there could be a change 

at HUD. 
• HUD’s Assistant Secretary for Community Planning and Development Neal Rackleff 

announced last week that he’s stepping down from the position. 
• This role as Assistant Secretary for Community Planning and Development entails 

overseeing the HOME Investment Partnerships program, the Housing Trust Fund, the 
Community Development Block Grant program and others. 

• Now no replacement has been named yet. 
• However, David Woll Jr. was named principal deputy assistant secretary for HUD’s 

community planning and development group. 

Affordable Housing Crisis Act of 2018 
• Now in affordable housing news, a bill to create an affordable housing task force now 

has 16 cosponsors in the Senate. 
• Now the bill was introduced by Republican Sen. Todd Young of Indiana in July, and is 

entitled the Task Force on the Impact of the Affordable Housing Crisis Act of 2018. 
• This bill, as its name implies, would create a task force to evaluate how a lack of 

affordable housing affects other areas of life and outcomes. 
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• This task force would also evaluate and quantify the costs incurred by other federal, 
state and local programs due to a lack of affordable housing. 

• Now the group, the taskforce, would then make recommendations to Congress on how 
to use affordable housing to improve the effectiveness of other federal programs and 
improve life outcomes. 

• House and Senate leaders would appoint 18 members to the task force under the bill. 
• As of the time of this recording, the bill’s sponsors include eight Democrats, seven 

Republicans and one Independent. 
• Now the lead Senate Democrat sponsor is Sen. Maria Cantwell of Washington. 

o As you know, Sen. Cantwell is a lead sponsor on another bipartisan affordable 
housing bill: the Affordable Housing Credit Improvement Act. 

o Other recent cosponsors of this taskforce bill are: 
 Republicans: 

• John Kennedy of Louisiana,  
• Lisa Murkowski of Alaska,  
• Susan Collins of Maine, and  
• Joni Ernst of Iowa. 

 And then the Democratic side: 
• Jeanne Shaheen of New Hampshire,  
• Maggie Hassan of New Hampshire,  
• Elizabeth Warren of Massachusetts, and  
• Amy Klobuchar of Minnesota.  

• Now affordable housing remains a bipartisan issue and it’s encouraging to see both 
sides of the aisle taking action to address the affordable housing shortage. 

OZ Penalty Interest Rate 
• Switching gears now, Novogradac has a new webpage that tracks the penalty rates that 

apply to qualified opportunity fund when they fall short of the 90 percent asset test. 
• We added this web page about the same time that the IRS released the rate for the first 

quarter of 2019. 
o That was last week. 

• Now for the tax wonks out there, the applicable rate, the penalty rate, is the same as the 
interest rate for underpayments of federal taxes under Internal Revenue Code Section 
6621. 

o Now as Novogradac had estimated, the penalty rate is 6 percent for the first 
quarter of 2019. 

• Now I should note that this penalty rate is on qualified opportunity fund assets–not gains 
deferred. 

• Now by way of comparison, the penalty rate for the first quarter of 2018 was 4 percent 
the rate for the 2nd, 3rd and 4th quarter of 2018 was 5 percent. 

• You can find PDFs of the applicable revenue rulings supporting these rates on our 
website. 

• I’ll tweet a link and I’ll include the link in today’s show notes. 

Other News 
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• Turning to some other news, the National Trust for Historic Preservation published a 
report on state historic tax credits (HTCs) last week. 

• This report is intended as a guide to help state and local policy makers understand both 
the benefits of historic rehabilitation tax credits and how to structure an effective state-
level HTC. 

• Now there are 35 states with state HTCs. 
• This report examines those states and finds the characteristics of the credits that drive 

the most investment. 
• Now some of those characteristics are: 

o addressing specific state goals, 
o making the credits more readily transferrable, and 
o having a predictable credit amount.  

• I provided a link to the report in today’s show notes, and I’ll also tweet out a link. 
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RELATED RESOURCES 
 
OZ Penalty Interest Rate 

Qualified Opportunity Fund Underpayment Penalty Rates 
 
Brady Tax Bill 

Retirement, Savings, and Other Tax Relief Act of 2018 and the Taxpayer First Act of 
2018 (Revised Dec. 10, 2018, by House Ways and Means Committee Chairman Kevin 
Brady) 
 

Affordable Housing Task Force Bill 
Task Force on the Impact of the Affordable Housing Crisis Act of 2018 (S. 3231) 

 
National Trust Report 

State Historic Tax Credits: Maximizing Preservation, Community Revitalization, and 
Economic Impact 

 
Novogradac Historic Rehabilitation Handbook 
 Products Page 
 

  

 

https://www.novoco.com/resource-centers/opportunity-zone-resource-center/guidance/qualified-opportunity-fund-underpayment-penalty-rates
https://www.novoco.com/sites/default/files/atoms/files/retirement_savings_other_tax_relief_act_senate_amendment_121018.pdf
https://www.novoco.com/sites/default/files/atoms/files/retirement_savings_other_tax_relief_act_senate_amendment_121018.pdf
https://www.novoco.com/sites/default/files/atoms/files/s_3231_071818.pdf
https://www.novoco.com/sites/default/files/atoms/files/nthp_state_htcs_maximizing_preservation_report_120418.pdf
https://www.novoco.com/sites/default/files/atoms/files/nthp_state_htcs_maximizing_preservation_report_120418.pdf
https://www.novoco.com/products/all-products?f%25255B0%25255D=field_product%253Atype%3Abook&f%5B0%5D=field_product%253Atype%3Abook

