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In this week’s Tax Credit Tuesday podcast, Michael J. Novogradac, CPA, begins with a recap of 

the latest from Capitol Hill about the fiscal year 2014 budget, tax reform and the Volcker Rule. In 

low-income housing tax credit news, he discusses the Financial Accounting Standards Board’s 

ratification of the generally accepted accounting principles changes for low-income housing tax 

credit investments, updates listeners on the U.S. Department of Housing and Urban 

Development 2014 rent and income limits and provides information about a Harvard University’s 

Joint Center of Housing Studies report on affordable housing. In new markets tax credit news, 

he shares a report from Rapoza Associates about projects completed by community 

development corporations and provides an update about the Community Development Financial 

Institutions Fund’s CDFI Information Mapping System upgrade. In historic tax credit news, he 

shares information about a recommendation to cap Maine’s historic tax credit program, an 

increase in Wisconsin’s historic tax credit and a U.S. Government Accountability Office report 

on decommissioned federal courthouses. In renewable energy tax credit news, he discusses a 

report from the Solar Energy Industries Association about residential solar installations.  

 

 
 
Summaries of each topic:  

1. General News (2:20 – 8:24) Page 2-3 

2. Low-Income Housing Tax Credits (8:25 – 14:50) Pages 4-5 

3. New Markets Tax Credits (14:51 – 18:04) Page 6 

4. Historic Tax Credits (18:05 – 23:59) Pages 7-8 

5. Renewable Energy Tax Credits (24:00 – 24:53) Page 9 

 

 

 
 
 
 
Editorial material in this transcript is for informational purposes only and should not be 
construed otherwise. Advice and interpretation regarding tax credits or any other material 
covered in this transcript can only be obtained from your tax adviser.  
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GENERAL NEWS 
 

FY 2014 Budget 
• In general news, I begin with news about the federal budget.  
• Last week, Senate Budget Committee Chair Patty Murray and House Budget Committee 

chair Paul Ryan agreed on a two-year budget. 
• On Thursday of last week, the House of Representatives voted 332 to 94 in favor of the 

budget bill. 
• It was then sent to the Senate. 
• Now the Senate is expected to vote on the bill today and it is expected to pass. 
• The president is then expected to sign the bill.  
• So what does this new budget deliver? 
• Well, the two-year plan authorizes an increase in discretionary spending for fiscal year 

2014 and fiscal year 2015. 
o In fiscal year 2014, non-defense discretionary spending is capped at almost $492 

billion. 
o In fiscal year 2015, non-defense discretionary spending is capped at a little more 

than $492 billion. 
• The budget deal paves the way for the appropriations committees to set spending levels 

for individual programs, including U.S. Department of Housing and Urban Development, 
U.S. Department of Agriculture and other government agencies.  

• Until appropriations legislation is passed, we won’t know how much funding is available 
for particular programs in fiscal year 2014 or 2015.  

• The overall budget bill, however, makes it much more likely that Congress will be able to 
agree on an omnibus appropriations package.  

• Until Jan. 15, programs will continue operating at the levels set by the continuing 
resolution that reopened the government. 

• That legislation set spending levels at the fiscal year 2013 amounts. 
• If the budget legislation passes, Congress has until Jan. 15 to set department and 

program spending levels. 
• I’ll keep you updated on appropriations bills as they move through Congress via our 

Industry Alert emails and in future podcasts.  
 
Volcker Rule  

• In other news, regulators on Dec. 10 released a final draft of the Volcker Rule. 
• As regular listeners may know, the Volcker Rule is a provision of the Dodd-Frank Wall 

Street Reform and Consumer Protection Act. 
• It places certain restrictions and prohibitions on the ability of a banking entity and non-

bank financial company to make certain kinds of equity investments.  
• Thus, it could have significant implications for the tax credit equity market. 
• The final rule does include an exclusion for public welfare investments.  

o Most tax credit investments could fall under this exception. 
o So it appears that the Volcker Rule shouldn’t have that dramatic an impact on tax 

credit equity investments in most areas. 
• The final rules become effective April 1, 2014. 
• Banking organizations are required to fully conform their activities and investments by 

July 21, 2015. 
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o This is one year later than the deadline originally proposed in the Dodd-Frank 
Act. 

• Banks are required to start reporting qualitative measurements on certain dates based 
on their size.  

o The largest banks, those with more than $50 billion in consolidated trading 
assets and liabilities, must begin reporting on June 30, 2014. 

o Banks with at least $10 billion but less than $25 billion are subject to the 
requirement as of Dec. 31, 2016. 

• If you’d like more information about the rules, please check out www.novoco.com. 
 
Tax Extenders 

• In other news, it sounds like we may have to wait a little longer for any tax extenders.  
o That includes the production tax credit, the new markets tax credit and the 9 

percent floor extension for the low-income housing tax credit. 
• There are numerous private and public comments on the status of extenders. 
• Sen. Chuck Grassley of Iowa told the Quad City Times that there won’t be any tax credit 

extensions until after the holidays.  
• Sen. Grassley said that part of the reason for the delay in extending the tax credit 

programs is that Congress is focused on tax reform.  
• And extending tax credits could be seen as giving up on tax reform.   
• Grassley did note, though, that he thought Congress would approve many tax credit 

extensions when they return after the New Year.  
• More specifically, there were other rumors of a possible February or March mark up in 

the Senate Finance Committee of a tax extenders bill.  
• Regarding the status of the production tax credit in the House, I note that Rep. Bruce 

Braley of Iowa last week sent Speaker of the House John Boehner a letter requesting an 
extension of the wind production tax credit.  

• Rep. Braley said that the credit provides investors and developers with the ability to plan 
for the future of the renewable energy industry.  

• He added that in 2012 the production tax credit was directly responsible for 80,700 jobs 
across the country. 

• If you’d like to read a copy of the letter, please visit the Renewable Energy Tax Credit 
Resource Center.   

 
Tax Reform 

• On the broader question of tax reform, I have a brief update. 
• We continue to hear that Dave Camp, chairman of the Ways and Means Committee, 

may release a tax reform bill early in 2014, possibly by Jan. 15. 
  

http://www.novoco.com/
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LOW-INCOME HOUSING TAX CREDIT NEWS 
 

FASB Ratifies LIHTC GAAP Changes   
• In low-income tax credit news, I have an update on some targeted changes to the 

generally accepted accounting principles, or GAAP, from the Financial Accounting 
Standards Board, or FASB.  

• FASB’s Emerging Issues Task Force, back in November, approved new GAAP 
accounting guidance for low-income housing tax credit investments. 

• Under this guidance, 
• low-income housing tax credit investments continue to be classified as 

investments and not as a deferred tax asset. 
• The guidance also specifically only applies to low-income housing tax credits. 
• And it does provide for amortization of the investment in the low-income housing 

tax credits as a below-the-line expense, an expense that gets reported within the 
income tax provision. 
 The amortization pattern is determined based upon the primary source of 

the economic benefits. 
• As a follow up, FASB last week agreed to ratify the amendments.  
• An Accounting Standards Update, or an ASU, about the changes is expected to be 

issued in January.  
• And we do expect some companies to apply these changes to their year-end 2013 

financial statements. 
• Now, I note that these changes only apply to low-income housing tax credit investments. 
• They do not apply to any other types of tax credit investments, at least not at this time.  
• Originally, the task force was considering applying them to other tax credit investments.  
• During the Nov. 14 meeting, however, task force members expressed concern about 

applying them to other types of investments without more research. 
• They decided to gather more information about other types of tax credit investments 

before considering changes to accounting for other tax credit investments.   
• Novogradac & Company is hosting a webinar on the changes, known as EITF 13-B, 

tomorrow at 10 a.m. Pacific time.  
• Go to www.novoco.com/events to register for the event.  

 
HUD 2014 Rent and Income Limits 

• We continue to monitor the pending release of HUD’s 2014 rent and income limits. 
• As of the time of this recording, they had not yet been released. 
• As such, it looks like we’ll be rescheduling our pending webinar on implementation of 

these rent and income limits. 
• Stay tuned to your breaking news emails and your Twitter feed.  
• As soon as we have more information about when these limits will be out or once they’re 

out, we’ll let you know and get a firm date to reschedule the webinar.  

LIHTC Primary Source of Affordable Housing, 20.6 Million Renters Cost-Overburdened 
• In other low-income housing tax credit news, Harvard University’s Joint Center of 

Housing Studies released a report last week on what it calls an affordable housing 
“crisis.” 

http://www.novoco.com/events
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• Entitled “America’s Rental Housing: Evolving Markets and Needs,” the report notes that 
half of all renters in the country pay more than 30 percent of their income toward rent. 

• That number represents 20.6 million cost-burdened renters nationwide, an increase of 
12 percent in the past decade. 

• Unfortunately, much of that increase comes from severely burdened renters who pay 
more than half of their income for rent. 

• Between 2000 and 2012, real median rents increased by 6 percent and real median 
renter income dropped by 13 percent.  

• There is a silver lining though.  
• The report found that the low-income housing tax credit has been the nation’s primary 

funding source for affordable housing since 1986. 
• It called the program “one of the most successful efforts on record in terms of sound 

financial performance and delivery of good-quality rentals.” 
• It found that, between 1987 and 2011, the low-income housing tax credit built 1.2 million 

new units and rehabilitated another 749,000 homes. 
• The program also boasts a very low failure rate. 
• Only 1 to 2 percent of LIHTC properties go into foreclosure. 
• As such, the report said that eliminating or curtailing the low-income housing tax credit 

would create a void in affordable housing production and preservation. 
• The report went on to say that cuts to the HOME program have made it more difficult for 

the low-income housing tax credit to bridge funding gaps. 
o Between fiscal years 2010 and 2013, HOME funding was cut by 50 percent. 

• At an event for the report’s release, U.S. Department of Housing and Urban 
Development or HUD Secretary Shaun Donovan urged attendees to fight for the 
preservation and expansion of the low-income housing tax credit. 

• Donovan said that the low-income housing tax credit is becoming more central to HUD’s 
work. 

• He added that Treasury and HUD are working together closely in the credit’s 
administration. 

• Others likewise expressed support for the LIHTC.  
• Rick Judson, chairman of the National Association of Home Builders or NAHB, said he 

agrees that cutting or reducing the tax credit would be detrimental to affordable housing. 
• Michael Stegman, counselor to the Treasury Secretary for Housing Finance Policy, said 

the tax credit program plays a “foundational role” in building and preserving affordable 
housing. 

• Stegman also shared a welcome revelation. 
• Without going into detail, he said that the administration’s business tax reform proposal 

will preserve and enhance the LIHTC. 
• You can find a copy of the report at www.taxcredithousing.com.  

  

http://www.taxcredithousing.com/
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NEW MARKETS TAX CREDIT NEWS 
 

Report Highlights 31 CDC Projects, $2 Billion Investments 
• In new markets tax credit news, Rapoza Associates released a report highlighting 31 

successful projects by community development corporations. 
• Overall, the featured projects leveraged $2 billion in investments for economically 

distressed communities. 
• And they created 6,000 jobs in neighborhoods with high unemployment rates. 
• Many of the projects were built using either the new markets tax credit or the low-income 

housing tax credit, along with other government incentives. 
• One new markets tax credit project was a facility in Wisconsin that turned cheese 

production byproducts into biogas, clean water, heat and fertilizer. 
• Another was an orthopedic hospital in Phoenix, constructed using $13 million in new 

markets tax credits. 
o It created more than 300 construction jobs and 150 full-time jobs. 

• One of the low-income housing tax credit developments featured was a senior housing 
property in Wisconsin. 

o It created 56 full-time jobs in an area with a 15.6 percent poverty rate. 
• These projects and others like them are great examples of how the new markets tax 

credit and the low-income housing tax credit can help bring dollars and jobs into 
economically underserved communities. 

• You can find a copy of the report at www.newmarketscredits.com.  
 
CDFI Fund Launches New Mapping System, Helps CDEs Transition  

• In other new markets tax credit news, last week, the Community Development Financial 
Institutions Fund launched the latest version of its CDFI Information Mapping System, or 
CIMS3.  

• The web-based tool allows organizations interested in being certified as a CDFI or 
community development entity, or those interested in applying to one of the CDFI Fund’s 
award programs, to plot their eligible service areas and investments.  

• The CDFI Fund has provided CDEs that have new markets tax credit allocation authority 
with guidance on how to transition from the Federal Financial Examination Council 
Geocoding System to CIMS3.  

• I’d like listeners to know that CIMS3 is also the first CDFI Fund mapping system that 
allows the public to access eligibility data for each of the CDFI Fund’s programs.   

• According to the CDFI Fund, other new program features include: 
o a wide array of pertinent census data, including American Community Survey 

data from 2006 to 2010; 
o improved and expanded geocoding capability; 
o the ability to simulate and tentatively validate target market and population 

designations; and 
o the capacity to upload, geographically analyze and save data collected or 

acquired by individual users.   
• The CDFI Fund’s previous system, CIMS2, is no longer available. 

o Maps created in CIMS2 will be transferred to the user’s new CIMS3 account.  
• More information is available in a frequently asked questions document on the CDFI 

Fund’s website at www.cdfifund.gov.  
  

http://www.newmarketscredits.com/
http://www.cdfifund.gov/
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HISTORIC TAX CREDIT NEWS 
 
Tax Expenditure Review Task Force Proposes Maine HTC Cap 

• In other historic tax credit news, last week, the Maine’s Tax Expenditure Review Task 
Force released a report with recommendations about how to reduce Maine’s 2014-2015 
annual budget by $40 million. 

• The report discusses a number of programs that can be either eliminated or capped in 
order to make way for budget cuts. 

• One suggestion was to cap Maine’s historic rehabilitation income tax credit. 
• Maine’s historic tax credit is a 25 percent credit for the rehabilitation of a historic 

structure in Maine that also qualifies for the 20 percent federal credit.  
• Currently, the state historic tax credit has a "per project" cap of $5 million. 
• The report, however, suggests an annual program cap of $5 million in fiscal year 2015. 
• The implementation of this $5 million program cap would work as follows. 
• If the total number of credits claimed for that year exceeds $5 million, then each credit 

would be pro-rated downward to maintain the permitted level of revenue loss.  
o This means that in a given development investors wouldn’t know for certain how 

many Maine state tax credits they would be entitled to. 
o As such, their ability to commit equity to such a development would be less. 

• I can’t emphasize enough how detrimental that would be. 
• There are a number of developments in Maine that would no longer be financially viable 

without firm commitments by state tax credit investors for those state tax credits. 
• Now, this is just one of several cost-cutting measures that the tax expenditure review 

task force recommended.  
• The report also recommended that a review of the program to: 

o evaluate the effectiveness of the credit,  
o study its recent growth and  
o determine its impact on employment, housing and property taxes.  

• I look forward to the results of that review.  
• State historic tax credit programs have typically proven to be economic engines for the 

state. 
• They encourage private investment and revitalization in lower-income areas.  
• I suspect that Maine’s historic tax credit program will prove to be the same.  
• If you’d like to read a copy of the report go to www.maine.gov. 
• And, to learn more about Maine’s historic tax credit program please visit 

www.historictaxcredits.com.  
• If you have questions about Maine historic tax credits, I encourage you to contact my 

partners Tom Boccia in our Cleveland office or Charlie Rhuda in our Boston office. 
 
Wisconsin Tax Credit Approved 

• On a more positive note, I’d like to mention that Gov. Scott Walker last week signed the 
bill to double Wisconsin’s state historic tax credit.  

• Buildings in Wisconsin that qualify for the 20 percent federal historic tax credit are now 
eligible for a 20 percent state credit.  

• Buildings that qualify for the 10 percent federal credit now qualify for a 10 percent state 
credit.  

http://www.maine.gov/
http://www.historictaxcredits.com/
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• If you’d like to learn more about the credits please visit the Historic Tax Credit Resource 
Center.  

 
GAO Plans for Better Reuse of Old Courthouses 

• In other historic tax credit news, the U.S. Government Accountability Office, or GAO, 
released a review of how the General Services Administration and the federal judiciary 
are managing the reuse and disposal of old courthouses. 

• This has become a concern, because during the last 20 years the GSA has built 79 new 
courthouses for the judiciary. 

• These new courthouses replaced or supplemented 66 old courthouses. 
o Of the 66 retired federal courthouses, the GSA: 

 retained 40  
 and disposed of, or is in the process of disposing of, 26.  

o Nearly half of the disposed courthouses were historic buildings listed under the 
National Register of Historic Places. 

• The GAO found that reusing and even disposing of old courthouses is challenging 
because: 

o many of them are more than 80 years old,  
o they do not meet current court security standards, and  
o they have historic features that must be preserved by federal agencies in 

accordance with historic preservation requirements. 
• For this report, the GAO surveyed six representatives who have purchased some of 

these old courthouses.  
• The six new owners have repurposed their respective courthouses into  

o an art center,  
o a hotel, 
o a bank,  
o an affordable housing development,  
o a church administration building and  
o office space.  

• Like the GSA, these six new owners have run into a few challenges revitalizing the old 
courthouses.  

• Two challenges specifically mentioned in the report were securing financing and meeting 
historic preservation requirements.  

• Two owners mentioned how important the historic preservation tax credit was for 
financing their historic courthouse renovations.  

o For example, the owner of the former U.S. Tampa Classic Courthouse in Tampa, 
Fla. is using the 20 percent federal historic preservation tax credits to covert the 
old courthouse into a hotel.  

• For those interested in learning more about the report, the remainder of the report 
discusses ways to minimize costs when reusing or disposing of these historic structures 
and offers comments from the GAO, GSA and the federal judiciary, among other things.  

• To read the report, go to www.historictaxcredits.com.  
  

http://www.historictaxcredits.com/
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RENEWABLE ENERGY TAX CREDIT NEWS 
 

Q3 2013 Largest Quarter for Residential PV Installations 
• In renewable energy news, a recent report found that residential solar installations have 

continued to heat up. 
• The Solar Energy Industries Association, or SEIA, released a report that the third quarter 

of 2013 was the second largest quarter for the U.S. solar market and the largest quarter 
ever for residential photovoltaic installations. 

• It found that 930 megawatts were installed in the third quarter. 
• That’s 20 percent more than the previous quarter and 35 percent more than the third 

quarter of 2012.  
• SEIA projects that 2013 will likely be the first time in more than 15 years that the United 

States will have more solar installations than the current world leader, Germany. 
• You can purchase a copy of the report at www.seia.org.  

 
 

 

http://www.seia.org/

