
 
 

 

              

PROGRAM DESCRIPTION 
 
Date: March 15, 2016 
 

Subject: National Housing Trust Fund (HTF) 
 
The National Housing Trust Fund (HTF) is a new affordable housing production program that 
complements existing efforts to increase and preserve the supply of decent, safe, and sanitary 
affordable housing for extremely low- and very low-income households, including homeless families.  
 
BACKGROUND 
The HTF is a permanent federal fund authorized by the Housing and Economic Recovery Act of 
2008 (HERA). The Act requires Fannie Mae and Freddie Mac to transfer a percentage of their new 
business into the fund. Contributions were delayed for several years, but finally began in 2015.  
 
HUD anticipates grantees will receive their first annual allocation by summer of 2016.  Rhode Island 
Housing expects to receive approximately $3 million. 
 
GENERAL PROGRAM GUIDELINES 
States must use at least 80% of each annual grant for rental housing; they may use up to 10% for 
homeownership; and up to 10% for administrative costs.  HTF funds may be used for the production 
or preservation of affordable housing through the acquisition, new construction, reconstruction, 
and/or rehabilitation of non-luxury housing with suitable amenities. The minimum affordability 
period for all units will be 30 years. Unless the federal program is funded at over $1 billion, 100% of 
housing developed through the program must serve extremely low-income households (at or below 
30% AMI). For more information, visit https://www.hudexchange.info/programs/htf.  
 
ELIGIBLE ACTIVITIES 
Eligible activities and expenses include:   

 Real property acquisition 

 Site improvements and development hard costs 

 Related soft costs 

 Demolition 

 Financing costs 

 Relocation assistance 

 Operating cost assistance for rental housing (up to 1/3 of annual grant) 

 Reasonable administrative and planning costs 
 
SOLITICITING FEEDBACK 
Please respond with comments about potential program design (i.e. a preference for funding certain 
activities or priorities) to Ainsley Cantoral at ACantoral@RhodeIslandHousing.org by April 30, 2016. 
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