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SUMMARY 
 

Synopsis: Expands neighborhood revitalization State tax credit to include gross 
income taxpayers; increases annual total amount of tax credits 
allowable from $10,000,000 to $15,000,000. 

Type of Impact: Additional State revenue loss of up to $5 million per year. 

Agencies Affected: Department of Community Affairs 

 
 

Office of Legislative Services Estimate 

Fiscal Impact Year 1   Year 2   Year 3   

State Revenue Indeterminate Revenue Loss Not to Exceed $5,000,000 

 
 
 

• The Office of Legislative Services (OLS) concludes that the enactment of Assembly Bill No. 
3206 would result in State revenue losses of up to $5 million per year. 

• These revenues would be in the form of tax credits provided to businesses and gross income 
taxpayers that invest in neighborhood revitalization and preservation projects sponsored by 
nonprofit organizations.   

• The OLS notes that the State has awarded the maximum amount of tax credits, $10 million, 
in each of the last three fiscal years.   

 

BILL DESCRIPTION 
 
 Assembly Bill No. 3206 of 2012 expands the availability of the neighborhood revitalization 
State tax credit to include gross income taxpayers and increases the total annual amount of tax 
credits allowable from $10,000,000 to $15,000,000.   
 Currently, the Neighborhood Revitalization State Tax Credit Program provides tax credits to 
businesses, other than gross income taxpayers, that invest in neighborhood revitalization and 
preservation projects sponsored by nonprofit corporations.  A business entity that contributes 



FE to A3206  
2 
 

financial assistance to a nonprofit sponsor may be granted a tax credit certificate that may be 
applied against tax liability on business income.  The tax credits may be granted in an amount up 
to 100 percent of the approved assistance provided to a nonprofit organization to implement a 
qualified project that is part of an approved neighborhood preservation and revitalization plan.  
Per taxable year, the credit allowed to a business entity may not exceed $1,000,000 or the total 
amount of tax otherwise due.  Additionally, the credit may not exceed statutory limits established 
under the particular tax for which the credit is claimed. 
 The business entity receiving the certificate may apply the credit to business income liability 
under various taxes, including but not limited to the corporation business tax and the insurance 
premiums tax.  However, the tax credit is not specifically allowed against the gross income tax.  
This bill expends the availability of the credit to include gross income taxpayers, beginning with 
tax years starting on or after January 1, 2012.  The bill limits the application of the tax credit for 
gross income taxpayers to the amount of gross income tax liability for a taxable year, which as a 
percentage of gross income tax liability, is equal to the percentage of the taxpayer’s gross income 
that is attributable to the taxpayer’s business entity through which the taxpayer provided the 
funding for the qualified project. 
 

FISCAL ANALYSIS 
 

EXECUTIVE BRANCH 
 
 None received. 
 

OFFICE OF LEGISLATIVE SERVICES 
 
 The OLS concludes that the enactment of Assembly Bill No. 3206 would result in State 
revenue losses of up to $5 million per year.  These revenues would be in the form of tax credits 
provided to businesses and gross income taxpayers that invest in neighborhood revitalization and 
preservation projects sponsored by nonprofit organizations.  The OLS notes that the State has 
awarded the maximum amount of tax credits, $10 million, in each of the last three fiscal years.   
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This fiscal estimate has been prepared pursuant to P.L.1980, c.67 (C.52:13B-6 et seq.). 
 


