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Chapter 5701: DEFINITIONS 

5701.01 Person defined. 

Lawriter - ORC 

As used in Title LVII [57] of the Revised Code, "person" includes individuals, firms, companies, business trusts, 
estates, trusts, partnerships, limited liability companies, associations, corporations, and any other business 
entities. 

Effective Date: 06-30-1997 . 

5701.02 Real property definitions. 

As used In Title LVII [57] of the Revised Code: 

(A) "Real property," "realty," and "land" include land itself, whether laid out in town lots or otherwise, all growing 
crops, including deciduous and evergreen trees, plants, and shrubs, with all things contained therein, and, unless 
otherwise specified in this section or section 5701.03 of the Revised Code, all buildings, structures, 
Improvements, and fixtures of whatever kind on the land, and all rights and privileges belonging or appertaining 
thereto. "Real property" does not include a manufactured home as defined in division (C)(4) of section 3781.06 of 
the Revised Code or a mobile home, travel trailer, or park trailer, each as defined in section 4501.01 of the 
Revised Code, that is not a manufactured or mobile home building as defined in division (B)(2) of this section. 

(B) 

(1) "Building" means a permanent fabrication or construction, attached or affixed to land, consisting of 
foundations, walls, columns, girders, beams, floors, and a roof, or some combination of these elemental parts, 
that is intended as a habitation or shelter for people or animals or a shelter for tangible personal property, and 
that has structural integrity independent of the tangible personal property, if any, it is designed to shelter. 
"Building" includes a manufactured or mobile home building as defined in division (B)(2) of this section. 

(2) "Manufactured or mobile home building" means a mobile home as defined in division (0) of section 4501.01 of 
the Revised Code or a manufactured home as defined in division (C)(4) of section 3781.06 of the Revised Code, if 
the home meets both of the following conditions: 

(a) The home is affixed to a permanent foundation as defined in division (C)(5) of section 3781.06 of the Revised 
Code and is located on land owned by the owner of the home. 

(b) The certificate of title for the home has been inactivated by the clerk of the court of common pleas that issued 
it pursuant to section 4505.11 of the Revised Code. 

(C) "Fixture" means an item of tangible personal property that has become permanently attached or affixed to 
the land or to a building, structure, or Improvement, and that primarily benefits the realty and not the business, if 
any, conducted by the occupant on the premises. 

(D) "Improvement" means, with respect to a building or structure, a permanent addition, enlargement, or 
alteration that, had it been constructed at the same time as the building or structure, would have been 
considered a part of the building or structure. 

(E) "Structure" means a permanent fabrication or construction, other than a building, that is attached or affixed 
to land, and that increases or enhances utilization or enjoyment of the land. "Structure" includes, but is not 
limited to, bridges, trestles, dams, storage silos for agricultural products, fences, and walls. 

Effective Date: 04-09-2001 . 

5701.03 Personal P.r.QunY. and business fixture defined. 

As used in Title LVII [57] of the Revised Code: 
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(A) "Personal property" includes every tangible thing that is the subject of ownership, whether animate or 
Inanimate, Including a business fixture, and that does not constitute real property as defined in section 5701.02 
of the Revised Code. "Personal property" also includes every share, portion, right, or interest, either legal or 
equitable, in and to every ship, vessel, or boat, used or designed to be used in business either exclusively or 
partially in navigating any of the waters within or bordering on this state, whether such ship, vessel, or boat is 
within the jurisdiction of this state or elsewhere. "Personal property" does not include money as defined in section 
5701.04 of the Revised Code, motor vehicles registered by the owner thereof, electricity, or, for purposes of any 
tax levied on personal property, patterns, jigs, dies, or drawings that are held for use and not for sale in the 
ordinary course of business, except to the extent that the value of the electricity, patterns, jigs, dies, or drawings 
is included in the valuation of inventory produced for sale. 

(B) "Business fixture" means an item of tangible personal property that has become permanently attached or 
affixed to the land or to a building, structure, or improvement, and that primarily benefits the business conducted 
by the occupant on the premises and not the realty. "Business fixture" includes, but is not limited to, machinery, 
equipment, signs, storage bins and tanks, whether above or below ground, and broadcasting, transportation, 
transmission, and distribution systems, whether above or below ground. "Business fixture" also means those 
portions of buildings, structures, and improvements that are specially designed, constructed, and used for the 
business conducted in the building, structure, or improvement, including, but not limited to, foundations and 
supports for machinery and equipment. "Business fixture" does not include fixtures that are common to buildings, 
Including, but not limited to, heating, ventilation, and air conditioning systems primarily used to control the 
environment for people or animals, tanks, towers, and lines for potable water or water for fire control, electrical 
and communication lines, and other fixtures that primarily benefit the realty and not the business conducted by 
the occupant on the premises. 

Effective Date: 10-05-1999 . 

5701.04 Money defined. 

As used in Title LVII [57] of the Revised Code, "money" includes gold, silver, and other coin, circulating notes of 
national banking associations, United States legal tender notes, and other notes and certificates of the United 
States payable on demand and circulating or intended to circulate as currency. 

Effective Date: 10-01-1953 . 

5701.05 Deposits defined. 

As used in Title LVII of the Revised Code, "deposits" includes every deposit which the person owning, holding in 
trust, or having the beneficial interest therein is entitled to withdraw in money, whether on demand or not, and 
whether evidenced by commercial or checking account, certificate of deposit, savings account, certificates of 
running, or other withdrawable stock, or otherwise, excepting: 

(A) Unearned premiums and surrender values under policies of insurance; 

(B) Such deposits in financial institutions outside this state as yield annual income by way of interest or dividends 
in excess of four per cent of the principal sum so withdrawable. 

Effective Date: 06-30-1997 . 

5701.06 Investments defined. 

As used in Title LVII [57] of the Revised Code, "investments" includes: 

(A) Shares of stock in corporations, associations, and joint-stock companies, under whatever laws organized or 
existing, excepting: 

(1) Those which are instrumentalities of the federal government for the taxation of which by the several states no 
provision is made by act of the congress of the United States; 
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(2) Those in financial institutions, dealers in intangibles, and domestic insurance companies as defined in section 
5725.01 of the Revised Code; 

(3) Those defined as deposits by section 5701.05 of the Revised Code. 

(B) Interest-bearing obligations for the payment of money, such as bonds, certificates of indebtedness, 
debentures, and notes; certificates of deposit, savings, and other like deposits in financial institutions outside this 
state yielding income by way of interest or dividends in excess of four per cent of the principal sum withdrawable; 
and other similar evidences of indebtedness, whether negotiable or not, and whether or not secured by mortgage 
of or lien upon real or personal property or income, [by] whomsoever issued, excepting those issued: 

(1) By the United States or any of its territories, districts, or dependencies; 

(2) By any instrumentality of the federal government; 

(3) Prior to January 1, 1913, by the state of Ohio or any political or other subdivision or school district in this 
state; 

(4) Pursuant to Section 2a of Article VIII, Ohio Constitution; 

(5) Which are defined in sections 5701.05 and 5701.07 of the Revised Code as deposits and current accounts. 

(C) Annuities, royalties, and other contractual obligations for the periodical payment of money and all contractual 
and other incorporeal rights of a pecuniary nature from which income is or may be derived, however evidenced, 
excepting: 

(1) Interests in land and rents and royalties derived therefrom, other than equitable interests divided into shares 
evidenced by transferable certificates; 

(2) Contracts of employment or partnership, salaries, wages, commissions, seniority and other incorporeal rights 
derived from any such contract, and retirement annuities or plans that result from contracts of employment; 

(3) Contracts of insurance, and dividends paid or applied thereunder; but dividends under contracts commonly 
known as "combination life and annuity policies" or "cash refund annuities" shall not be excluded from taxation; 

(4) Stock purchase, pension, or profit-sharing plans established by an employer for the benefit of his employees 
or those of his subsidiaries; 

(5) Ownership interests of the depositors In an incorporated financial institution, the capital of which is not 
divided into shares, or which has no capital stock. 

(D) All equitable interests, life or other limited estates, and annuity interests in any investment described in this 
section, or in any fund made up in whole or in part of any such investments, wherever located. 

Effective Date: 01-01-1983 . 

5701.07 Creditsi current accounts,_11re11aid items defined. 

As used in Title LVII [57] of the Revised Code: 

(A) "Credits" means the excess of the sum of all current accounts receivable and prepaid items used in business 
when added together, estimating every such account and item at its true value in money, over and above the sum 
of current accounts payable of the business, other than taxes and assessments. 

(B) "Current accounts" includes items receivable or payable on demand or within one year from the date of 
inception, however evidenced. 

(C) "Prepaid items" does not include tangible property. 

http:1/codes.oh io.gov/orc/5701 3/9 



2/26/2019 Lawriter - ORC 

The sum of current accounts payable shall not take into account an acknowledgment of indebtedness, unless 
founded on some consideration actually received, and believed at the time of making such acknowledgment to be 
a full consideration therefor, nor an acknowledgment for the purpose of diminishing the amount of credits to be 
listed for taxation. 

Effective Date: 10-01-1953 . 

5701.08 Used in business,. business defined. 

As used in Title LVII [57] of the Revised Code: 

(A) Personal property is "used" within the meaning of "used in business" when employed or utilized in connection 
with ordinary or special operations, when acquired or held as means or instruments for carrying on the business, 
when kept and maintained as a part of a plant capable of operation, whether actually in operation or not, or when 
stored or kept on hand as material, parts, products, or merchandise. Machinery and equipment classifiable upon 
completion as personal property while under construction or installation to become part of a new or existing plant 
or other facility is not considered to be "used" by the owner of such plant or other facility within the meaning of 
"used in business" until such machinery and equipment is installed and in operation or capable of operation in the 
business for which acquired. Agricultural products in storage in a grain elevator, a warehouse, or a place of 
storage which products are subject to control of the United States government and are to be shipped on order of 
the United States government are not used In business in this state. 

(B) Merchandise or agricultural products shipped from outside this state and held in this state in a warehouse or a 
place of storage without further manufacturing or processing and for storage only and for shipment outside this 
state are not used in business in this state. Such property qualifies for this exception if division (B)(1) or (2) of 
this section applies: 

(1) During any period that a person owns such property in this state: 

(a) The property is to be shipped from a warehouse or place of storage in this state to the owner of the property 
or persons other than customers at locations outside this state for use, processing, or sale; or 

(b) The property is located in public or private warehousing facilities in this state which are not subject to the 
control of or under the supervision of the owner of the property or manned by its employees and from which the 
property is to be shipped to any person, including a customer, outside this state. 

(2) During the first twenty-four calendar months that a person first owns such property in this state, the property 
is held in a warehouse or place of storage in this state located within one mile of the closest boundary of an 
airport, and is shipped to any person, including a customer, outside this state. 

For the purposes of division (B)(2) of this section, "airport" means any airport, as defined in division (C) of 
section 4561.01 of the Revised Code, which is approved by the department of transportation under section 
4561.11 of the Revised Code to be used for commercial purposes, is regularly served by only one air carrier 
authorized to do so under 14 C.F.R., and is not a public airport as defined in 49 U.S.C. Appx. 2202(a)(17) as 
existing on the effective date of this amendment. 

(3) For property that may meet the condition for the exception provided in division (B)(2) of this section, if it is 
not known at the conclusion of a reporting period whether the property yet qualifies for such exception, the owner 
of such property shall return it for taxation. If it is later determined that the returned property does so qualify, the 
owner may apply for a final assessment and refund on the property as provided in section 5711.26 of the Revised 
Code. 

(C) Leased property used by the lessee exclusively for agricultural purposes and new or used machinery and 
equipment and accessories therefor that are designed and built for agricultural use and owned by a merchant as 
defined in section 5711.15 of the Revised Code are not considered to be "used" within the meaning of "used in 
business." 
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(D) Moneys, deposits, investments, accounts receivable, and prepaid items, and other taxable intangibles are 
"used" when they or the avails thereof are being applied, or are intended to be applied, in the conduct of the 
business, whether in this state or elsewhere. 

(E) "Business" includes all enterprises, except agriculture, conducted for gain, profit, or income and extends to 
personal service occupations. 

Effective Date: 07-26-1991 . 

5701.09 Other taxable intangiblu, other intang.i.b.l.e...gmart.Y. defined. 

As used in Title LVII [57] of the Revised Code, "other taxable intangibles" and "other intangible property" include 
every valuable right, title, or interest not comprised within or expressly excluded from any of the other definitions 
set forth in sections 5701.01 to 5701.09, inclusive, of the Revised Code. 

Effective Date: 10-01-1953 . 

5701.10 Income y:ield defined. 

As used in Title LVII [57] of the Revised Code, "income yield" means the aggregate amount paid as income by the 
obliger, trustee, or other source of payment to the owner or holder of an investment, whether including the 
taxpayer or not, during such year, and includes the following: 

(A) In the case of an obligation bearing interest, the amount of interest separately charged and paid during such 
year exclusive of payments on the principal; 

(B) In the case of shares of stock, except as otherwise provided, the dividends or other distributions so paid or 
distributed, other than distributions in liquidation and distributions by an investment company of a gain it realizes 
on the sale of real property or investments, whether such payment or distribution is in cash, notes, debentures, 
bonds, other property, or shares of stock, except that shares of the capital stock of a corporation, or rights to 
acquire such shares, distributed to its shareholders in respect of its outstanding shares shall not be reflected in 
the amount of the income yield of such outstanding shares, unless the distribution Is, at the election of any 
shareholder, payable in either: 

(1) Shares of stock or rights to acquire such shares; 

(2) Cash, notes, debentures, bonds, or other property; 

(C) The income yield of shares of stock which were not outstanding for the full calendar year next preceding the 
date of listing of like kind as other shares of the same corporation outstanding for such year shall be the same as 
the income yield of the shares of like kind outstanding for such year; except that if such shares were distributed 
as a stock dividend or distribution or as a stock split and such shares are of like kind as the shares on which the 
distribution was made, the income yield of such shares and the shares on which they were so distributed shall be 
the amount determined by totaling the dividends or distributions paid or distributed during such year on such 
shares and the shares on which they were distributed and dividing such total by the number of such shares and 
the shares on which they were distributed. 

(D) In the case of annuities or other obligations for periodical installment payments including both principal and 
interest, not separately charged and paid, four per cent of half the principal used to purchase the same, or if 
there is no such principal, or the annuity or obligation was purchased and payments made thereunder prior to 
January 1, 1933, four per cent of half of the present worth of such annuity or periodical installment payments if 
commuted, which shall be calculated as of the date on which such investment is required by sections 5711.01 to 
5711.36 of the Revised Code, to be first listed, with interest at four per cent per annum, and, in the case of 
annuities for life, according to the combined four per cent table; 

(E) In the case of equitable interests in lands, divided into shares evidenced by transferable certificates, the cash 
distribution of income so made; 
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(F) In the case of an equitable interest in a fund made up in whole or in part of investments, the entire 
distributions of Income by the trustee to the owner of the equitable interest to the extent represented by the net 
income received by the trustee from investments, deposits not taxed at the source, current accounts receivable, 
and other taxable intangibles as defined in Title LVII [57] of the Revised Code; 

(G) In the case of royalties under patents and copyrights, five per cent of half the value of such patents or 
copyrights, which value shall be calculated by the use of Hoskold's formula, applied to the gross royalties paid 
during such year, with sinking fund at four per cent per annum and interest at eight per cent per annum, and 
assuming for the purpose of every such calculation a remaining life of seventeen years as to patents and of 
twenty-eight years to copyrights. 

At the request of the tax commissioner or any county auditor, the superintendent of insurance shall, upon being 
furnished with a statement of the facts, compute, upon a basis equivalent to that prescribed by this section, the 
income yield of any investment to which the interest is not charged and paid separately from the principal, and 
the assessor shall be governed by the computation so made. 

Effective Date: 07-30-1984 . 

5701.11 References to Internal Revenue Code - election of taxable year. 

The effective date to which this section refers is the effective date of this section as amended by SB. 22 of the 
132nd general assembly. 

(A) 

(1) Except as provided under division (A)(2) or (B) of this section, any reference in Title LVII of the Revised Code 
to the Internal Revenue Code, to the Internal Revenue Code "as amended," to other laws of the United States, or 
to other laws of the United States, "as amended," means the Internal Revenue Code or other laws of the United 
States as they exist on the effective date. 

(2) This section does not apply to any reference in Title LVII of the Revised Code to the Internal Revenue Code as 
of a date certain specifying the day, month, and year, or to other laws of the United States as of a date certain 
specifying the day, month, and year. 

(B) 

(1) For purposes of applying section 5733.04, 5745.01, or 5747.01 of the Revised Code to a taxpayer's taxable 
year ending after March 30, 2017, and before the effective date, a taxpayer may irrevocably elect to Incorporate 
the provisions of the Internal Revenue Code or other laws of the United States that are in effect for federal 
income tax purposes for that taxable year if those provisions differ from the provisions that, under division (A) of 
this section, would otherwise apply. The filing by the taxpayer for that taxable year of a report or return that 
incorporates the provisions of the Internal Revenue Code or other laws of the United States applicable for federal 
income tax purposes for that taxable year, and that does not include any adjustments to reverse the effects of 
any differences between those provisions and the provisions that would otherwise apply, constitutes the making 
of an irrevocable election under this division for that taxable year. 

(2) Elections under prior versions of division (B)(1) of this section remain in effect for the taxable years to which 
they apply. 

Amended by 132nd General Assembly File No. TBD, SB 22, §1, eff. 3/30/2018. 

Amended by 132nd General Assembly File No. TBD, HB 11, §1, eff. 3/30/2017. 

Amended by 131st General Assembly File No. TBD, SB 2, §1, eff. 2/14/2016. 

Amended by 131st General Assembly File No. TBD, HB 19, §1, eff. 4/1/2015. 

Amended by 130th General Assembly File No. 2, SB 28, §1, eff. 3/22/2013. 
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Amended by 129th General AssemblyFile No.188, HB 472, §1, eff. 12/20/2012. 

Amended by 129th General AssemblyFile No.3, HB 58, §1, eff. 3/7/2011. 

Amended by 128th General AssemblyFile No.55, HB 495, §1, eff. 12/15/2010. 

Amended by 128th General AssemblyFile No.9, HB 1, §101.01, eff. 10/16/2009. 

Effective Date: 2006 HB530 03-30-2006; 2006 HB699 12-28-2006; 2007 HB157 12-21-2007; 2008 HB458 
12-31-2008 . 

s101.12 References to consolidated reports of condition and income or call repgrt;_ 
references to FR Y-9. 

(A) The effective date to which this section refers is the effective date of this section as enacted by H.B. 510 of 
the 129th general assembly. 

(B) Any reference in Title LVII to "consolidated reports of condition and income" or "call report" means the 
consolidated reports of condition and income as those reports existed on the effective date. 

(C) Any reference in Title LVII to "FR Y-9" or "Y-9" means the FR Y-9 financial statements as those financial 
statements existed on the effective date. 

(D) This section does not apply to any reference in Title LVII of the Revised Code to "consolidated reports of 
condition and income," "call report," "FR Y-9," or "Y-9" as of a date certain specifying the day, month, and year. 

Added by 129th General AssemblyFile No.186, HB 510, §1, eff. 3/27/2013. 

Effective Date: 09-27-1983 . 

5701.13 Home for the aged defined. 

(A) As used in this section: 

(1) "Nursing home" means a nursing home or a home for the aging, as those terms are defined in section 
3721.01 of the Revised Code, that is issued a license pursuant to section 3721.02 of the Revised Code. 

(2) "Residential care facility" means a residential care facility, as defined in section 3721.01 of the Revised Code, 
that is issued a license pursuant to section 3721.02 of the Revised Code. 

(3) "Residential facility" means a residential facility licensed under section 5119.34 of the Revised Code that 
provides accommodations, supervision, and personal care services for three to sixteen unrelated adults. 

(B) As used in Title LVII of the Revised Code, and for the purpose of other sections of the Revised Code that refer 
specifically to Chapter 5701. or section 5701.13 of the Revised Code, a "home for the aged" means either of the 
following: 

(1) A place of residence for aged and infirm persons that satisfies divisions (B)(1)(a) to (e) of this section: 

(a) It is a nursing home, residential care facility, or residential facility. 

(b) It is owned by a corporation, unincorporated nonprofit association, or trust of a charitable, religious, or 
fraternal nature, that is organized and operated not for profit, is not formed for the pecuniary gain or profit of, 
and whose net earnings or any part of whose net earnings is not distributable to, its members, trustees, officers, 
or other private persons, and is exempt from federal income taxation under section 501 of the "Internal Revenue 
Code of 1986," 100 Stat. 2085, 26 U.S.C. 1. 

(c) It is open to the publ ic without regard to race, color, or national origin. 
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(d) It does not pay, directly or indirectly, compensation for services rendered, interest on debts incurred, or 
purchase price for land, building, equipment, supplies, or other goods or chattels, which compensation, interest, 
or purchase price is unreasonably high. 

(e) It provides services for the life of each resident without regard to the resident's ability to continue payment 
for the full cost of the services. 

(2) A place of residence that satisfies divisions (B)(1)(b), (d), and (e) of this section; that satisfies the definition 
of "nursing home" or "residential care facility" under section 3721.01 of the Revised Code or the definition of 
"residential facility" under division (A)(3) of this section regardless of whether it is licensed as such a home or 
facility; and that is provided at no charge to individuals on account of their service without compensation to a 
charitable, religious, fraternal, or educational institution, which individuals are aged or infirm and are members of 
the corporation, association, or trust that owns the place of residence. For the purposes of division (B)(2) of this 
section, "compensation" does not include furnishing room and board, clothing, health care, or other necessities, 
or stipends or other de minimis payments to defray the cost thereof. 

Exemption from taxation shall be accorded, on proper application, only to those homes or parts of homes that 
meet the standards and provide the services specified in this section. 

Nothing in this section shall be construed as preventing a home from requiring a resident with financial need to 
apply for any applicable financial assistance or requiring a home to retain a resident who willfully refuses to pay 
for services for which the resident has contracted even though the resident has sufficient resources to do so. 

(C) 

(1) If a corporation, unincorporated nonprofit association, or trust described in division (B)(1)(b) of this section is 
granted a certificate of need pursuant to section 3702.52 of the Revised Code to construct, add to, or otherwise 
modify a nursing home, or is given approval pursuant to section 3791.04 of the Revised Code to construct, add 
to, or otherwise modify a residential care facility or residential facility and if the corporation, association, or trust 
submits an affidavit to the tax commissioner stating that, commencing on the date of licensure and continuing 
thereafter, the home or facility will be operated in accordance with the requirements of divisions (B)(1)(a) to (e) 
of this section, the corporation, association, or trust shall be considered to be operating a "home for the aged" 
within the meaning of division (B)(1) of this section, beginning on the first day of January of the year in which 
such certificate is granted or approval is given. 

(2) If a corporation, association, or trust is considered to be operating a "home for the aged" pursuant to division 
(C)(1) of this section, the corporation, association, or trust shall notify the tax commissioner in writing upon the 
occurrence of any of the following events: 

(a) The corporation, association, or trust no longer intends to complete the construction of, addition to, or 
modification of the home or facility, to obtain the appropriate license for the home or facility, or to commence 
operation of the home or facility in accordance with the requirements of divisions (B)(1)(a) to (e) of this section; 

(b) The certificate of approval referred to in division (C)(1) of this section expires, is revoked, or is otherwise 
terminated prior to the completion of the construction of, addition to, or modification of the home or facility; 

(c) The license to operate the home or facility is not granted by the director of health within one year following 
completion of the construction of, addition to, or modification of the home or facility; 

(d) The license to operate the home or facility is not granted by the director of health within four years following 
the date upon which the certificate or approval referred to in division (C)(1) of this section was granted or given; 

(e) The home or facility is granted a license to operate as a nursing home, residential care facility, or residential 
facility. 

(3) Upon the occurrence of any of the events referred to in divisions (C)(2)(a), (b), (c), (d), and (e) of this 
section, the corporation, association, or trust shall no longer be considered to be operating a "home for the aged" 
pursuant to division (C)(1) of this section, except that the tax commissioner, for good cause shown and to the 

http://codes.ohio.ga,,/orc/5701 819 



2/26/2019 Lawriter - ORC 

extent the commissioner considers appropriate, may extend the time period specified in division (C)(2)(c) or (d) 
of this section, or both. Nothing in division (C)(3) of this section shall be construed to prevent a nursing home, 
residential care facility, or residential facility from qualifying as a "home for the aged" if, upon proper application 
made pursuant to division (B) of this section, it is found to meet the requirements of divisions (A) and (B) of this 
section. 

Amended by 130th General Assembly File No. 25, HB 59, §101.01, eff. 9/29/2013. 

Amended by 129th General AssemblyFile No.127, HB 487, §101.01, eff. 9/10/2012. 

Amended by 129th General AssemblyFile No.79, HB 267, §1, eff. 5/22/2012. 

Amended by 129th General AssemblyFile No.28, HB 153, §101.01, eff. 7/1/2011. 

Effective Date: 09-06-2002 . 

5701.14 Entity__g_perating with nonprofit purpose defined - single member LLC. 

For purposes of Title LVII of the Revised Code: 

(A) In order to determine a limited liability company's nonprofit status, an entity is operating with a nonprofit 
purpose under section 1705.02 of the Revised Code if that entity is organized other than for the pecuniary gain or 
profit of, and its net earnings or any part of its net earnings are not distributable to, its members, its directors, its 
officers, or other private persons, except that the payment of reasonable compensation for services rendered, 
payments and distributions in furtherance of its nonprofit purpose, and the distribution of assets on dissolution 
permitted by section 1702.49 of the Revised Code are not pecuniary gain or profit or distribution of net earnings. 
In no event shall payments and distributions in furtherance of an entity's nonprofit purpose deprive the entity of 
its nonprofit status as long as all of the members of that entity are operating with a nonprofit purpose. 

(B) A single member limited liability company that operates with a nonprofit purpose, as described in division (A) 
of this section, shall be treated as part of the same legal entity as its nonprofit member, and all assets and 
liabilities of that single member limited liability company shall be considered to be that of the nonprofit member. 
Filings or applications for exemptions or other tax purposes may be made either by the single member limited 
liability company or its nonprofit member. 

Effective Date: 2008 HB160 06-20-2008 . 

5701.15 Department and director of development defined. 

As used in Title LVII of the Revised Code, "department of development" means the development services agency 
and "director of development" means the director of development services. 

Added by 129th General AssemblyFile No.129, SB 314, §1, eff. 9/28/2012. 
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