
1

Low-Income Housing Tax Credit Showcase

The content is an excerpt from the Novogradac Low Income Housing Tax Credit Showcase available at 
www.novoco.com/products/special_report_showcase_lihtc.php

Photos: Courtesy of DHIC Inc.

Affordable Housing Improves 
Lives in North Carolina

47
CARY, N.C.
LEAD DEVELOPER
DHIC INC.
CONGRESSIONAL DISTRICT
NORTH CAROLINA 4TH

RENTAL HOMES
278

CATEGORY
SENIORS, FAMILIES, SINGLE-FAMILY, 
GREEN DEVELOPMENT



2 Novogradac & Company LLP

Low-Income Housing Tax Credit Showcase

B

Affordable Housing 
Improves Lives in 
North Carolina
Building a 278-apartment, multistage, affordable housing 
development in one of the wealthiest towns in North Carolina 
wasn’t easy. But it was successful.

Highland Village, located on 18 
acres in Cary, N.C., was completed 
in 2012, more than a decade 
after nonprofit developer DHIC 
Inc. began work to bring more 
affordable housing to the site of 
such high-paying employers as IBM, 
GlaxoSmithKline and Cisco.  “We’ve 
been able to fit [Highland Village] 
into a high-income community and 
provide an alternative that was not 
previously available,” said Gregg 
Warren, president of DHIC. “It’s 
been really well-received.”

But it wasn’t always that 
way. At the outset, residents of a 
neighboring subdivision protested the 
development, fearing that affordable 
housing would lower their property 
values. The city decided to rezone 
the land and make the development 
possible and Warren said virtually all 
of the opponents grew comfortable 
with the plan. “Some of the folks were 
raising Cain. One of them became 
one of our first property managers 
and I’m sure some of their parents are 
living there now,” he added.

The first three communities 
were Commons at Highland Village, 

a 68-rental home senior property; 
Highland Manor, a 32-apartment 
senior property; and Highland 
Village Apartments, a 50-rental 
home family development for 
families earning between 30 and 60 
percent of the area median income 
(AMI). Highland Terrace was the 
fourth property, an 80-apartment 
senior development with drought-
tolerant landscaping, energy-efficient 
mechanical systems and appliances, 
low-flow plumbing fixtures and a 
super-insulated building envelope. 
The final piece was a 48-apartment 
Towns at Highland Village, with 
homes for sale.

“When they showed me the 
apartment, I almost passed out,” said 
Highland Terrace resident Virginia 

Hall. Hall said living at Highland 
Terrace allows her to be near her 
daughter, who lives 20 minutes from 
the property. A nearby bus stop and 
with downtown Cary a mile away, 
Hall doesn’t need to own a car.

The demand for senior housing 
surprised those involved with the 
development. “Even in our 
non-age-restricted community, half 
of those residents are seniors,” said 
Warren. Each of the five properties 
was financed independently, with 
LIHTC equity helping fund the 
Commons at Highland Village and 
the Highland Village Apartments.

Scott Farmer, the director of rental 
investment at the North Carolina 
Housing Finance Agency, said the 
properties that received LIHTC 
allocations and other agency funding 
have all performed well. And Warren 
said the success of the development 
proves that fears of affordable 
housing hurting property values are 
unfounded. “The townhomes we’re 
selling now are the last component 
of this development and they’re 
selling fine,” he said in 2012. “A 
well-designed community can 
improve a neighborhood and open up 
development opportunities.” ;

LEAD DEVELOPER
DHIC INC.

CONGRESSIONAL DISTRICT
NORTH CAROLINA 4TH

CATEGORY
SENIORS, FAMILIES, SINGLE-FAMILY, GREEN DEVELOPMENT

RENTAL HOMES
278

FINANCING

 � $4.2 million in LIHTC equity from RBC Capital Markets for Commons at Highland Village
 � $2.7 million in LIHTC equity from Enterprise Community Investment for Highland Village Apartments
 � Funding from U.S. Department of Housing and Urban Development (HUD) Section 202 program
 � Funding from North Carolina Housing Finance Agency’s Rental Production Program
 � Funds from Wake County
 � Funds from town of Cary
 � Funds from NeighborWorks America


