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II. SET-ASIDES, AWARD LIMITATIONS AND COUNTY DESIGNATIONS 
 
The Agency will determine whether applications are eligible under Section II(A), II(B), or II(C).  Projects 
awarded in prior years that will place in service in 2009 and have increased development costs are eligible to 
apply for additional 9% tax credits.  The Agency will evaluate such applications based on the relevant criteria 
in the applicable set-aside.  Both the prior cycle and current cycle awards (for the project seeking additional 
tax credits) would count towards the maximum per Principal limit in Section II(E)(1). 
 
This Section II only applies to 9% tax credit applications. 
 
A. RESTRUCTURING OF PROJECTS AWARDED IN PRIOR YEARSPRESERVATION SET-ASIDE 

1. Owners of projects allocated in 2008 may return their allocation in exchange for an award of the same 
amount in 2009.  Owners of projects outside of Qualified Census Tracts and Difficult to Develop 
Areas may apply for a boost in eligible basis of up to 30% as determined by the Agency. 

2. Owners of projects allocated in 2007 may return their allocation in exchange for an award of the same 
amount in 2009.  Owners also may apply for additional tax credits reflecting: 

(a) the tax credit rate minimum of 9% (regardless of a past lock-in agreement) and 

(b) a boost in eligible basis of up to 30% as determined by the Agency (for projects outside of 
Qualified Census Tracts and Difficult to Develop Areas). 

3. Projects must comply with requirements in the Plan applicable in the initial year of award and all 
representations made in the first awarded application (unless specifically waived by the Agency). 

4. The Agency will not consider increased uses. 

5. The Agency may consult directly with equity providers in carrying out this set-aside. 

The Agency will award up to $750,000 in tax credits to applications proposing to rehabilitate the 
following: 

1. properties with existing U.S. Department of Agriculture, Rural Development (RD) Section 515 
financing and project-based rental assistance for at least fifty percent (50%) of the units, or 

2. projects allocated 9% tax credits in 1992 or earlier. 

In the event eligible requests exceed the amount available, the Agency will determine awards based on 
the evaluation criteria in Section IV(H)(3).  See Section II(E)(2) for award limitations. 
 

B. REHABILITATION SET-ASIDE 

The Agency will award up to twenty percent (20%) of tax credits available after forward commitments 
and awards described in Section II(A) and the preservation set-aside to projects proposing rehabilitation 
of existing housing.  Adaptive reuse projects, and entirely vacant residential buildings, and applications 
proposing to increase the number of residential units on the project site will be considered new 
construction.  In the event eligible requests exceed the amount available, the Agency will determine 
awards based on the evaluation criteria in Section IV(H)(3). 

Up to $750,000 of the rehabilitation set-aside will be awarded to projects meeting one or both of the 
following criteria: 

1. existing U.S. Department of Agriculture, Rural Development (RD) Section 515 financing and project-
based rental assistance for at least fifty percent (50%) of the units; 

2. allocated 9% tax credits in 1992 or earlier. 
 


