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Technical Director, F ASB 
File Reference No. EITF-13 - Accounting for Investments in Qualified Housing Projects 
Financial Accounting Standards Board 
401 Merritt 7 
P.O. Box 5116 
Norwalk, Connecticut 06856-5116 

Re: File Reference No. EITF-13-Accountingfor Investments in Qualified Housing Projects 

Dear Technical Director: 

On behalf of CAHEC, I am expressing my support for the above mentioned accounting provision 
which would permit investors to use the effective yield accounting method for non-guaranteed 
investments in Low-Income Housing Tax Credit ("LIHTC") properties. 

Created in 1992 to help finance the development of affordable rental housing in North Carolina, 
CAHEC today is a nonprofit equity provider operating in ten southeastern and mid-Atlantic 
states. Since the company's founding, CAHEC has raised and committed more than $1.3 billion 
toward the development of over 19,000 units of affordable housing. Our core business is to 
provide tax credit capital to a variety of low-income housing, preservation and community 
revitalization projects. Specifically, we work with partners to address the nation's growing 
shortage of affordable housing by providing households earning 60% or less of the area median 
income with safe and quality rental housing. 

We coordinate investors to purchase partnership interests in LIHTC properties. The investors in 
return for their equity contribution receive both income tax credits and losses. These two tax 
benefits provide the return for the investors' investment. Since investors commit capital to 
LIHTC investments for the purpose of generating a rate of return from these two tax benefits, we 
believe the effective yield accounting method provides a truer picture of the investment. The 
capital markets can be confused by the tax losses in the financial statements under the current 
rules and therefore not come to an accurate assessment of the LIHTC investments. We do not 
believe there is a basis for differentiating the value of LIHTC investments based on whether or 
not it is backed by a guarantee from another company. 
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We believe the conditions being proposed in EITF-13B are reasonable and workable. We do not 
propose to comment on other types of investments that utilize tax credits, but we would point out 
that LIHTC investments are a somewhat unique one in that rent-restricted affordable housing is 
fundamentally an uneconomic investment were it not for the tax benefits afforded it. It is 
therefore appropriate that the positive attributes of those tax benefits be accounted for in 
investors' financial statements. While we believe strongly that an accurate assessment of the 
financial position of investors include the use of the effective yield accounting, we advocate that 
consideration of making this accounting method retroactive take into account the complications 
this could impose on existing investors. 
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ana S. Boole 
President & CEO 




