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 June 14, 2013 
 
Technical Director, FASB 
File Reference No. EITF-13 – Accounting for Investments in Qualified Housing 
Projects 
Financial Accounting Standards Board 
401 Merritt 7 
P.O. Box 5116 
Norwalk, CT 06856-5116 
 
Re: File Reference No. EITF-13 – Accounting for Investments in Qualified Housing 
Projects 
 
On behalf of the National Association of Home Builders (NAHB), I would like to 
submit comments on a proposed accounting standards change for investments in 
affordable housing projects that qualify for the Low Income Housing Tax Credit 
(LIHTC) program. NAHB is a Washington-based trade association representing 
more than 140,000 member firms involved in all aspects of single family and 
multifamily residential construction, including developers and owners of LIHTC 
properties. NAHB is also affiliated with more than 800 state and local home builder 
associations. 
 
The LIHTC is the most successful affordable rental housing production program in 
U.S. history.  Through construction of new apartments, preservation of existing 
affordable housing, and rehabilitation of older multifamily buildings, the LIHTC 
adds to the nation’s supply of affordable housing.  Since its inception, the program 
has produced and financed more than two million affordable apartments.  Much of 
the program’s success can be attributed to its public-private partnership between 
the federal government, state allocating agencies, developers and investors. 
 
Investors play a critical role in the LIHTC program by providing upfront capital to 
develop affordable housing, in addition to long-term oversight of the properties to 
ensure the affordable commitments are fulfilled.  NAHB is aware that current 
accounting practices raise concerns among potential investors that affect their 
decision to invest in LIHTCs. Therefore, NAHB supports the proposed change to 
allow the effective yield or ratable amortization accounting method for non-
guaranteed investments in LIHTC properties.  
 
The key benefit of effective yield accounting is that both the deductions and the tax 
credits generated by federal income tax credit investments are recorded below the 
line as part of a company’s income tax expense, making these investments more 
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understandable to the investment community. This change will be an important 
enhancement to the accounting for affordable housing investments, and will likely 
increase the flow of capital to affordable housing.  
 

NAHB appreciates the opportunity to submit comments to FASB on our views 
regarding this accounting change.  If you have any questions, please contact 
Carmel McGuire, Director, Multifamily and 50+ Housing Issues, at 202-266-8207 
or cmcguire@nahb.org. Thank you. 
 
Sincerely, 

 
David L. Ledford 
Senior Vice President 
Housing Finance and Regulatory Affairs 
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